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10/09/2013
PRESS-RELEASE
(Translation from Russian)
The rating of IC “Dneprinmed” is updated 
September 10, 2013 RA «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Dneprinmed” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial sability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Dneprinmed” has been confirmed on the basis of the analysis of the Company’s activity in the H1 of 2013. 

1. Gross premiums of IC “Dneprinmed” have grown by 3,09% up to UAH 109,496 mln in the H1 of 2013 compared to the same period of 2012. The Company has demonstrated a confident increase in gross business that deserves a positive assessment, especially in the period of the decrease in business activity. At the same time, net premiums of the Company have decreased by 68,25% in the first 6 months of 2013, and earned premiums – by 48,91%. This statistics pints out that in 2013 IC “Dneprinmed” performed the change of the business structure and, due to the activity with large risks, had to decrease the quantity of risks undertaken by them. 

2. Insurance indemnities and compensations of IC “Dneprinmed” have amounted to UAH 19,663 mln in the H1 of 2013 that is by 77,19% more, than in 2012. The level of indemnities has grown by 7,51 p.p. up to 17,96% in the same period. 

Growth of indemnities, decrease in their own deduction and unfavorable level of business activity have resulted in the decrease in net profit by 75,1% down to UAH 20,083 mln in the H1 of 2013. Despite significant decline rates of net profit of the Company, its amount has remained significant in the H1 of 2013, i.e. even despite bad market conditions, IC “Dneprinmed” has clearly demonstrated the ability to generate profits in an amount sufficient for additional capitalization of the Company. 
Table 1
Key indicators of income and expenses of Private JSC “Insurance company “Dneprinmed” (21870998) in the H1 of 2013, th. UAH, p.p., % 

	#
	Indicators
	HI of 2013
	HI of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	109496.1
	106210.0
	3286.1
	3.09%

	2
	from insurants-individuals 
	29330.8
	26895.6
	2435.2
	9.05%

	3
	from reinsurers 
	1366.9
	1345.3
	21.6
	1.61%

	4
	Proportion of individuals in gross premiums 
	26.79%
	25.32%
	1.46 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1.25%
	1.27%
	-0.02 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	75789.2
	55.9
	75733.3
	135479.96%

	7
	Coefficient of dependence on the reinsurers 
	69.22%
	0.05%
	69.16 p.p.
	-

	8
	Net premiums
	33706.9
	106154.1
	-72447.2
	-68.25%

	9
	Premium earned 
	57410.8
	112373.8
	-54963
	-48.91%

	10
	Insurance indemnities and compensations
	19662.9
	11097.1
	8565.8
	77.19%

	11
	Insurance indemnities/Gross premiums ratio 
	17.96%
	10.45%
	7.51 p.p.
	-

	12
	Net profit
	20083
	80659
	-60576
	-75.10%


3. Analysis of key balance sheet indicators of the insurer has enabled to reveal a number of positive trends. In particular, since the beginning of 2013 the shareholders’ equity of IC “Dneprinmed” has grown by 5,64%, and liabilities of the Company have decreased by 13,62%. As a result of this dynamics the ratio of shareholders’ equity to liabilities has grown by 45,03 p.p. up to 247,03%. This means that on 01.07.2013 the shareholders’ equity of the Company has exceeded its liabilities almost in 2,5 times. 
In the period from 01.01.2013 to 01.07.2013 the liquid assets of the insurer have decreased just by 2,83%. But due to the fact that liabilities of the Company have decreased faster than liquid assets, the ratio of liquid assets to liabilities of the Company has grown by 7,8 p.p. up to 70,29% since the beginning of 2013. At the beginning of the third quarter at the accounts of IC “Dneprinmed” there have been UAH 107,021 mln. 
Table 2

Key balance sheet indicators of Private JSC “Insurance company “Dneprinmed” (21870998) in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	01.07.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	528400
	532314
	-3914
	-0.74%

	2
	Shareholders’ equity
	376137
	356053
	20084
	5.64%

	3
	Liabilities
	152263
	176261
	-23998
	-13.62%

	4
	Shareholders’ equity/Liabilities ratio
	247.03%
	202.00%
	45.03 p.p.
	-

	5
	Liquid assets
	107021
	110134
	-3113
	-2.83%

	6
	Proportion of liquid assets in assets of the insurer 
	20.25%
	20.69%
	-0.44 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	70.29%
	62.48%
	7.80 p.p.
	-


Therefore, IC “Dneprinmed” has entered the third quarter of 2013 with the growing reserve of shareholders’ equity, growing general liquidity and notable increase in gross business. The above factors have enabled the Agency to maintain the ratings of IC “Dneprinmed” at the high level. 
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