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08/08/2018
Ratings of KNIAZHA LIFE VIENNA INSURANCE GROUP are updated 
August 8, 2018 Rating agency «Standard-Rating» has confirmed the financial stability rating/ the credit rating to Private JSC «KNIAZHA LIFE VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Making decision of confirming the rating at a rather high level, the Agency was guided by the results of the Insurer’s activity for the first half of 2018. 
1. The Company for the first six months of 2018 has collected UAH 31,237 mln. of gross premiums that is by 16,44% more than premiums collected for the same period of 2017. In the Agency’s opinion, the increase in gross premiums volumes deserves a positive assessment against the background of unstable work conditions in the Ukrainian insurance market. 
2. According to the results of the first half of 2018 IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» has performed indemnities to its insurants for the amount of UAH 3,243 mln., that is by 2,24% lower than the indemnities level for the same period of 2017. Therefore, the indemnities level has reduced from 12,36% down to 10,38%, or by 1,98 p.p.
Table 1

Key indicators of income and expenses of Private JSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” (30434963) for the I half of 2018, th. UAH, p.p., %
	#
	Indicators
	HІ of 2018 
	HІ of 2017
	Change
	Growth rate, %

	1
	Insurance gross premiums
	31237,2
	26828
	4409,2
	16,44%

	2
	Insurance indemnities and compensations
	3242,8
	3317
	-74,2
	-2,24%

	3
	Insurance indemnities/Gross premiums ratio 
	10,38%
	12,36%
	-1,98 p.p.
	-

	4
	Acquisition costs
	6657,8
	11946
	-5288,2
	-44,27%

	5
	The ratio of acquisition costs to gross premiums 
	21,31%
	44,53%
	-23,22 p.p.
	-

	6
	Net profit
	1585
	1897
	-312
	-16,45%

	7
	ROE
	3,17%
	3,79%
	-0,62 p.p.
	-



3. Acquisition costs of the Insurer for the analyzed period of 2018 have amounted to UAH 6,658 mln., that is by 44,27% less than the same indicator for the first half of 2017. According to the results of the first six months of 2018 IC «KNIAZHA LIFE VIENNA INSURANCE GROUP» has demonstrated profitable activity. Thus, for the first half of 2018 the Company’s profit has amounted to UAH 1,585 mln., that is by 16,45% less than profit for the same period of 2017. 


4. In the period from 01.01.2018 to 30.06.2018 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have grown by UAH 18 th. up to UAH 381,128 mln.;

· Shareholders’ equity has increased by 3,53% up to UAH 50 mln.;

· Liabilities have decreased by 0,51% down to UAH 331,128 mln.;

· High liquid assets (cash) have grown by 7,9% up to UAH 105,656 mln.
Therefore, as at the beginning of the third quarter of 2018 shareholders’ equity has covered 15,1% of the Insurer’s liabilities, and 31,91% of its liabilities have been covered with high liquid assets (cash).

Table 2

Key balance sheet indicators of Private JSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” (30434963) for the I half of 2018, th. UAH, p.p., %
	#
	Indicators
	30.06.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	381128
	381110
	18
	0,005%

	2
	Shareholders’ equity
	50000
	48297
	1703
	3,53%

	3
	Liabilities
	331128
	332813
	-1685
	-0,51%

	4
	Shareholders’ equity/liabilities ratio
	15,10%
	14,51%
	0,59 p.p.
	-

	5
	High liquid assets (cash)
	105656
	97923
	7733
	7,90%

	6
	Proportion of high liquid assets in assets of the insurer 
	27,72%
	25,69%
	2,03 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	31,91%
	29,42%
	2,49 p.p.
	-


5. The unprecedented high level of external support to PrJSC IC “KNIAZHA LIFE VIENNA INSURANCE GROUP” is provided by the shareholder of the insurer – the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG. VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) is represented in 24 countries of the world by 50 companies and is the leader of the insurance market of Central and Eastern Europe. 
Having analyzed the activity of the Insurer for the first six months of 2018, RA “Standard-Rating” notes the fact of profitable activity, the growth of gross premiums, and also the unprecedented high level of external support on the part of the key shareholder – VIENNA INSURANCE GROUP. These indicators have enabled to confirm the financial stability rating of the insurer. 
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