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17/08/2021
Rating of JSC “COMMERCIAL INDUSTRIAL BANK” is updated 
August 17, 2021 by the decision of the rating committee of Rating agency “Standard-Rating” it was updated a long-term credit rating of JSC “COMMERCIAL INDUSTRIAL BANK” (21580639) at the level uaАA according to the national scale. The bank or the separate bond instrument with rating uaАA is characterized by a very high solvency compared to other Ukrainian borrowers or bond instruments. The decision to update the credit rating of JSC “Commercial industrial bank” is taken according to the results of the analysis of the Bank’s performance results for the first half of 2021 year. 
1. For the period from 01.01.2021 to 01.07.2021 the key balance sheet indicators of JSC “COMMERCIAL INDUSTRIAL BANK” have demonstrated high growth rates:
· Assets have grown by 85,71%;
· Customer credits and debt have increased by 43,51%;

· Liabilities have grown by 91,94%;

· Shareholders’ equity has increased by 25,14%.
Table 1 

Key balance sheet indicators of JSC «COMMERCIAL INDUSTRIAL BANK», th. UAH, % 
	Indicator
	01.07.2021
	01.01.2021
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	2 293 994
	39,67%
	291 791
	9,37%
	686,18%

	Funds of customers:
	2 947 470
	50,97%
	2 455 954
	78,88%
	20,01%

	· Funds of legal entities 
	1 732 426
	29,96%
	1 526 681
	49,03%
	13,48%

	· Funds of individuals 
	1 215 044
	21,01%
	929 273
	29,84%
	30,75%

	Total liabilities
	5 418 792
	93,71%
	2 823 180
	90,67%
	91,94%

	Authorized capital of the bank 
	215 748
	3,73%
	215 748
	6,93%
	0,00%

	Retained earnings (uncovered loss) 
	117 278
	2,03%
	65 261
	2,10%
	79,71%

	Shareholders’ equity of the bank
	363 516
	6,29%
	290 489
	9,33%
	25,14%

	Cash and its equivalents
	451 359
	7,81%
	199 942
	6,42%
	125,74%

	Bank credits and debt 
	178 157
	3,08%
	51 075
	1,64%
	248,81%

	Customer credits and debt 
	1 888 486
	32,66%
	1 315 934
	42,26%
	43,51%

	Investments into securities 
	3 127 357
	54,08%
	1 425 053
	45,77%
	119,46%

	Fixed assets and intangible assets
	77 638
	1,34%
	61 684
	1,98%
	25,86%

	Total assets:
	5 782 308
	100,00%
	3 113 669
	100,00%
	85,71%


Source: Interim reduced statements of the Bank as of June 30, 2021 
In the first half of 2021 year there was a considerable increase of the resource base of JSC “CIB”. In particular, funds of individuals grew by 30,75%, funds of legal entities – by 13,48%, and funds of banks – in 7,86 times. In the liabilities structure of JSC “CIB” as of 01.07.2021 the funds of banks, which were represented by refinancing from NBU, occupied the greatest share: its proportion in the liabilities structure since the beginning of the year grew by 30,30 p.p. up to 39,67%. At the second place in the liabilities structure as of 01.07.2021 there were funds of legal entities (with the proportion of 29,96%), at the third place – funds of individuals, the proportion of which amounted to  21,01%.
As of 01.07.2021 compared to 01.01.2021 the Bank’s asset structure has changed in the following way:

· Share of customer credits and debt of the Bank has decreased by 9,60 p.p.: from 42,26% down to 32,66%;

· Share of cash and its equivalents has increased by 1,39 p.p.: from 6,42% up to 7,81%;

· Share of investments into securities has grown by 8,31 p.p.: from 45,77% up to 54,08%. At the same time, the 99,99% of the Bank’s securities portfolio consisted of IGLBs and NBU deposit certificates.
The Agency draws attention that JSC "CIB" actively develops the direction of microcredit for small and medium-sized businesses, as well as mortgage lending to individuals. In particular, in May, 2021 JSC “CIB” joined the government program “Affordable Mortgage 7%”. In June 2021, JSC "CIB" launched an updated program "Microlending" for micro and small business customers, which enables to get a loan of up to UAH 5 million under a simplified procedure with the minimal requirements from the Bank. In July 2021, JSC “CIB” signed a cooperation agreement with the Kyiv City State Administration, which will allow the Bank to participate in the city’s targeted programs to promote entrepreneurship and provide financial and credit support to small and medium-sized businesses in Kyiv. 
Therefore, in the first half of 2021 year JSC “CIB” maintained a high level of business activity: the Bank considerably increased the loan portfolio (+43,51%) and balances of clients’ funds (+20,01%), as well as significantly increased investments into securities (+119,46%). All that positively affected the dynamics of its revenues and financial result. 
2. For the period from 01.01.2021 to 01.07.2021 all the three equity ratios of JSC “CIB” have demonstrated an increase. In particular, as of 01.07.2021 compared to 01.01.2021 the regulatory capital of JSC “CIB” (N1) has grown by 33,96% up to UAH 361,245 mln that by UAH 161,245 mln has exceeded the limit value, set by NBU, for this normative at the level of UAH 200 mln. For the period from 01.01.2021 to 01.07.2021 the Bank’s regulatory capital adequacy normative (N2) has increased by 5,91 p.p.: from 13,12% up to 19,03%. Thus, the Bank’s N2 ratio has exceeded by 9,03 p.p. the limit value, set by the regulator, but has been by 2,62 p.p. less than the average indicator of this normative on the banking system of Ukraine. The fixed capital adequacy normative of JSC “CIB” (N3) as of 01.07.2021 has amounted to 12,03% that is by 2,20 p.p. more than as of 01.01.2021. As at the beginning of the second half of 2021 year the Bank’s N3 ratio has exceeded by 5,03 p.p. the limit value, set by NBU, but has been by 4,09 p.p. less than the average-market indicator. 
Table 2 

Key norms of JSC «COMMERCIAL INDUSTRIAL BANK», th. UAH, % 
	Indicator
	Normative value 
	01.07.2021
	01.01.2021

	
	
	On the system, mln. UAH
	Bank, th. UAH
	On the system, mln. UAH
	Bank, th. UAH

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln
	191 534,9
	361 245
	182 283,6
	269 669

	Norm of regulatory capital adequacy (N2)
	>10%
	21,65%
	19,03%
	21,98%
	13,12%

	Norm of fixed capital adequacy (N3)
	>7%
	16,12%
	12,03%
	15,67%
	9,83%

	Norm of short-term liquidity (N6)
	>60%
	89,72%
	73,07%
	86,82%
	72,75%

	Net Stable Funding Ratio (NSFR)
	>80%
	-
	116,05%
	-
	-

	Liquidity Coverage Ratio on all currencies (LCRac)
	>100%
	-
	188,24%
	-
	230,52%

	Liquidity Coverage Ratio in foreign currency (LCRfc)
	>100%
	-
	729,82%
	-
	351,01%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	18,84%
	22,24%
	19,14%
	21,14%

	Norm of large loan risks (N8)
	<800%
	77,29%
	288,27%
	87,39%
	254,80%


Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day 
Additionally, the Agency notes that as of 01.08.2021 the Bank’s N1 ratio grew up to UAH 380,741 mln., the N2 ratio amounted to 17,81%, and the N3 ratio equaled 10,69%. Thus, as at the beginning of August, 2021 year JSC “CIB” maintained the equity ratios (N1, N2 and N3) with a reserve with respect to the limit values, set by NBU. 
Liquidity ratios of JSC “CIB” as of 01.07.2021 compared to 01.01.2021 have demonstrated the following changes:

· Short-term liquidity ratio (N6) has grown by 0,32 p.p. up to 73,07%;
· Liquidity Coverage Ratio on all currencies (LCRac) has decreased by 42,28 p.p. down to 188,24%;
· Liquidity Coverage Ratio in foreign currency (LCRfc) has increased by 378,81 p.p. up to 729,82%.
Net stable funding ratio (NSFR) mandatory from April 1, 2021, which is a long-term liquidity normative and determines a minimal required level of the bank’s liquidity on the horizon of one year, at JSC “CIB” as of 01.07.2021 amounted to 116,05%, that by 36,05 p.p. exceeded the minimal required value of 80%, set by NBU for this normative. 
Therefore, as of 01.07.2021 all the liquidity ratios of JSC “CIB” with a reserve exceeded the limit values, set by NBU: the N6 ratio – by 13,07 p.p., NSFR – by 36,05 p.p., LCRac – by 88,24 p.p.,  LCRfc – in 7,3 times. As well, the Agency notes that as of 01.08.2021 the Bank’s N6 ratio amounted to 72,32%, NSFR amounted to 112,59%, LCRac equaled to 152,67%, and LCRfc amounted to 614,48%. Thus, as at the beginning of August, 2021 JSC “CIB” was well provided with liquidity, as indicated by the values of the Bank’s respective norms (N6, NSFR, LCRac and LCRfc). 
3. According to the results of the first half of 2021 year compared to the same period of 2020 year JSC “CIB” considerably increased its financial results. In particular, for the first half of 2021 year the Bank’s profit amounted to UAH 54,132 mln. that in 6,66 times exceeded its profit for the first half of 2020 year. At the same time, its key items of revenues of JSC “CIB” also demonstrated significant growth rates: the Bank’s interest income increased in twice up to UAH 231,168 mln., the net interest income grew in 2,23 times up to UAH 117,480 mln., the commission income increased in 4,27 times up to UAH 331,128 mln., and the net commission income showed the increase almost in 2,28 times and amounted to UAH 72,531 mln. 
Table 3

Data on key articles of income and expenses 
of JSC «COMMERCIAL INDUSTRIAL BANK», th. UAH, %
	Indicator
	For the HІ of 2021 
	For the HІ of 2020 
	Change
	Growth rate, %

	Interest income
	231 168
	115 318
	115 850
	100,46%

	Interest expenses
	113 688
	62 738
	50 950
	81,21%

	Net interest income
	117 480
	52 580
	64 900
	123,43%

	Commission income
	331 128
	77 463
	253 665
	327,47%

	Commission expenses
	258 597
	45 645
	212 952
	466,54%

	Net commission income
	72 531
	31 818
	40 713
	127,96%

	Administrative and other operating expenses
	44 012
	24 702
	19 310
	78,17%

	Profit / (loss)
	54 132
	8 128
	46 004
	565,99%


Source: Interim reduced financial statements of the Bank as of June 30, 2021 
Therefore, in the first half JSC “CIB” continued to increase its business activity: the Bank considerably increased the deposit and loan portfolios, as well as the investments into securities. That positively affected the dynamics of its key items of the Bank’s revenues and profit, which demonstrated a significant increase. In particular, according to the results of the first half of 2021 year compared to the first half of 2020 year net interest income of JSC “CIB” grew in 2,23 times, net commission income increased in 2,28 times, and the Bank’s profit showed the increase in 6,66 times up to UAH 54,132 mln. At the same time, as at the beginning of August, 2021 year JSC “CIB” maintained the equity norms with a reserve with respect to the limit values, set by NBU, and was well provided with liquidity.
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