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26/03/2015
Ratings of IC «European insurance alliance» are updated 
March 26, 2015 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of Private JSC “European insurance alliance” at the level uaAA- according to the national scale. The insurer with rating uaAA- is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “European insurance alliance” has been updated on the basis of the analysis results of the Company’s activity for 2014. 
1. Gross premiums of IC “European insurance alliance” for 2014 have amounted to UAH 111.909 mln that is by 12.99% higher than premiums for 2013. At the same time, receipts from individuals have decreased for 2014 compared to 2013: from UAH 36.382 mln down to UAH 32.314 mln, or by 11.18%. Therefore, the Company’s activity is increasingly becoming oriented to legal entities. The Agency emphasizes that the Company has managed to provide the increase in gross premiums, despite difficult economic conditions in the country. 
Table 1

Key indicators of income and expenses of 

Private JSC «European insurance alliance» for 2014, th. UAH, p.p., % 
	#
	Indicators
	2014 
	2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	111909
	99040.8
	12868.2
	12.99%

	2
	from insurants-individuals 
	32314
	36381.7
	-4067.7
	-11.18%

	3
	from reinsurers 
	883
	650
	233
	35.85%

	4
	Proportion of individuals in gross premiums 
	28.88%
	36.73%
	-7.86 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.79%
	0.66%
	0.13 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	28459
	18703
	9756
	52.16%

	7
	Coefficient of dependence on the reinsurers 
	25.43%
	18.88%
	6.55 p.p.
	-

	8
	Net premiums
	83450
	80337.8
	3112.2
	3.87%

	9
	Premium earned 
	81941
	81675.1
	265.9
	0.33%

	10
	Financial result from operating activity
	1843
	2352
	-509
	-21.64%

	11
	Insurance indemnities and compensations
	32973
	31815.1
	1157.9
	3.64%

	12
	Insurance indemnities/Gross premiums ratio 
	29.46%
	32.12%
	-2.66 p.p.
	-

	13
	Net profit
	172
	110
	62
	56.36%

	14
	ROE
	0.22%
	0.15%
	0.08 p.p.
	-


2. Insurance payments, sent to the reinsurers, for the four quarters of 2014 have amounted to UAH 28.459 mln that is by 52.16% more than the same indicator of 2013. Thus, the coefficient of dependence on the reinsurance companies has also grown from 18.88% up to 25.43%. 
The volume of net and earned insurance premiums has remained almost unchanged. Net premiums have grown by 3.87% up to UAH 83.45 mln, and earned premiums – by only 0.33% up to the level of UAH 81.941 mln. 
3. For 2014 IC “European insurance alliance” has paid UAH 32.973 mln that is by 3.64% higher than the volume of indemnities performed in 2013. Due to the faster growth rates of gross premiums in 2014 the insurer has managed to decline the level of indemnities: from 32.12% down to 29.46%, or by 2.66 p.p. 
It should be noted that the 2014 year has remained profitable for IC “European insurance alliance”. Thus, the financial result from operating activities for the analyzed period has amounted to UAH 1.843 mln that is by 21.64% lower than the result of 2013. The volume of net profit for 2014 has grown by 56.36% up to UAH 0.172 mln. 
4. In the period from 31.12.2013 to 31.12.2014 balance sheet indicators of the insurer have demonstrated a growth. Assets have increased by 23.77% up to UAH 163.521 mln, shareholders’ equity – by 1.06% up to UAH 76.601 mln, and gross liabilities have grown by 54.33% up to UAH 86.92 mln. As a result, the level of capitalization has reduced: from 134.58% down to 88.13%, or by 46.45 p.p. 
Liquid assets as of 31.12.2014 have amounted to UAH 43.03 mln that is by 1.48% more than the same indicator at the beginning of 2014. Due to the faster growth rates of gross liabilities over cash, the liquidity level has decreased by 25.79 p.p. down to the level 49.51% that is close to an acceptable level of liquidity.  
Table 2
Key balance sheet indicators of 
Private JSC «European insurance alliance» for 2014, th. UAH, p.p., %  
	#
	Indicators
	31.12.2014
	31.12.2013
	Change
	Growth rate, %

	1
	Assets
	163521
	132117
	31404
	23.77%

	2
	Shareholders’ equity
	76601
	75797
	804
	1.06%

	3
	Liabilities
	86920
	56320
	30600
	54.33%

	4
	Shareholders’ equity/Liabilities ratio
	88.13%
	134.58%
	-46.45 p.p.
	-

	5
	Liquid assets
	43030
	42404
	626
	1.48%

	6
	Proportion of liquid assets in assets of the insurer 
	26.31%
	32.10%
	-5.78 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	49.51%
	75.29%
	-25.79 p.p.
	-


Therefore, IC “European insurance alliance” has entered the 2015 year with a noticeable growth of gross business, positive indicators of profitability, a high level of capitalization and a sufficient level of liquidity that has become the background to confirm the insurer’s rating at a high level. 
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