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28/08/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «European insurance alliance» are updated 
August 28, 2014 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of Private JSC «European insurance alliance» at the level uaAA- according to the national scale. The insurer with rating uaAA- is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. The rating of Private JSC “European insurance alliance” has been updated on the basis of the analysis of the Company’s activity in the H1 of 2014. 
1. Gross premiums of IC «European insurance alliance» have grown by 11,59% in the H1 of 2014 compared to the H1 of 2013. In the same period net premiums of the insurer have grown by 16,88%, and earned insurance premiums have increased by 3,27%. 
Against the background of the market falling in terms of volumes in the H1 of 2014, IC «European insurance alliance» has demonstrated a confident increase in business volumes that indirectly indicates the increase in the market share of the insurer. 
2. In the first half of 2014 the indemnities volume of the insurer has reduced by 12,11% down to UAH 14,91 mln, and the level of indemnities has decreased by 7,27 p.p. down to 26,97% that approximately corresponds to the average market level. The Agency positively assesses the decrease in the insurer’s indemnities that has probably become one of the factors, which has enabled to finish the first half of 2014 with net profit. Thus, net profit of IC «European insurance alliance» has amounted to UAH 37 th. in the first 6 months of 2014. Despite a small amount of net profit, the Agency provides a positive assessment to the breakeven operation of the Company under conditions of the business activity fall in the insurance market. 
Table 1

Key indicators of income and expenses of 
Private JSC «European Insurance Alliance», th. UAH, p.p., % 
	#
	Indicators
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	55584
	49812,9
	5771,1
	11,59%

	2
	from insurants-individuals 
	14789
	16522,6
	-1733,6
	-10,49%

	3
	from reinsurers 
	546
	533,2
	12,8
	2,40%

	4
	Proportion of individuals in gross premiums 
	26,61%
	33,17%
	-6,56 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,98%
	1,07%
	-0,09 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	15734
	15718
	16
	0,10%

	7
	Coefficient of dependence on the reinsurers 
	28,31%
	31,55%
	-3,25 p.p.
	-

	8
	Net premiums
	39850
	34094,9
	5755,1
	16,88%

	9
	Premium earned 
	40141
	38870,4
	1270,6
	3,27%

	10
	Financial result from operating activity 
	850
	1136
	-286
	-25,18%

	11
	Insurance indemnities and compensations
	14991
	17057,1
	-2066,1
	-12,11%

	12
	Insurance indemnities/Gross premiums ratio 
	26,97%
	34,24%
	-7,27 p.p.
	-

	13
	Net profit
	37
	71
	-34
	-47,89%


3. Shareholders’ equity of IC «European insurance alliance» has grown by 0,09% in the first 6 months of 2014, and liabilities – by 16,64%. The ratio of shareholders’ equity to liabilities has decreased by 19,09 p.p. in the same period. As of 01.07.2014 the insurer’s ratio of shareholders’ equity to liabilities has amounted to 115,49%, i.e. the shareholders’ equity of the Company has exceeded its liabilities by 15,49%. Therefore, on 01.07.2014 the Company has continued to maintain a noticeable reserve of equity, and the level of its capitalization has been rather high. 
Liquid assets of the Company have grown by 18,64% up to UAH 50,31 mln in the same period. Since liquid assets have grown faster than liabilities, the ratio of liquid assets to liabilities has grown by 1,29 p.p. up to 76,58%. This level of the Company’s liquidity, in the Agency’s opinion, has exceeded the average market indicator and has indicated a good provision of the insurer with liquid assets. 
Table 2
Key balance sheet indicators of Private JSC «European Insurance Alliance», th. UAH, p.p., %
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	141556
	132117
	9439
	7,14%

	2
	Shareholders’ equity
	75866
	75797
	69
	0,09%

	3
	Liabilities
	65690
	56320
	9370
	16,64%

	4
	Shareholders’ equity/Liabilities ratio
	115,49%
	134,58%
	-19,09 p.p.
	-

	5
	Liquid assets
	50308
	42404
	7904
	18,64%

	6
	Proportion of liquid assets in the insurer’s assets 
	35,54%
	32,10%
	3,44 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	76,58%
	75,29%
	1,29 p.p.
	-


Therefore, IC «European insurance alliance» has entered the second half of 2014 with a confident increase in business volumes in the market falling in volumes, a good reserve of shareholders’ equity and a growing level of liquidity. The above factors have enabled to confirm the ratings of IC «European insurance alliance» at a high level. 
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