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14/03/2017
Ratings of IC «European insurance alliance» are confirmed 
March 14, 2017 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of Private JSC “European insurance alliance” at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “European insurance alliance” has been updated on the basis of the analysis results of the Company’s activity for the 12 months of 2016. 
1. According to the results of 2016 compared to the 2015 IC “European insurance alliance” has managed to increase gross business volumes. Gross premiums for 2016 have amounted to UAH 148,338 mln that is by 10,40% higher than premiums, collected for the 12 months of 2015. Receipts from individuals have also grown by 12,55%: from UAH 41,705 mln up to UAH 46,940 mln, and from reinsurers have decreased by 24,55% down to UAH 0,802 mln. Despite that, the proportion of individuals and reinsurers in gross premiums has remained almost unchanged, and the insurer’s activity is mostly concentrated on legal entities. 
The Agency appreciates the increase in gross business volumes under difficult work conditions in the insurance market. 
Table 1

Key indicators of income and expenses of 

Private JSC «European insurance alliance», th. UAH, p.p., %
	#
	Indicators
	2016 
	2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	148338
	134364
	13974
	10,40%

	2
	from insurants-individuals 
	46939,7
	41705
	5234,7
	12,55%

	3
	from reinsurers 
	802
	1063
	-261
	-24,55%

	4
	Proportion of individuals in gross premiums 
	31,64%
	31,04%
	0,60 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,54%
	0,79%
	-0,25 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	28117
	24891
	3226
	12,96%

	7
	Coefficient of dependence on the reinsurers 
	18,95%
	18,53%
	0,42 p.p.
	-

	8
	Net premiums
	120221
	109473
	10748
	9,82%

	9
	Premium earned 
	108478
	108914
	-436
	-0,40%

	10
	Financial result from operating activity
	132
	24233
	-24101
	-99,46%

	11
	Insurance indemnities and compensations
	52402
	42312
	10090
	23,85%

	12
	Insurance indemnities/Gross premiums ratio 
	35,33%
	31,49%
	3,84 p.p.
	-

	13
	Net profit
	248
	1065
	-817
	-76,71%

	14
	ROE
	0,34%
	1,38%
	-1,04 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 12 months of 2016 compared to the same period of 2015, have grown by 12,96%: from UAH 24,891 mln. up to UAH 28,117 mln. Therefore, the coefficient of dependence on reinsurance companies has increased by 0,42 p.p. up to 18,95%.
Net and earned premiums have remained almost unchanged. Net premiums have grown by 9,82% up to UAH 120,221 mln., and earned insurance premiums have decreased by 0,40% down to UAH 108,478 mln
3. For the 2016 the Company has paid UAH 52,402 mln to its policyholders that is by 23,85% higher than for the same period of 2015. Therefore, the indemnities’ level has grown from 31,49% up to 35,33%, or by 3,84 p.p.
The financial result from operating activity, received according to the results of the 12 months of 2016, has amounted to UAH 0,132 mln. Net profit for the analyzed period of 2016 has amounted to UAH 0,248 mln.
4. In the period from 01.01.2016 to 01.01.2017 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have grown by 11,07% up to UAH 149,716 mln.;

· Shareholders’ equity has decreased by 5,29% down to UAH 73,064 mln.;

· Liabilities have increased from UAH 57,638 mln. up to UAH 76,652 mln., or by 32,98%;

· Liquid assets have grown by 65,71%: from UAH 30,207 mln. up to UAH 50,056 mln.

Therefore, as at the beginning of 2017 IC “European insurance alliance” has possessed a high level of capitalization (95,27%) and a high level of liquidity (65,29%).
Table 2

Key balance sheet indicators of 
Private JSC «European insurance alliance», th. UAH, p.p., %
	#
	Indicators
	01.01.2017
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	149716
	134789
	14927
	11,07%

	2
	Shareholders’ equity
	73064
	77151
	-4087
	-5,29%

	3
	Liabilities
	76652
	57638
	19014
	32,98%

	4
	Shareholders’ equity/Liabilities ratio
	95,32%
	133,85%
	-35,53 p.p.
	-

	5
	Liquid assets
	50056
	30207
	19849
	65,71%

	6
	Proportion of liquid assets in assets of the insurer 
	33,43%
	22,41%
	11,02 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	65,31%
	52,41%
	12,90 p.p.
	-


· Having analyzed the Company’s activity for the 2016, RA “Standard-Rating” notes the following factors that enabled to confirm the financial stability rating of IC “European insurance alliance”: 
· Growth of gross business volumes (10,40%);

· Fact of profitable activity in 2016;

· High level of capitalization (95,32%);

· Good level of liquidity (65,31%).
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