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09/04/2014
PRESS-RELEASE

(Translation from Russian)
The rating of PrJSC IC «JUPITER VIENNA INSURANCE GROUP» 
is updated
April 09, 2014 Rating agency “Standard-Rating” has confirmed the financial stability rating / the credit rating to Private JSC “JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP” at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of confirming the rating at a rather high level, the Agency was guided by the results of the Insurer’s activity in 2013.  
1. Insurance premiums of the Company have grown up to UAH 41 mln or by 36,18% in 2013 compared to 2012. In the Agency’s opinion, in an unstable economic situation the idea of life insurance in the company with guarantee of the largest operator of the market in Central and Eastern Europe VIENNA INSURANCE GROUP looked very attractive for Ukrainian citizens that enabled IC “JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP” to increase its market share in Ukraine. 
2. The Company has paid UAH 1,46 mln over the last year that is by 60,44% more, than in 2012. The level of indemnities has grown by 0,54 p.p. up to 3,55%. Despite a significant growth rate of indemnities its volume for the Company has remained small, but this volume has constantly grown during last few years that has been caused by the specifics of business development on life insurance. 
Acquisition costs of the insurer have amounted to UAH 13,5 mln in 2013 that is by 122% more, than in 2012. The ratio of acquisition costs to insurance premiums has grown by 12,72 p.p. up to 32,88%. Taking into account the specifics of the Ukrainian market of life insurance, such level of the ratio of acquisition costs to insurance premiums is not critical for the Company. 
The Company has finished the 2013 year with net profit of UAH 1,91 mln that is by 5,4% less, than in 2012. Taking into account an effective growth rate of acquisition costs by UAH 7,433 mln, a positive assessment can be given to such dynamics of net profit in 2012-2013. 
Table 1

Key indicators of income and expenses of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) in 2013, th. UAH, p.p., %
	#
	Indicators
	2013
	 2012
	Change
	Growth rate, %

	1
	Insurance gross premiums
	41129
	30203
	10926
	36.18%

	2
	Insurance indemnities and compensations
	1460
	910
	550
	60.44%

	3
	Insurance indemnities/Gross premiums ratio 
	3.55%
	3.01%
	0.54 p.p.
	-

	4
	Acquisition costs
	13522
	6089
	7433
	122.07%

	5
	The ratio of acquisition costs to gross premiums 
	32.88%
	20.16%
	12.72 p.p.
	-

	6
	Net profit
	1910
	2019
	-109
	-5.40%



2. Shareholders’ equity of IC “JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP” has grown by 6,55% in 2013, and liabilities of the insurer – by 33,48%. As a result of such dynamics the ratio of shareholders’ equity to liabilities of the insurer has decreased by 12,51 p.p. down to 49,48%. The Agency considers acceptable such level of capitalization for the company, which specializes in life insurance. 

Liquid assets of the insurer have grown by 24,68% up to UAH 79,175 mln in 2013. But due to the great growth rates of liabilities the level of general liquidity of the Company has decreased by 6,6 p.p. down to 93,4%. Despite a decrease in general liquidity its level has remained very high that has positively affected the financial stability of the Company. 
Table 2

Key balance sheet indicators of Private JSC IC “JUPITER VIENNA INSURANCE GROUP” (30434963) in 2013, th. UAH, p.p., %
	#
	Indicators
	01.01.2014
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	126709
	102867
	23842
	23.18%

	2
	Shareholders’ equity
	41943
	39364
	2579
	6.55%

	3
	Liabilities
	84766
	63503
	21263
	33.48%

	4
	Shareholders’ equity/Liabilities ratio
	49.48%
	61.99%
	-12.51 p.p.
	-

	5
	Liquid assets
	79175
	63505
	15670
	24.68%

	6
	Proportion of liquid assets in assets of the insurer 
	62.49%
	61.74%
	0.75 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	93.40%
	100.00%
	-6.60 p.p.
	-


4. An unprecedented high level of external support of Private JSC “JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP” is performed by the shareholder of the insurer – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG. VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) is represented by 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. 
According to the results of 2013 unconsolidated written premiums of VIG have amounted to EUR 9,4 bn that is by 4,9% less, than in the same period of 2012. But the decrease in premiums of VIG in 2013 has been observed only within nominal statistics. If you clear the results of the group’s activity from the negative impact of the devaluation of the Czech koruna, changes of the Group’s business in Poland and from a number of other factors, the growth rate of written premiums over a year has amounted to 2,2%. Preliminarily the group’s profit before taxation amounts to EUR 350 mln. Management of VIG has proposed to increase dividends up to 1,3 euro per share. Despite a difficult situation in the insurance markets of Central and Eastern Europe, VIG has finished the 2013 year with good results and indicatively increases dividends on its shares, demonstrating the confidence in its development strategy. 
Therefore, Private JSC “JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP” has entered the 2014 year with noticeable increase in insurance premiums, great reserve of liquidity and acceptable reserve of equity. Despite an increase in acquisition costs the Company’s activity has remained profitable in 2013 that has also positively affected the financial condition of the insurer. 
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