PAGE  

	ТОВ „Стандарт-Рейтинг” (Украина)

04071, Україна, м. Київ, 
вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.com/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 
Vvedenska St. 4,
tel. +38 /044/ 383-59-64
fax +38 /044/ 383-27-50
http://www.standard-rating.com/



25/12/2013
PRESS-RELEASE
(Translation from Russian)
The rating of PrJSC IC «JUPITER VIENNA INSURANCE GROUP» 
is updated
December 25, 2013 Rating agency «Standard-Rating» has confirmed the financial stability rating/ the credit rating to Private JSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of confirming the rating at a rather high level, the Agency was guided by the results of the Insurer’s activity in the 9 months of 2013. 
1. The Company has provided the increase in insurance payments almost by 40% in the 9 months of 2013 that is the best indicator among all the Ukrainian companies of VIG group. The Company has collected UAH 29,288 mln of premiums in the three quarters of 2013. The third quarter has been very successful for the Insurer. The Agency reminds that according to the results of the H1 of 2013 the Company has provided the increase of insurance premiums only by 5,56%. Acceleration of the growth rates of the Insurer’s business in the Q3 deserves high assessment against the downward in economics. 
Insurance indemnities and compensations have amounted to UAH 1,090 mln in the 9 months of 2013 that is by 144,39% more, than in the 9 months of 2012. The level of indemnities has grown by 1,59 p.p. up to 3,72% in the same period. 
The Agency notes a significant increase in acquisition costs in the Q3 of 2013. Thus, if acquisition costs have amounted to UAH 2,684 mln in the 6 months of 2013, then already they have amounted to UAH 8,697 mln in the 9 months of 2013 that is by 119,34% more, than in the 9 months of 2012. 
Net profit of PrJSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has amounted to UAH 1,621 mln in the 9 months of 2013 that is by 35,32% less, than in the same period of 2012. Profit of the Insurer in 2013 has been decreasing due to a noticeable increase in costs, particularly in acquisition costs. 
Table 1

indicators of income and expenses of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012 
	Change
	Growth rate, %

	1
	Insurance gross premiums
	29288
	20932
	8356
	39.92%

	2
	Insurance indemnities and compensations
	1090
	446
	644
	144.39%

	3
	Insurance indemnities/Gross premiums ratio 
	3.72%
	2.13%
	1.59 p.p.
	-

	4
	Acquisition costs
	8697
	3965
	4732
	119.34%

	5
	The ratio of acquisition costs to gross premiums 
	29.69%
	18.94%
	10.75 p.p.
	-

	6
	Net profit
	1621
	2506
	-885
	-35.32%



2. Shareholders’ equity of the Company has grown by 4,12% up to UAH in the 9 months of 2013, and liabilities of the Insurer have grown by 25,95% up to UAH 79,979 mln in the same period. Due to such dynamics of liabilities and equity the ratio of shareholders’ equity to liabilities has decreased by 10,74 p.p. down to 51,24%. The decrease in capitalization against the background of a noticeable increase in insurance premiums is appreciated by the Agency. The Company has continued to optimize the level of solvency by increasing business volumes. 

The liquidity level of PrJSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has decreased by 5,69 p.p. down to 94,31% in the 9 months of 2013. At the same time, as of 01.10.2013 liquid assets have amounted to UAH 75,432 mln that is by 18,78% more, than on 01.01.2013. 
Table 2

Key balance sheet indicators of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	01/10/2013
	01/01/2013
	Change
	Growth rate, %

	1
	Assets
	120964
	102867
	18097
	17.59%

	2
	Shareholders’ equity
	40985
	39364
	1621
	4.12%

	3
	Liabilities
	79979
	63503
	16476
	25.95%

	4
	Shareholders’ equity/Liabilities ratio
	51.24%
	61.99%
	-10.74 p.p.
	-

	5
	Liquid assets
	75432
	63505
	11927
	18.78%

	6
	Proportion of liquid assets in assets of the insurer 
	62.36%
	61.74%
	0.62 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	94.31%
	100.00%
	-5.69 p.p.
	-


4. An unprecedented high level of external support of PrJSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» is provided by the insurer’s shareholder – international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG). 
According to the 9 months of 2013 gross written premiums of VIG have amounted to EUR 7,050 bn that is by 5,1% less than in the same period of 2012. At the same time, VIG notes that in comparable values the Group has achieved the increase in premiums by 2% in the 9 months of 2013. Profit of VIG has amounted to UAH 232,5 mln in the first three quarters of 2013 that is by 33,7% less than in the same period of 2012. The fall in profit has occurred due to specific circumstances of business of VIG in Romania and Italy. If one clears the financial result from the impact of events in Romania and Italy, profit of VIG before taxation in the 9 months of 2013 has been by 3,3% more, than in the 9 months of 2012. As of 30.09.2013 total assets of VIG have amounted to EUR 41,755 bn, of which investments have amounted to EUR 28,901 bn, and cash and its equivalents – EUR 607 mln. 
Therefore, PrJSC IC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» has entered the fourth quarter of 2013 with the increase in insurance premiums and liquid assets, i.e. in fact has continued the trend of the first half. However, a significant increase in insurance premiums on a background of increase in acquisition costs deserves a positive assessment, since indicates the efficiency of sales policy of the Insurer with a good level of financial stability and profitable activity of the Company according to the results of the 9 months of 2013. 
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