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31/08/2015
Ratings of PrJSC IC «JUPITER VIENNA INSURANCE GROUP» are confirmed
August 31, 2015 Rating agency «Standard-Rating» has updated the financial stability rating/ the credit rating to Private JSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of confirming the rating at a rather high level, the Agency was guided by the results of the Insurer’s activity for the first half of 2015. 
1. In the second quarter of 2015 IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has continued to increase its presence in the market and to expand its product line. Thus, in April of current year there was a launch of a joint partnership program of IC «JUPITER VIENNA INSURANCE GROUP» and PJSC Bank “TRUST”. Now in each department of PJSC Bank “TRUST” one may conclude an agreement of life insurance and use additional service of returning the lost items. 
Gross premiums, collected by the Insurer for the first half of 2015, have amounted to UAH 24.456 mln that is by 21.94% higher than the same indicator for the first half of 2014. The Agency provides a positive assessment of the growth of gross business volumes in difficult economic conditions. 
2. For the first six months of 2015 IC «JUPITER VIENNA INSURANCE GROUP» has performed insurance indemnities for the amount of UAH 1.065 mln that in 2,45 times exceed the indemnities’ volume for the same period of 2014. It should be noted that indemnities of survivorship for the given period have amounted to UAH 0.7 mln, 57% of total indemnities that is in 1,8 times more than for the same period of 2014. Despite such a noticeable growth, the indemnities’ level has increased by 2.18 p.p. and remains at the level 4.35%. 
Table 1

Key indicators of income and expenses of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) for the first half of 2015, th. UAH, p.p., %
	#
	Indicators
	HI of 2015 
	HI of 2014
	Change
	Growth rate, %

	1
	Insurance gross premiums
	24456
	20055
	4401
	21.94%

	2
	Insurance indemnities and compensations
	1065
	435
	630
	144.83%

	3
	Insurance indemnities/Gross premiums ratio 
	4.35%
	2.17%
	2.18 p.p.
	-

	4
	Acquisition costs
	5034
	5019
	15
	0.30%

	5
	The ratio of acquisition costs to gross premiums 
	20.58%
	25.03%
	-4.44 p.p.
	-

	6
	Net profit
	49
	-579
	628
	-

	7
	ROE
	0.11%
	-1.40%
	1.51 p.p.
	-



3. Acquisition costs for the first half of 2015 have amounted to UAH 5.034 mln that is only by 0,30% higher than the volume of acquisition costs for the same period of 2014. As a result, the ratio between acquisition costs and insurance premiums has amounted to 20.58%.
RA “Standard-Rating” draws attention to the fact that the Insurer has managed to enter the profitable activity. Net profit of IC «JUPITER VIENNA INSURANCE GROUP» for the first six months of 2015 has amounted to UAH 49 th. against a loss of UAH 0.579 mln for the same period of 2014.

4. Balance sheet indicators of the Insurer in the period from 01.01.2015 to 01.07.2015 have demonstrated a growth: 
· Assets have increased by 22.57% up to UAH 243.815 mln;
· Shareholders’ equity has grown by 0.11% up to UAH 44.712 mln; 
· Liabilities have increased from UAH 154.25 mln up to UAH 199.103 mln, or by 29.08%;

· Liquid assets have grown by 43.03% up to UAH 167.973 mln.

Therefore, as of 01.07.2015 IC «JUPITER VIENNA INSURANCE GROUP» has possessed a high level of liquidity (84.36%) and a level of capitalization (22.46%) acceptable for the life insurance Company. 
Table 2

Key balance sheet indicators of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) for the first half of 2015, th. UAH, p.p., % 
	#
	Indicators
	01.07.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	243815
	198914
	44901
	22.57%

	2
	Shareholders’ equity
	44712
	44664
	48
	0.11%

	3
	Liabilities
	199103
	154250
	44853
	29.08%

	4
	Shareholders’ equity/liabilities ratio
	22.46%
	28.96%
	-6.50 p.p.
	-

	5
	Liquid assets
	167973
	117442
	50531
	43.03%

	6
	Proportion of liquid assets in assets of the insurer 
	68.89%
	59.04%
	9.85 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	84.36%
	76.14%
	8.23 p.p.
	-


5. The Agency reminds that IC «JUPITER VIENNA INSURANCE GROUP» possesses an unprecedented high level of external support on the part of its key shareholder – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG. VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) is represented in 24 countries of the world by 50 companies and is the leader of the insurance market of Central and Eastern Europe. 
According to the statements for the first half of 2015 VIENNA INSURANCE GROUP has shown the following results: 
· Gross written premiums have amounted to EUR 4.908 bn that is by 1.5% lower than the indicator for the first half of 2014. At the same time, EUR 2.134 bn belonged to gross written premiums in life insurance segment; 
· Profit before taxation has amounted to EUR 250.5 mln, 67% of which belong to the CEE region. The increase in this indicator on Ukraine has amounted to 108%;

· Combined ratio has amounted to 95,9% – the best  Комбинированный коэффициент составил 95.9% – the best semiannual ratio for the last 5 years; 
· Growth of assets has amounted to 1.02% and on 30.06.2015 its volume has reached to EUR 45.281 bln;

Therefore, the growth of gross business volumes, an unprecedented high level of external support on the part of VIENNA INSURANCE GROUP, a high level of liquidity and the fact of profitable activity deserve a positive assessment of RA “Standard-Rating” and have become the reasons for confirming the Company’s rating at the level uaAА+.
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