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31/03/2016
Ratings of Private JSC IC «Etalon-Polis» are improved
March 31, 2016 RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of Private JSC “Insurance company “Etalon-Polis” at the level uaВВВ+ according to the national scale. The insurer with rating uaВВВ+ is characterized by sufficient financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. Updating the Insurer’s rating, the Agency has taken into consideration the analysis results of the Company’s indicators for 2015.  
1. According to the results of 2015 the volume of gross business compared to 2014 has remained almost unchanged. For the 12 months of 2015 IC “Etalon-Polis” has managed to collect UAH 16.354 mln of gross premiums that is only by 0.37% lower than the same indicator of 2014. Receipts from individuals for the analyzed period have amounted to UAH 0.724 mln, while there have been no receipts from the reinsurers. Keeping the volumes of gross premiums under difficult conditions of conducting the insurance activity, in the Agency’s opinion, deserves a positive assessment. 
Table 1

Key indicators of income and expenses of 

Private JSC «IC «Etalon-Polis» (31512057) for 2015, th. UAH, p.p., %
	#
	Indicators
	2015
	2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	16354.4
	16415.5
	-61.1
	-0.37%

	2
	from insurants-individuals 
	724.3
	738.8
	-14.5
	-1.96%

	3
	from reinsurers 
	0
	4.8
	-4.8
	-100.00%

	4
	Proportion of individuals in gross premiums 
	4.43%
	4.50%
	-0.07 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.00%
	0.03%
	-0.03 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	13428.6
	13930.4
	-501.8
	-3.60%

	7
	Coefficient of dependence on the reinsurers 
	82.11%
	84.86%
	-2.75 p.p.
	-

	8
	Net premiums
	2925.8
	2485.1
	440.7
	17.73%

	9
	Premium earned 
	2291.8
	3336.3
	-1044.5
	-31.31%

	10
	Financial result from operating activity
	592
	815
	-223
	-27.36%

	11
	ROS
	3.62%
	4.96%
	-1.34 p.p.
	-

	12
	Insurance indemnities and compensations
	683.1
	628.7
	54.4
	8.65%

	13
	Insurance indemnities/Gross premiums ratio 
	4.18%
	3.83%
	0.35 p.p.
	-

	14
	Net profit
	96
	643
	-547
	-85.07%

	15
	ROE
	0.17%
	1.17%
	-1.00 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the 12 months of 2015 have amounted to UAH 13.429 mln that is by 3.60% lower than the same indicator for 2014. Therefore, the coefficient of dependence on the reinsurance companies has decreased: from 84.86% down to 82.11%, or by 2.75 p.p.
Indicators of net and earned premiums have demonstrated multidirectional dynamics. Net premiums have grown by 17.73% up to UAH 2.926 mln, and earned premiums have reduced by 31.31% down to UAH 2.292 mln. 
3. For 2015 the Company has performed indemnities on the occurred insurance events for the amount of UAH 0.683 mln that is by 8.65% higher than the volume of compensations for the same period of 2014. Therefore, the indemnities’ level has grown: from 3.83% up to 4.18%, or by 0.35 p.p.
According to the results of 2015 IC “Etalon-Polis” has shown profitable activity. The financial result from operating activity has amounted to UAH 0.592 mln that is by 27.36% lower than the result of 2014. The Company has finished the 2015 year with net profit in the amount of UAH 0.096 mln. ROE has amounted to 0.17%. 
4. In the period from 01.01.2015 to 31.12.2015 balance sheet indicators have demonstrated an upward trend:
· Assets have grown by 3.32% up to UAH 63.537 mln.;

· Shareholders’ equity has grown by 0.17% up to UAH 55.070 mln.;

· Liabilities have increased from UAH 6.519 mln. up to UAH 8.467 mln., or by 29.88%;

· Liquid assets have grown by 174.21%: from UAH 1.555 mln. up to UAH 4.264 mln.

Therefore, as at the beginning of 2016 IC “Etalon-Polis” has possessed an extra excessive level of capitalization (650.41%) and a good level of liquidity (50.36%).

Table 2

Key balance sheet indicators of 

Private JSC «IC «Etalon-Polis» (31512057) for 2015, th. UAH, p.p., %
	#
	Indicators
	31.12.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	63537
	61493
	2044
	3.32%

	2
	Shareholders’ equity
	55070
	54974
	96
	0.17%

	3
	Liabilities
	8467
	6519
	1948
	29.88%

	4
	Shareholders’ equity/Liabilities ratio
	650.41%
	843.29%
	-192.88 p.p.
	-

	5
	Liquid assets
	4264
	1555
	2709
	174.21%

	6
	Proportion of liquid assets in assets of the insurer 
	6.71%
	2.53%
	4.18 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	50.36%
	23.85%
	26.51 p.p.
	-


Having analyzed the Company’s activity for 2015, RA “Standard-Rating” highlights the following factors of improving the financial stability rating of the insurer up to the level uaBBB+:

· Excessive level of capitalization and good level of liquidity; 
· Maintenance of gross business volumes; 
· Profitable activity against the background of difficult work conditions in the insurance market. 
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