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14/01/2013

Press-release

(Translation from Russian)
The rating is assigned to Private JSC IC «Dneprinmed» 
January 14, 2013 RA «Standard-Rating» (Ukraine) announces the assignment of credit rating/ financial stability rating to Private JSC «IC «Dneprinmed» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. Making decision of assigning the rating, the agency was guided by the results of the analysis of the company’s activity in the 9 months of 2012 and made the following conclusions: 
1. IC «Dneprinmed» has a considerable work experience in the Ukrainian market. The company successfully survived the crisis of 2008-2009 and managed to increase its business in the difficult period for the financial market of Ukraine, demonstrating at the same time the profitable activity. 
2. Net premiums of IC «Dneprinmed» in the 9 months of 2012 have grown by 8,71% compared to the same period of 2011, earned premiums – by 15,4%. At the same time, the financial result from operating activities has grown by 33,33% in the same period, and net profit – by 34,3%. 
3. IC «Dneprinmed» didn’t have a strongly pronounced specialization: none of the largest types of insurance occupied more than one third of the company’s business, and the 10 largest customers of the insurer accounted for only 17,45% of premiums according to the 9 months of 2012. In the agency’s opinion, IC «Dneprinmed» should be related to the category of companies, whose business is well diversified.
4. The Agency recognizes the asset quality of IC «Dneprinmed» as acceptable and emphasizes a positive dynamics of the liquidity growth, which indicates that a current quality of the insurer’s assets corresponds to its liabilities. The liquidity level of the insurer, defined as the ratio of liquid assets to liabilities, has increased from 8,09% up to 58,06% in the period from 01/10/2011 to 01/10/2012.
5. TOP-5 of the largest indemnities of IC «Dneprinmed» in the last 12 months fluctuated in the range from UAH 70,5 th. to UAH 347 th., all the large indemnities were performed for hull insurance. As of 01/10/2012 the ratio of indemnities to gross premiums has amounted to 9,74%, and the ratio of interest bearing assets to indemnities – 682,7%. 
6. In the agency’s opinion, IC «Dneprinmed» belongs to the category of the overcapitalized companies. As of 01/10/2012 the ratio of shareholders’ equity to liabilities has been fixed at the level 153%. 
The rating of IC «Dneprinmed» can be improved with the further growth of the company’s liquidity and the growth of the insurer’s business. The report about the rating research of IC «Dneprinmed» is available in the Web-site of RA «Standard-Rating» - http://standard-rating.com/
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