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07/03/2017
Rating of PrJSC IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» 
is updated
March 07, 2017 Rating agency «Standard-Rating» has confirmed the financial stability rating/ the credit rating to Private JSC «KNIAZHA LIFE INSURANCE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of confirming the rating at a rather high level, the Agency was guided by the results of the Insurer’s activity for the 12 months of 2016. 
1. For 2016 compared to 2015 IC «KNIAZHA LIFE INSURANCE VIENNA INSURANCE GROUP» has managed to increase the volume of its gross business. Insurance premiums have grown from UAH 73,857 mln. up to UAH 85,799 mln., or by 16,17%. The growth of insurance premiums against the background of difficult economic situation in the country deserves a positive assessment. 
The Agency draws attention that on September 12, 2016 PrJSC IC “Jupiter Vienna Insurance Group” changed its name to Private Joint-Stock Company “Insurance company “Kniazha Life Vienna Insurance Group”. This decision is taken by the Company’s shareholders with the purpose of accelerating the development of market synergy of VIG in Ukraine, optimization of the Group’s business-processes and activation of new sales channels. 
2. Insurance indemnities for 2016 have amounted to UAH 6,418 mln that in 2,41 times exceeds the indemnities’ volume performed for the 12 months of 2015. Therefore, the indemnities’ level has grown: from 3,61% up to 7,48%, or by 3,87 p.p.
Table 1

Key indicators of income and expenses of Private JSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” (30434963) for 2016, th. UAH, p.p., %
	#
	Indicators
	2016 
	2015 
	Change
	Growth rate, %

	1
	Insurance gross premiums
	85799
	73857
	11942
	16,17%

	2
	Insurance indemnities and compensations
	6418
	2663
	3755
	141,01%

	3
	Insurance indemnities/Gross premiums ratio 
	7,48%
	3,61%
	3,87 p.p.
	-

	4
	Acquisition costs
	40957
	37215
	3742
	10,06%

	5
	The ratio of acquisition costs to gross premiums 
	47,74%
	50,39%
	-2,65 p.p.
	-

	6
	Net profit
	926
	2421
	-1495
	-61,75%

	7
	ROE
	1,93%
	5,19%
	-3,27 p.p.
	-



3. For 2016 compared to 2015 acquisition costs have increased by 10,06%: from UAH 37,215 mln. up to UAH 40,957 mln. Taking into consideration the faster growth rates of gross premiums over acquisition costs, the ratio between acquisition costs and insurance premiums has decreased from 50,39% down to 47,74%, or by 2,65 p.p.
Despite a noticeable growth of acquisition costs, the Company has demonstrated the profitable activity. Net profit for the 12 months of 2016 has amounted to UAH 0,926 mln.


4. In the period from 01.01.2016 to 01.01.2017 balance sheet indicators of the Insurer have demonstrated an upward dynamics: 
· Assets have grown by 15,6% up to UAH 327,235 mln.;

· Shareholders’ equity has increased by 3,17% up to UAH 48,082 mln.;

· Liabilities have grown by 18,05% up to UAH 279,153 mln.;

· Liquid assets have increased from UAH 214,323 mln. up to UAH 261,803 mln., or by 22,15%. 
Therefore, as at the end of the fourth quarter of 2016 the Company has possessed a high level of liquidity (93,78%), and shareholders’ equity has covered 17,22% of its liabilities. 
Table 2

Key balance sheet indicators of Private JSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” (30434963) for 2016, th. UAH, p.p., %
	#
	Indicators
	01.01.2017
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	327235
	283081
	44154
	15,60%

	2
	Shareholders’ equity
	48082
	46605
	1477
	3,17%

	3
	Liabilities
	279153
	236476
	42677
	18,05%

	4
	Shareholders’ equity/liabilities ratio
	17,22%
	19,71%
	-2,48 p.p.
	-

	5
	Liquid assets
	261803
	214323
	47480
	22,15%

	6
	Proportion of liquid assets in assets of the insurer 
	80,00%
	75,71%
	4,29 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	93,78%
	90,63%
	3,15 p.p.
	-


5. The unprecedented high level of external support to PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” is provided by the key shareholder of the Insurer – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG. VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) is represented in 24 countries of the world by 50 companies and is the leader of the insurance market of Central and Eastern Europe. 
Having performed the analysis of the activity of IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” for the 12 months of 2016, RA “Standard-Rating” notes the following factors, which enabled to confirm the ratings at the level uaAА+: 
· Noticeable growth of gross business against the background of difficult work conditions in the market; 
· Profitable activity;

· High level of liquidity.
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