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27/11/2015
Ratings of PrJSC IC «JUPITER VIENNA INSURANCE GROUP» 
are confirmed
November 27, 2015 Rating agency «Standard-Rating» has confirmed the financial stability rating/ the credit rating to Private JSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP» at the level uaAA+. 

This insurer with rating uaAA+ is characterized by a high financial stability compared to other Ukrainian insurers. Making decision of updating the rating at a rather high level, the Agency was guided by the results of the Insurer’s activity for the 9 months of 2015. 
1. For the 9 months of 2015 PrJSC IC «JUPITER VIENNA INSURANCE GROUP» has managed to collect UAH 45,812 mln of gross premiums that is by 42,74% higher than the same indicator for the same period of 2014. Besides, RA “Standard-Rating” has taken into consideration the fact that the Company constantly increases the quality of providing services. Thus, in August of 2015 the sales of life insurance programs of PrJSC IC «JUPITER VIENNA INSURANCE GROUP» have successfully started in the offices of the Insurance Company "Ukrainian Insurance Group" within a joint project of cross-selling of Vienna Insurance Group companies in Ukraine. Therefore, Vienna Insurance Group expands opportunities of purchasing the life insurance policy by clients.  
2. For the first three quarters of 2015 the Company has performed indemnities for the amount of UAH 1,354 mln that exceeds almost in twice indemnities performed for the same period of 2014. It should be noted that indemnities on survivorship have amounted to 53% (UAH 0,7 mln) of the total volume of indemnities: +56% compared to the same period of 2014. However, despite such a considerable growth, the indemnities’ level hasn’t exceeded 3%. 
Table 1

Key indicators of income and expenses of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) for the 9 months of 2015, th. UAH, p.p., %
	#
	Indicators
	9 months of 2015 
	9 months of 2014
	Change
	Growth rate, %

	1
	Insurance gross premiums
	45812
	32095
	13717
	42.74%

	2
	Insurance indemnities and compensations
	1354
	765
	589
	76.99%

	3
	Insurance indemnities/Gross premiums ratio 
	2.96%
	2.38%
	0.58 p.p.
	-

	4
	Acquisition costs
	12861
	5131
	7730
	150.65%

	5
	The ratio of acquisition costs to gross premiums 
	28.07%
	15.99%
	12.08 p.p.
	-

	6
	Net profit
	1166
	2288
	-1122
	-49.04%

	7
	ROE
	2.54%
	5.17%
	-2.63 p.p.
	-



3. Acquisition costs for the 9 months of 2015 have amounted to UAH 12,861 mln that is in 2,5 times higher than costs for the same period of 2014. As a result, the ratio of acquisition costs to insurance premiums has grown from 15,99% up to 28,07%, or by 12,08 p.p. 
The insurer according to the 9 months of 2015 has received profit in the amount of UAH 1,166 mln. ROE has amounted to 2,54%. It should be noted that the very fact of the Company’s profitable activity in a difficult economic period deserves a positive assessment.

4. Balance sheet indicators in the period from 01.01.2015 to 01.10.2015 have demonstrated an upward dynamics:
· Assets have grown by 32,13% up to UAH 262,826 mln.;

· Shareholders’ equity has increased by 2,61% (up to UAH 45,828 mln.);

· Liabilities have increased by 40,68% (up to UAH 216,998 mln.);

· Liquid assets have grown from UAH 117,442 mln. up to UAH 185,674 mln, or by 58,10%.

At the beginning of the fourth quarter of 2015 the insurer has possessed a high level of liquidity – 85,56% that exceeds the market average of this indicator. 
Table 2

Key balance sheet indicators of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) for the 9 months of 2015, th. UAH, p.p., %
	#
	Indicators
	01.10.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	262826
	198914
	63912
	32.13%

	2
	Shareholders’ equity
	45828
	44664
	1164
	2.61%

	3
	Liabilities
	216998
	154250
	62748
	40.68%

	4
	Shareholders’ equity/liabilities ratio
	21.12%
	28.96%
	-7.84 p.p.
	-

	5
	Liquid assets
	185674
	117442
	68232
	58.10%

	6
	Proportion of liquid assets in assets of the insurer 
	70.65%
	59.04%
	11.60 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	85.56%
	76.14%
	9.43 p.p.
	-


5. The Agency draws attention to the fact that IC «JUPITER VIENNA INSURANCE GROUP» possesses an unprecedented high level of external support on the part of its key shareholder – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG), which is represented in 24 countries of the world by 50 companies and is the leader of the insurance market of Central and Eastern Europe. 
For the 9 months of 2015 VIENNA INSURANCE GROUP has shown the following results: 
· Total volume of premiums generated by the Company amounted to EUR 6,9 bn. In life insurance segment there was a slight decline in gross premiums at the level 5,2%.
· Financial result of the Group decreased by 7,1% down to EUR 797,3 mln. Operating profit of VIG amounted to EUR 370,3 mln, and profit before taxation – EUR 175,3 mln. 
· Combined ratio amounted to 96,9%.

· Assets grew from EUR 44,425 mln up to EUR 44,84 mln, or by 0,9%. 

RA «Standard-Rating» highlights a number of factors, which enabled to confirm the financial stability rating of PrJSC IC «JUPITER VIENNA INSURANCE GROUP»:
· Noticeable growth of gross premiums in difficult work conditions in the Ukrainian life insurance market; 
· Fact of profitable activity in a difficult economic period;
· Noticeable growth of the liquidity level;

· External support on the part of the shareholder VIENNA INSURANCE GROUP, which is one of the leading companies in the insurance market in Europe. 
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