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03/12/2013
PRESS-RELEASE

(Translation from Russian)
The rating of IC “Dneprinmed” is confirmed
December 03, 2013 RA «Standard-Rating» has decided to confirm the credit rating/ the financial stability rating of the insurer Private JSC “Insurance company “Dneprinmed” – at the level uaA+ according to the national scale and at the level А++ according to the international scale. The insurer with rating uaA+ is characterized by a high financial stability/ solvency compared to other Ukrainian insurers. The rating of Private JSC “Insurance company “Dneprinmed” has been confirmed on the basis of the analysis of results of the Company’s activity in the 9 months of 2013. 

1. Gross premiums of IC “Dneprinmed” have grown by 20,27% in the 9 months of 2013 compared to the same period of 2012. The Agency reminds that according to the results of the H1 of 2013 the growth rate of gross business has amounted to only 3,09% that is why the third quarter may be considered very successful for the Company from the position of increasing volumes of gross business. 

2. IC “Dneprinmed” has paid UAH 31,794 mln in the 9 months of 2013 that is by 61,69% more than in the first six months of 2013 and by 88,46% more than in the 9 months of 2012. Considerable growth rate of indemnities is related to the specifics of the insurer’s business. At the same time, it is the growth rate of indemnities has determinedly affected the amount of operational and net profit. The financial result of IC “Dneprinmed” from operating activity has amounted to UAH 51,518 mln in the 9 months of 2013 that is by 66,1% less than in the same period of 2012. Net profit of IC “Dneprinmed” has amounted to UAH 32,994 mln in the 9 months of 2013 that is by 75,27% less than in the same period of 2012. But the Agency emphasizes that despite the decrease in net profit, its amounts have remained considerable in the 9 months of 2013. The Company has clearly demonstrated its ability to generate profit in the amount sufficient for additional capitalization. 
Table 1
Key indicators of income and expenses of Private JSC “Insurance company “Dneprinmed” (21870998) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	208376.1
	173262.8
	35113.3
	20.27%

	2
	from insurants-individuals 
	48913.4
	44719.3
	4194.1
	9.38%

	3
	from reinsurers 
	4516.3
	2045.7
	2470.6
	120.77%

	4
	Proportion of individuals in gross premiums 
	23.47%
	25.81%
	-2.34 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2.17%
	1.18%
	0.99 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	159213.8
	64.2
	159149.6
	247896.57%

	7
	Coefficient of dependence on the reinsurers 
	76.41%
	0.04%
	76.37 p.p.
	-

	8
	Net premiums
	49162.3
	173198.6
	-124036.3
	-71.62%

	9
	Premium earned 
	80932.6
	173820.5
	-92887.9
	-53.44%

	10
	Financial result from operating activity
	51518
	151951.8
	-100433.8
	-66.10%

	11
	Insurance indemnities and compensations
	31794.1
	16870.9
	14923.2
	88.46%

	12
	Insurance indemnities/Gross premiums ratio 
	15.26%
	9.74%
	5.52 p.p.
	-

	13
	Net profit
	32994
	133433.1
	-100439.1
	-75.27%


3. In the period from 01.01.2013 to 01.10.2013 the shareholders’ equity of the insurer has grown by 9,27%, and its liabilities have decreased by 8,68%. As a result, in the same period the ratio of shareholders’ equity to liabilities has grown by 39,7 p.p. up to 241,7%. 
It is important that the liquid assets of the insurer have grown by 8,66% up to UAH 119,677 mln in the 9 months of 2013, while the ratio of liquid assets to liabilities has grown by 11,87 p.p. up to 74,35% in the same period. 
Table 2

Key balance sheet indicators of Private JSC “Insurance company “Dneprinmed” (21870998) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	01/10/2013
	01/01/2013
	Change
	Growth rate, %

	1
	Assets
	550008
	532314
	17694
	3.32%

	2
	Shareholders’ equity
	389048
	356053
	32995
	9.27%

	3
	Liabilities
	160960
	176261
	-15301
	-8.68%

	4
	Shareholders’ equity/Liabilities ratio
	241.70%
	202.00%
	39.70 p.p.
	-

	5
	Liquid assets
	119677
	110134
	9543
	8.66%

	6
	Proportion of liquid assets in assets of the insurer 
	21.76%
	20.69%
	1.07 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	74.35%
	62.48%
	11.87 p.p.
	-


Therefore, IC “Dneprinmed” has entered the fourth quarter of 2013 with growing volume of reserve of shareholders’ equity, growing general liquidity and noticeable growth rate of gross business volumes. In fact, the Company has continued all the positive trends, which have been in the H1 of 2013. 
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