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12/09/2013
PRESS-RELEASE

(Translation from Russian)
The rating of PrJSC IC «JUPITER VIENNA INSURANCE GROUP» 
is confirmed 
September 12, 2013 Rating agency «Standard-Rating» has confirmed the financial stability rating/ the credit rating to Private JSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of confirming the rating at such a high level, the Agency was guided by the results of the insurer’s activity in the H1 of 2013. 
1. In the H1 of 2013 the Company has provided the increase in insurance premiums by 5,56%. The Agency gives a positive assessment to the increase in gross business of the Company, because it demonstrates a high level of the insurer’s resistance to unfavorable conditions in economics and the availability of effective methods of work with client base. 
In the H1 of 2013 indemnities and compensations have considerably grown, their growth rate has amounted to 139,58% compared to the same period of 2012. Despite a significant growth rate of indemnities the ratio of indemnities to insurance premiums has grown by just 1,72 p.p. up to 3,08%. 
Significant growth rates have been demonstrated by acquisition costs, which have amounted to UAH 2,684 mln in the H1 of 2013 that is by 14,41% more than the same indicator in the H1 of last year. At the same time, the ratio of acquisition costs to insurance premiums has insignificantly grown. 
Such dynamics of the insurer’s expenses has resulted in the decrease in net profit by 30,49% in the first two quarters of 2013. According to the results of the H1 of 2013 net profit of Private JSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has amounted to UAH 1,092 mln. 
Table 1

Key indicators of income and expenses of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) in the H1 of 2013, th. UAH, p.p., %
	#
	Indicators
	HI of 2013
	HI of 2012
	Change
	Growth rate, %

	1
	Insurance gross premiums
	14934
	14147
	787
	5.56%

	2
	Insurance indemnities and compensations
	460
	192
	268
	139.58%

	3
	Insurance indemnities/Gross premiums ratio 
	3.08%
	1.36%
	1.72 p.p.
	-

	4
	Acquisition costs
	2684
	2346
	338
	14.41%

	5
	The ratio of acquisition costs to gross premiums 
	17.97%
	16.58%
	1.39 p.p.
	-

	6
	Net profit
	1092
	1571
	-479
	-30.49%

	7
	ROE
	2.70%
	4.17%
	-1.47 p.p.
	-



2. The shareholders’ equity of Private JSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has grown by 2,77% in the H1 of 2013, and liabilities – by 11,33% up to UAH 70,7 mln. As a result of such dynamics the ratio of shareholders’ equity to liabilities has decreased by 4,77 p.p. that is more a technical correction, than dynamics, which a little bit affects the financial state of the Company. 

The liquidity level of the Company has also undergone correction in the first half. Since the beginning of the year the liquid assets have grown by 5,81% up to UAH 67,193 mln. The ratio of liquid assets to liabilities of the insurer has decreased by 4,96 p.p. down to 95,04% in the same period. 
Table 2

Key balance sheet indicators of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	01.07.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	111156
	102867
	8289
	8.06%

	2
	Shareholders’ equity
	40456
	39364
	1092
	2.77%

	3
	Liabilities
	70700
	63503
	7197
	11.33%

	4
	Shareholders’ equity/Liabilities ratio
	57.22%
	61.99%
	-4.77 p.p.
	-

	5
	Liquid assets
	67193
	63505
	3688
	5.81%

	6
	Proportion of liquid assets in assets of the insurer 
	60.45%
	61.74%
	-1.29 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	95.04%
	100.00%
	-4.96 p.p.
	-


4. The Agency reminds that an unprecedented high level of external support of Private JSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» may be provided by the insurer’s shareholder – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) that is clearly confirmed by the results of the Group’s activity in the H1 of 2013. 
VIG has written premiums of about EUR 5 bn., in comparable terms that means the increase in business volumes of the Group by 2,2%. VIG has also demonstrated the increase in the operating result by 9,5% up to EUR 330,7 mln in the H1 of 2013. Weather risks, which realized in the second quarter for VIG have resulted in the growth of indemnities, however, the Group hasn’t allowed the growth of the level of the combined ratio higher than 100% that is why the activity of VIG has remained profitable. Profit of VIG before taxation has amounted to EUR 230 mln in the H1 of 2013. Total volume of investments of VIG, including cash and cash equivalents, on 30.06.2013 have amounted to EUR 29,4 bn. 
Therefore, Private JSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has entered the second half of 2013 with the increase in insurance premiums and liquid assets. At the same time, the decrease in net profit and profitability of the insurer is explained by the deterioration of the economic environment, in which the company has operated in the first half of 2013. The Agency believes that the growth of key expenses of the insurer in the first half has been aimed at maintaining its market positions under unfavorable conditions. The efficiency of this policy clearly reflects a slight increase in insurance premiums in the first half. 
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