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05/11/2019
Ratings of «IC «EXPO INSURANCE», ALC are updated 
November 5, 2019 the rating committee of RA “Standard-Rating” has decided to update the credit rating/the financial stability (reliability) rating of Additional Liability Company “Insurance company “EXPO INSURANCE” (35392462) at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was guided by the results of the Company’s activity for the 9 months of 2019. 
1. The Insurer for the first three quarters of 2019 has concluded insurance contracts in the amount of UAH 35,7 million, which is by 16% higher than the same period last year. Taking into account the specific conditions of insurance for compulsory aviation insurance of civil aviation, in the reporting period there was an adjustment (reduction) of insurance payments, which are connected with idle time of aircraft (lack of operation of insured aircraft transport vehicles), insured under insurance agreements concluded in the 2018 year. The additional agreements concluded with the policyholders on the reduction of insurance premiums were reflected in the reporting period, as a result, taking into account these adjustments, gross premiums have amounted to UAH 22,02 mln. Receipts from individuals also haven’t considerably changed and have amounted to UAH 3,269 mln., and from reinsurers – on the contrary, have grown more than in 5 times up to UAH 1,898 mln. Therefore, legal entities, as before, were the greater proportion in the Company’s client portfolio. 
Table 1
Key indicators of income and expenses of 
“IC “EXPO INSURANCE”, ALC, th. UAH, p.p., %
	#
	Indicators
	9 months of 2019 
	9 months of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	22020,4
	27361,3
	-5340,9
	-19,52%

	2
	from insurants-individuals 
	3268,8
	3286,1
	-17,3
	-0,53%

	3
	from reinsurers 
	1897,9
	354,2
	1543,7
	435,83%

	4
	Proportion of individuals in gross premiums 
	14,84%
	12,01%
	2,83 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	8,62%
	1,29%
	7,33 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	8159,7
	14863,8
	-6704,1
	-45,10%

	7
	Coefficient of dependence on the reinsurers 
	37,06%
	54,32%
	-17,26 p.p.
	-

	8
	Net premiums
	13860,7
	12497,5
	1363,2
	10,91%

	9
	Premium earned 
	15189,5
	11932,9
	3256,6
	27,29%

	10
	Financial result from operating activity
	1150,8
	-485,9
	1636,7
	-

	11
	Insurance indemnities and compensations
	25470,1
	2212,6
	23257,5
	1051,14%

	12
	Insurance indemnities/Gross premiums ratio 
	115,67%
	8,09%
	107,58 p.p.
	-

	13
	Net profit
	1529
	-327,4
	1856,4
	-

	14
	ROE
	2,45%
	-0,98%
	3,43 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2019 compared to the same period of 2018, have reduced by 45,1% down to UAH 8,16 mln. Therefore, the coefficient of dependence on the reinsurers has decreased from 54,32% down to 37,06%, or by 17,26 p.p. 
Business activity indicators of “IC “EXPO INSURANCE”, ALC have demonstrated an upward trend: net premiums have grown by 10,91% up to UAH 13,861 mln., and earned – by 27,29% up to UAH 15,19 mln. 
3. For the first three quarters of 2019 the Company has paid to its clients UAH 25,47 mln. of insurance indemnities and compensations that is in 11,51 times more than for the same period of 2018. Therefore, the indemnities’ level has amounted to 115,67%. Such a high indicator of indemnities is related to the specifics of the Insurer’s activity, dealing with large risks, in particular civil aviation insurance and its reinsurance in the international markets. 
According to the results of the 9 months of 2019 the Company has demonstrated profitable activity. Thus, the financial result from operating activity has amounted to UAH 1,151 mln. against the negative result of UAH 0,486 mln for the 9 months of 2018. Net profit of the Insurer for the three quarters of 2019 has amounted to UAH 1,529 mln. against loss of UAH 0,327 mln for the first three quarters of 2018. 
4. In the period from 01.01.2019 to 01.10.2019 balance sheet indicators of “IC “EXPO INSURANCE”, ALC have demonstrated a multidirectional dynamics:

· Liquid assets (cash and its equivalents) have grown by 7,41% up to UAH 13,747 mln.

· Assets have decreased by 7,94% down to UAH 102,797 mln.;

· Shareholders’ equity has increased by 95,89% up to UAH 62,378 mln.;

· Liabilities have reduced by 49,36% down to UAH 40,419 mln.;

Therefore, as at the beginning of the fourth quarter of 2019 the Company has possessed a very high level of capitalization (154,33%) and a satisfactory level of liquidity (34,01%). At the same time, the Agency notes that as of 30.09.2019 the Insurer has possessed the portfolio of internal state loan bonds in the amount of UAH 9,13 mln., which are the instrument with a low credit risk and a high liquidity. That is why, the availability of internal state loan bonds in the Insurer’s assets positively affects its liquidity. 
Table 2

Key balance sheet indicators of “IC “EXPO INSURANCE”, ALC, th. UAH, p.p., %
	#
	Indicators
	01.10.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	102797,1
	111657,2
	-8860,1
	-7,94%

	2
	Shareholders’ equity
	62378
	31843,5
	30534,5
	95,89%

	3
	Liabilities
	40419,1
	79813,7
	-39394,6
	-49,36%

	4
	Shareholders’ equity/Liabilities ratio
	154,33%
	39,90%
	114,43 p.p.
	-

	5
	Liquid assets
	13747,4
	12798,6
	948,8
	7,41%

	6
	Proportion of liquid assets in assets of the insurer 
	13,37%
	11,46%
	1,91 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	34,01%
	16,04%
	17,97 p.p.
	-


Having analyzed the activity of “IC “EXPO INSURANCE”, ALC for the 9 months of 2019, RA “Standard-Rating” notes the following factors of the financial stability rating update:

· Noticeable increase of net and earned premiums;

· Profitable activity;

· Very high level of capitalization (154,33%).
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