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04/12/2020
Ratings of «IC «EXPO INSURANCE», ALC are updated 
December 4, 2020 the rating committee of RA “Standard-Rating” has decided to update the credit rating/the financial stability (reliability) rating to Additional Liability Company “Insurance company “EXPO INSURANCE” (35392462) at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision to update the rating, the Agency was guided by the results of the Company’s activity for the 9 months of 2020. 

1. In the analyzed period of 2020 year the Insurance company has concluded insurance contracts for UAH 26,142 mln., however there was an adjustment (reduction) of insurance payments, which were connected with idle time of aircraft (lack of operation of insured aircraft transport vehicles due to COVID-19 pandemic) in the volume of UAH 14,767 mln. For the 9 months of 2020 year just 11,23% of gross premiums were received from civil aviation insurance, while according to the results of 2019 year civil aviation insurance accounted for more than 40% of gross premiums of “IC “EXPO INSURANCE”, ALC. Based on the today situation regarding the state and spread of the COVID-19 pandemic, given the crisis state, especially in the aviation industry, given the quarantine and lack of air communication, the activities of airlines and international airports in the reporting period were temporarily and for a long time preserved, in accordance with the gradual opening of borders, most of the revenues from aviation insurance of IC "EXPO INSURANCE" was transferred to the following reporting periods. As a result, gross premiums of the Insurer for the first three quarters of 2020 year have amounted to UAH 11,375 mln., that is by 48,34% less than for the same period of 2019 year. At the same time, receipts from individuals in the analyzed period have reduced by 61,25% down to UAH 1,267 mln., and from reinsurers – by 60,08% down to UAH 0,758 mln. Therefore, legal entities continue to prevail in the Company’s client portfolio. 
The Agency notes that as of 30.09.2020 “IC “EXPO INSURANCE”, ALC had 38 licenses: 16 of them are the voluntary insurance types and 22 are the compulsory insurance types. 
2. Insurance premiums, sent to the reinsurers for the nine months of 2020 year have amounted to UAH 0,147 mln. Therefore, the coefficient of dependence on the reinsurers has decreased by 35,77 p.p. down to 1,29%.
Business activity indicators of “IC “EXPO INSURANCE”, ALC in the analyzed period have demonstrated a downward trend: net premiums have decreased by 19% down to UAH 11,228 mln., and earned – by 8,32% down to UAH 13,925 mln. 
Table 1
Key indicators of income and expenses of “IC “EXPO INSURANCE”, ALC, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2020 
	9 months of 2019
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	11 375
	22 020
	-10 646
	-48,34%

	2
	from insurants-individuals 
	1 267
	3 269
	-2 002
	-61,25%

	3
	from reinsurers 
	758
	1 898
	-1 140
	-60,08%

	4
	Proportion of individuals in gross premiums 
	11,14%
	14,84%
	-3,70 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	6,66%
	8,62%
	-1,96 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	147
	8 160
	-8 013
	-98,20%

	7
	Coefficient of dependence on the reinsurers 
	1,29%
	37,06%
	-35,77 p.p.
	-

	8
	Net premiums
	11 228
	13 861
	-2 633
	-19,00%

	9
	Premium earned 
	13 925
	15 190
	-1 265
	-8,32%

	10
	Financial result from operating activity
	4 819
	1 151
	3 668
	318,68%

	11
	Insurance indemnities and reimbursements
	2 262
	25 470
	-23 208
	-91,12%

	12
	Insurance indemnities/Gross premiums ratio 
	19,88%
	115,67%
	-95,79 p.p.
	-

	13
	Net profit
	1 899
	1 529
	370
	24,20%

	14
	ROE
	4,28%
	2,45%
	1,83 p.p.
	-


3. For the nine months of 2020 year the Company has paid to its clients UAH 2,262 mln. of insurance indemnities and reimbursements that is by 91,12% less than the indemnities and reimbursements for the same period of 2019 year. The indemnities’ level has decreased down to 19,88%. Such a high indicator of indemnities of the past period was related to the specifics of the activity of the Insurer, which is engaged in insurance of large risks, in particular aviation insurance of civil aviation. It is worth noting that in the same previous period, the Insurance Company made one of the largest insurance payments in the civil aviation insurance market to Bravo Airlines in the amount of USD 1 mln for the constructive loss of the aircraft as a result of the accident that occurred on 14.06.2018. at the International Airport Kyiv “Zhulyany”. Therefore, the implementation of such a large payment in 2019 resulted in a sharp decrease in the level of indemnities for the reporting period.   
4. The Agency notes that in the analyzed period of 2020 year the Insurer’s activity has been profitable. Thus, according to the results of the first three quarters of 2020 year “IC “EXPO INSURANCE”, ALC has received profit from operating activity in the amount of UAH 4,819 mln. that in 4,19 times has exceeded the indicator for the same period of 2019 year. Net profit has amounted to UAH 1,899 mln. that has been by 24,20% more than net profit for the 9 months of 2019 year. 
5. In the period from 01.01.2020 to 01.10.2020 balance sheet indicators of “IC “EXPO INSURANCE”, ALC have demonstrated the following dynamics:
· Cash and its equivalents have grown by 11,35% up to UAH 16,655 mln.

· Assets have decreased by 15,91% down to UAH 71,461 mln.;

· Shareholders’ equity has increased by 4,47% up to UAH 44,416 mln.;

· Liabilities have reduced by 36,32% down to UAH 27,045 mln.
Table 2

Key balance sheet indicators of “IC “EXPO INSURANCE”, ALC, th. UAH, p.p., %
	#
	Indicators
	01.10.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	71 461
	84 985
	-13 524
	-15,91%

	2
	Shareholders’ equity
	44 416
	42 517
	1 899
	4,47%

	3
	Liabilities
	27 045
	42 469
	-15 424
	-36,32%

	4
	Shareholders’ equity/Liabilities ratio
	164,23%
	100,11%
	64,12 p.p.
	-

	5
	Cash and its equivalents
	16 655
	14 957
	1 698
	11,35%

	6
	Proportion of cash in assets of the insurer 
	23,31%
	17,60%
	5,71 p.p.
	-

	7
	Cash/Liabilities ratio 
	61,58%
	35,22%
	26,36 p.p.
	-


Therefore, as at the end of the third quarter of 2020 year “IC “EXPO INSURANCE”, ALC has possessed an excessive level of capitalization (164,23%) and a good level of covering liabilities by cash (61,58%). At the same time, the Agency notes that as of 01.10.2020 the Insurer has possessed the portfolio of internal state loan bonds in the amount of UAH 17,785 mln., which are the instrument with a low credit risk and a high liquidity. Therefore, the availability of internal state loan bonds in the Company’s assets has positively affected its provision with liquid assets. 
According to the information, provided by the Insurer to the Agency, as of 30.09.2020 “IC “EXPO INSURANCE”, ALC complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Having analyzed the activity of “IC “EXPO INSURANCE”, ALC for the 9 months of 2020, RA “Standard-Rating” notes the following factors of the financial stability rating update:

· Increase in profitability indicators against the background of the reduction of gross business volume;

· Excessive level of capitalization (164,23%);

· Good level of provision with high liquid assets (61,58%). 
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