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28/08/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «Dneprinmed» are confirmed
August 28, 2014 RA «Standard-Rating» has decided to confirm the credit rating / the financial stability rating of Private JSC «Insurance company «Dneprinmed» at the level uaA+ according to the national scale and at the level А++ according to the Agency’s international scale. The insurer with rating uaA+ is characterized by high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Dneprinmed” has been confirmed on the basis of the analysis of the Company’s activity in the H1 of 2014. 

1. Gross premiums of IC “Dneprinmed” have grown by 26,58% in the H1 of 2014. The Company has collected UAH 138,61 mln of gross premiums. Net premiums of the Company have fallen by 80,73% in the same period, and earned premiums – by 91,17%. Considering the Company’s specialization on the work with large risks, such multidirectional dynamics of business volumes is acceptable. Changes in business scales are mostly reflected by the dynamics of gross premiums. The Agency reminds that in the H1 of 2014 gross premiums of the Company have decreased by 18,97%, in the second quarter under conditions of the business activity decrease in the Ukrainian market the Company has managed to buck the trend that deserves a positive assessment. 

2. For the H1 of 2014 IC “Dneprinmed” has paid UAH 21,42 mln that is by 8,91% more than in the same period of 2013. But due to great growth rates of gross premiums the level of indemnities of the Company has reduced by 2,51 p.p. down to 15,45%. The increase in indemnities and the significant share of premiums, which were sent to reinsurers on large risks, have resulted in the unprofitable activity. The Company’s loss has amounted to UAH 20,27 mln in the H1 of 2014. Despite a noticeable amount of loss, it hasn’t considerably affected the financial stability of the insurer as indicated by the analysis of the Company’s balance sheet indicators. 
Table 1
Key indicators of income and expenses of 
Private JSC «Insurance company «Dneprinmed», th. UAH, p.p., %
	#
	Indicators
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	138604,9
	109496,1
	29108,8
	26,58%

	2
	from insurants-individuals 
	14142
	29330,8
	-15188,8
	-51,78%

	3
	from reinsurers 
	72911
	1366,9
	71544,1
	5234,04%

	4
	Proportion of individuals in gross premiums 
	10,20%
	26,79%
	-16,58 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	52,60%
	1,25%
	51,36 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	132109
	75789,2
	56319,8
	74,31%

	7
	Coefficient of dependence on the reinsurers 
	95,31%
	69,22%
	26,10 p.p.
	-

	8
	Net premiums
	6495,9
	33706,9
	-27211
	-80,73%

	9
	Premium earned 
	5071,5
	57410,8
	-52339,3
	-91,17%

	10
	Financial result from operating activity 
	-17156
	38390
	-55546
	-

	11
	ROS
	-12,38%
	35,06%
	-
	-

	12
	Insurance indemnities and compensations
	21414,5
	19662,9
	1751,6
	8,91%

	13
	Insurance indemnities/Gross premiums ratio 
	15,45%
	17,96%
	-2,51 p.p.
	-

	14
	Net profit
	-20271
	20083
	-40354
	-

	15
	ROE
	-5,61%
	5,34%
	-
	-


3. In the period from 01.01.2014 to 01.07.2014 the shareholders’ equity of the insurer has decreased by 7,35%, and liabilities have grown by 14,24%. As a result of such multidirectional dynamics the ratio of shareholders’ equity to liabilities has decreased by 41,19 p.p. down to 176,79%. Despite a noticeable decrease in capitalization, on 01.07.2014 the shareholders’ equity of IC “Dneprinmed” has exceeded its liabilities by 76,79%, i.e. the Company has been well provided with shareholders’ equity. 
In the first 6 months of 2014 the liquid assets of IC “Dneprinmed” have reduced by 8,68% down to UAH 105,68 mln, and the ratio of liquid assets to liabilities of the insurer has decreased down to 51,67%. Despite a decrease in the volumes of general liquidity of the Company, its level has remained comparable to the average market value, i.e. IC “Dneprinmed” has been sufficiently provided with liquidity.  
Table 2

Key balance sheet indicators of 

Private JSC «Insurance company «Dneprinmed», th. UAH, p.p., %
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	566112
	569283
	-3171
	-0,56%

	2
	Shareholders’ equity
	361582
	390248
	-28666
	-7,35%

	3
	Liabilities
	204530
	179035
	25495
	14,24%

	4
	Shareholders’ equity/Liabilities ratio
	176,79%
	217,97%
	-41,19 p.p.
	-

	5
	Liquid assets
	105681
	115726
	-10045
	-8,68%

	6
	Proportion of liquid assets in the insurer’s assets 
	18,67%
	20,33%
	-1,66 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	51,67%
	64,64%
	-12,97 p.p.
	-


Therefore, IC “Dneprinmed” has entered the second half of 2014 with good reserve of shareholders’ equity, sufficient reserve of liquidity and growing volumes of gross business. But the Company’s activity has been unprofitable in the first half of 2014 that probably has been a reaction of the insurer to a decrease in the level of business activity in Ukraine, but it hasn’t had a decisive influence on the balance sheet indicators of IC “Dneprinmed”. 
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