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25/06/2013
PRESS-RELEASE

(Translation from Russian)
Rating of PrJSC IC «JUPITER VIENNA INSURANCE GROUP» is updated 
June 25, 2013 Rating agency «Standard-Rating» has confirmed the financial stability rating/ the credit rating to Private JSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of confirming the rating at such a high level, the Agency was guided by the results of the insurer’s activity in the Q1 of 2013. 
Table 

Key indicators of Private JSC IC «JUPITER VIENNA INSURANCE GROUP» (30434963)

 in the Q1 of 2013, th. UAH, %, p.p.
	#
	Indicators
	QI of 2013 (31.03.2013)
	QI of 2012 (31.03.2012)
	Change
	Growth rate, %

	1
	Gross insurance premiums
	7150
	7247
	-97
	-1.34%

	2
	Insurance indemnities and compensations
	367
	93
	274
	294.62%

	3
	Insurance indemnities/Gross premiums ratio
	5.13%
	1.28%
	3.85 p.p.
	-

	4
	Shareholders’ equity
	39917
	37972
	1945
	5.12%

	5
	Liabilities
	66067
	49666
	16401
	33.02%

	6
	Shareholders’ equity/Liabilities ratio
	60,41%
	76,45%
	-16,04 p.p.
	-

	7
	Liquid assets
	63157
	57309
	5848
	10.20%

	8
	Liquid assets/Liabilities ratio 
	95.60%
	115.39%
	-19.79 p.p.
	-

	9
	Acquisition costs
	1222
	1115
	107
	9.60%

	10
	Acquisition costs/Insurance premiums ratio
	17.09%
	15.39%
	1.71 p.p.
	-

	11
	Revenue from the sale of life insurance services
	9861
	10070
	-209
	-2.08%

	12
	Financial result from operating activity
	636
	2321
	-1685
	-72.60%

	13
	Net profit
	553
	1887
	-1334
	-70.69%

	14
	ROE
	1.39%
	4.97%
	-3.58 p.p.
	-


1. Insurance payments of Private JSC IC «JUPITER VIENNA INSURANCE GROUP» have amounted to UAH 7,15 mln in the Q1 of 2013 that is by 1,34% less than in the Q1 of 2012. Against a slight correction of the collected volume of payments the indemnities have been significantly increased. The insurer has performed the indemnities of UAH 367 th. in the Q1 of 2013 that is almost in 4 times more than in the Q1 of 2012. The ratio of indemnities to gross premiums in the first quarter has grown by 3,85 p.p. up to 5,13%. The Agency reminds that Private JSC IC «JUPITER VIENNA INSURANCE GROUP» has finished the 2012 year with the indemnities level of 3,01%. 
2. In the period from 31.03.2012 to 31.03.2013 the shareholders’ equity of Private JSC IC «JUPITER VIENNA INSURANCE GROUP» has grown by 5,12%, and liabilities – by 33,02%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has decreased from 76,45% down to 60,41% in the same period. The correction of the capitalization level of the insurer is aimed at the decrease in the level of the excessive equity, the improvement of the work efficiency of Private JSC IC «JUPITER VIENNA INSURANCE GROUP» and the increase in its market share. 
3. In the period from 31.03.2012 to 31.03.2013 the liquid assets of the Company have grown by 10,20%. At the beginning of the second quarter of 2013 at the accounts of Private JSC IC «JUPITER VIENNA INSURANCE GROUP» there have been UAH 63,157 mln. But the ratio of liquid assets to liabilities have decreased by 19,79 p.p. down to 95,6% in the same period. The achieved level of liquidity on 31.03.2013, even despite its decrease, is characterized by the Agency as excessive. 
4. Growth of indemnities, increase in acquisition costs and correction of the quarter volume of payments have resulted in the decline in the profitability indicators of the insurer. Thus, the financial result from operating activity has decreased by 72,6% down to UAH 636 th. Net profit of Private JSC IC «JUPITER VIENNA INSURANCE GROUP» has amounted to UAH 553 th. in the Q1 of 2013 that is by 70,69% less than in the Q1 of 2012. 
The Agency considers the decline in the insurer’s profitability as the regular phenomenon. In conditions of decrease in economic activity in Ukraine in the Q1 of 2013 Private JSC IC «JUPITER VIENNA INSURANCE GROUP» has continued working with profit. 
5. A still unprecedented high level of external support of Private JSC «JUPITER VIENNA INSURANCE GROUP» may be provided by the shareholder of the insurer – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) that is clearly confirmed by the results of the Group’s activity in the Q1 of 2013. Thus, net profit before taxation of VIG has amounted to EUR 159,4 mln in the Q1 of 2013 that is by 5,2% more than in the Q1 of 2012. The Group indicates that this result relates to the category of historical maximums, i.e. the amount of profit in the Q1 of 2013 is the best in the history of the Group. 
VIG has also reported that the proportion of Countries from Central and Eastern Europe in the total volume of profit of the Group has grown up to 51,5% in the Q1 of 2013. 
In total VIG had written premiums of EUR 2,7 bn in the Q1 of 2013 and in comparable terms this means the increase in business volumes of the Group by 1,4%. 
Therefore, Private JSC IC «JUPITER VIENNA INSURANCE GROUP» has entered the second quarter of 2013 with the excess of liquidity (at the accounts of the Company there have been more than UAH 63 mln) and with the optimal reserve of equity, while the parent company of the insurer has demonstrated the record results of the work. These factors have positively affected the stability of Private JSC IC «JUPITER VIENNA INSURANCE GROUP» and have maximally decreased the credit risks of the insurer, making its products the one of the most attractive in the sector. 
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