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13/04/2017
Ratings of Private JSC IC «DIM INSURANCE» are updated 
April 13, 2017 Rating agency «Standard-Rating» has updated the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “DIM INSURANCE” – at the level uaA according to the national scale. The insurer with rating uaA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of IC “DIM INSURANCE” has been updated on the basis of the analysis of results of the Company’s activity for the 12 months of 2016. 
1. For the four quarters of 2016 the Company has collected UAH 81,126 mln of gross premiums that is by 12,58% lower than premiums collected for the same period of 2015. At the same time, receipts from individuals have grown by 57,89% up to UAH 20,48 mln. and there have appeared receipts from reinsurers in the amount of UAH 13,735 mln. Despite a noticeable growth of premiums from individuals, legal entities prevail among the Insurer’s clients. 
In the Agency’s opinion, a slight decrease in gross business volumes of the Insurer is explained by the instability in the insurance market and in the country’s economics in general. The Company replaces the agent sales channels with direct relations with clients. 
2. Insurance premiums, sent to the reinsurers for the 12 months of 2016, compared to the same period of 2015, have grown by 61,74%: from UAH 14,150 mln up to UAH 22,886 mln. Therefore, the coefficient of dependence on the reinsurance companies has increased: from 15,25% up to 28,21%, or by 12,96 p.p. 
Net premiums have reduced by 25,95% down to UAH 58,24 mln, and earned premiums – by 31,68% down to UAH 57,448 mln. 
Table 1
Key indicators of income and expenses of 
Private JSC “Insurance company “DIM INSURANCE” for the 2016, th. UAH, p.p., %
	#
	Indicators
	2016 
	2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	81126
	92802,6
	-11676,6
	-12,58%

	2
	from insurants-individuals 
	20480
	12971
	7509
	57,89%

	3
	from reinsurers 
	13734,9
	0,1
	13734,8
	-

	4
	Proportion of individuals in gross premiums 
	25,24%
	13,98%
	11,27 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	16,93%
	0,00%
	16,93 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	22886,4
	14150,3
	8736,1
	61,74%

	7
	Coefficient of dependence on the reinsurers 
	28,21%
	15,25%
	12,96 p.p.
	-

	8
	Net premiums
	58239,6
	78652,3
	-20412,7
	-25,95%

	9
	Premium earned 
	57448,3
	84081,4
	-26633,1
	-31,68%

	10
	Financial result from operating activity
	895,4
	5928
	-5032,6
	-84,90%

	11
	ROS
	1,10%
	6,39%
	-5,28 p.p.
	-

	12
	Insurance indemnities and compensations
	29403,3
	72376,7
	-42973,4
	-59,37%

	13
	Insurance indemnities/Gross premiums ratio 
	36,24%
	77,99%
	-41,75 p.p.
	-

	14
	Net profit
	34,9
	120
	-85,1
	-70,92%

	15
	ROE
	0,02%
	0,03%
	-0,01 p.p.
	-


3. For 2016 the Company has performed indemnities to its policyholders for the amount of UAH 29,403 mln that is by 59,37% lower than the same indicator of 2015. Therefore, the indemnities’ level has decreased from 77,99% down to 36,24%, or by 41,75 p.p. Despite such a sharp reduction, the indemnities’ level of the Insurer remains at a high level compared to other market participants.  
The financial result, received according to the results of the 12 months of 2016, has amounted to UAH 0,895 mln that is by 84,9% lower than the result of 2015. Net profit has amounted to UAH 35 th. for the analyzed period of 2016. The Agency, despite a noticeable decrease in profitability indicators, appreciates the fact of the Company’s profitable activity. 
4. In the period from 01.01.2016 to 01.01.2017 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have decreased by 42,4% down to UAH 217,944 mln.;

· Shareholders’ equity has decreased by 49,05% down to UAH 180,531 mln.;

· Liabilities have grown by 55,25% up to UAH 37,412 mln.; 
· Liquid assets have decreased by 71,19% down to UAH 9,732 mln., in the part of liquid assets there are currency government bonds.
As at the end of 2016 the Company has possessed an extra excessive level of liquidity (482,54%), that indicates a high level of the Insurer’s solvency.
Table 2
Key balance sheet indicators of 
Private JSC “Insurance company “DIM INSURANCE” for the 2016, th. UAH, p.p., %
	#
	Indicators
	01.01.2017
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	217943,6
	378395,6
	-160452
	-42,40%

	2
	Shareholders’ equity
	180531,2
	354297,1
	-173765,9
	-49,05%

	3
	Liabilities
	37412,4
	24098,5
	13313,9
	55,25%

	4
	Shareholders’ equity/Liabilities ratio
	482,54%
	1470,20%
	-987,66 p.p.
	-

	5
	Liquid assets
	9732
	33777,7
	-24045,7
	-71,19%

	6
	Proportion of liquid assets in assets of the insurer 
	4,47%
	8,93%
	-4,46 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	26,01%
	140,17%
	-114,15 p.p.
	-


Therefore, RA “Standard-Rating” notes the following factors of updating the financial stability rating of IC “DIM INSURANCE”:
· Extra excessive level of capitalization (482,54%);

· Fact of profitable activity;

· High indemnities’ level;
· Noticeable decrease in liquidity.
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