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10/11/2016
Ratings of IC «European insurance alliance» are updated 
November 10, 2016 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of Private JSC “European insurance alliance” at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “European insurance alliance” has been updated on the basis of the analysis results of the Company’s activity for the 9 months of 2016.  
1. For the 9 months of 2016 the Company has managed to collect UAH 111,187 mln of gross premiums that by 7,29% exceeds premiums, collected for the same period of 2015. At the same time, receipts from individuals have grown: from UAH 29,801 mln up to UAH 34,093 mln, or by 14,40%. The proportion of individuals in gross premiums, in its turn, has increased by 1,91 p.p. up to 30,66%.

The Agency appreciates the increase in gross business volumes under difficult work conditions in the insurance market. 
Table 1

Key indicators of income and expenses of 

Private JSC «European insurance alliance», th. UAH, p.p., %
	#
	Indicators
	9 months of 2016 
	9 months of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	111187
	103637
	7550
	7,29%

	2
	from insurants-individuals 
	34092,9
	29801,4
	4291,5
	14,40%

	3
	from reinsurers 
	603
	842
	-239
	-28,38%

	4
	Proportion of individuals in gross premiums 
	30,66%
	28,76%
	1,91 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,54%
	0,81%
	-0,27 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	24564
	16583
	7981
	48,13%

	7
	Coefficient of dependence on the reinsurers 
	22,09%
	16,00%
	6,09 p.p.
	-

	8
	Net premiums
	86623
	87054
	-431
	-0,50%

	9
	Premium earned 
	82445
	81631
	814
	1,00%

	10
	Financial result from operating activity
	-1028
	15958
	-16986
	-

	11
	Insurance indemnities and compensations
	35964
	29850
	6114
	20,48%

	12
	Insurance indemnities/Gross premiums ratio 
	32,35%
	28,80%
	3,55 p.p.
	-

	13
	Net profit
	59
	137
	-78
	-56,93%

	14
	ROE
	0,08%
	0,18%
	-0,10 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2016 compared to the same period of 2015, have grown by 48,13%: from UAH 16,583 mln. up to UAH 24,564 mln. Therefore, the coefficient of dependence on the reinsurance companies has increased by 6,09 p.p. up to 22,09%.
Business activity indicators (net and earned premiums) have remained to be almost unchanged. Net premiums have decreased by 0,50% down to UAH 86,623 mln., and earned insurance premiums have grown by 1% up to UAH 82,445 mln.

3. For the first three quarters of 2016 the Company has paid UAH 35,964 mln to its policyholders that is by 20,48% less than for the same period of 2015. Therefore, the indemnities’ level has grown from 28,80% up to 32,35%, or by 3,55 p.p. 
Despite a negative financial result from operating activity, received according to the results of the 9 months of 2016, IC “European insurance alliance” has managed to enter profitable activity. Net profit for the analyzed period of 2016 has amounted to UAH 0,059 mln. 
4. In the period from 01.01.2016 to 30.09.2016 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have grown by 5,59% up to UAH 142,329 mln.;

· Shareholders’ equity has decreased by 5,73% down to UAH 72,732 mln.;

· Liabilities have increased from UAH 57,638 mln. up to UAH 69,597 mln., or by 20,75%;

· Liquid assets have grown by 42,12%: from UAH 30,207 mln. up to UAH 42,931 mln.

Therefore, as at the beginning of the fourth quarter of 2016 IC “European insurance alliance” has possessed an excessive level of capitalization (104,50%) and a good level of liquidity (61,69%).
Table 2

Key balance sheet indicators of 
Private JSC «European insurance alliance», th. UAH, p.p., %
	#
	Indicators
	30.09.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	142329
	134789
	7540
	5,59%

	2
	Shareholders’ equity
	72732
	77151
	-4419
	-5,73%

	3
	Liabilities
	69597
	57638
	11959
	20,75%

	4
	Shareholders’ equity/Liabilities ratio
	104,50%
	133,85%
	-29,35 p.p.
	-

	5
	Liquid assets
	42931
	30207
	12724
	42,12%

	6
	Proportion of liquid assets in assets of the insurer 
	30,16%
	22,41%
	7,75 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	61,69%
	52,41%
	9,28 p.p.
	-


Having analyzed the Company’s activity for the 9 months of 2016, RA “Standard-Rating” notes the following factors of confirming the financial stability rating of IC “European insurance alliance” at the level uaAA:
· Growth of gross business volumes (7,29%);

· Fact of profitable activity;

· High level of indemnities (32,35%);

· Excessive level of capitalization (104,50%) and good level of liquidity (61,69%).
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