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04/06/2014
PRESS-RELEASE

(Translation from Russian)
Ratings of IC «Kiev insurance house» are updated
June 04, 2014 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of Private JSC “Kiev insurance house” – at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability/solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of JSC “Kiev insurance house” has been updated on the basis of the analysis of the Company’s activity in 2013 and in the Q1 of 2014.  
1. Gross premiums of JSC “Kiev insurance house” in the Q1 of 2014 have grown by 62,74% up to UAH 19,965 mln. Net premiums of the insurer have grown by 81,95% in the same period, and earned premiums – by 111,8%. The Agency reminds that according to the results of 2013 the volume of gross business of JSC “Kiev insurance house” has grown by 132% compared to 2012. The Agency gives a positive assessment to the activity of the insurer’s management, which in difficult economic conditions has achieved a noticeable increase in business volumes and strengthening the market position of the Company.  
2. In the Q1 of 2014 the Company has paid UAH 2,948 mln that is by 239% more than in the Q1 of 2013. At the same time, the disbursement ratio has grown by 7,68 p.p. up to 14,76%. That is a significant increase in the volume of indemnities has been caused by a low base of comparison. The insurer has actively increased the business, respectively the increase in indemnities is a natural reaction to the significant growth rates of business. However, as the level of indemnities shows, the volume of indemnities is adequate to the volume of gross premiums, and the disbursement ratio is far from the critical level and can be increased in 1,5-2 times. 
3. JSC “Kiev insurance house” has finished the Q1 of 2014 with net profit of UAH 2,775 mln that is in 15 times more, than in the same period of 2013. The financial result from operating activity has grown in 35 times in the same period. The increase in profit volumes and profitability of operations deserves a positive assessment and in future can positively affect the financial situation of the insurer. 
Table 1

Key indicators of income and expenses of 
JSC «Kiev insurance house», th. UAH, p.p., % 
	#
	Indicators
	QI of 2014 
	QI of 2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	19965
	12268
	7697
	62.74%

	2
	from policyholders-individuals 
	9542.8
	4198.3
	5344.5
	127.30%

	3
	from reinsurers 
	402.1
	230.4
	171.7
	74.52%

	4
	Proportion of individuals in gross premiums 
	47.80%
	34.22%
	13.58 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2.01%
	1.88%
	0.14 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	9066.7
	6278.3
	2788.4
	44.41%

	7
	Coefficient of dependence on the reinsurers 
	45.41%
	51.18%
	-5.76 p.p.
	-

	8
	Net premiums
	10898.3
	5989.7
	4908.6
	81.95%

	9
	Premium earned 
	9228.8
	4357.4
	4871.4
	111.80%

	10
	Financial result from operating activity 
	9111
	261
	8850
	3390.80%

	11
	ROS
	45.63%
	2.13%
	43.51 p.p.
	-

	12
	Insurance indemnities and compensations
	2947.6
	869.1
	2078.5
	239.16%

	13
	Insurance indemnities/Gross premiums ratio 
	14.76%
	7.08%
	7.68 p.p.
	-

	14
	Net profit
	2775
	184
	2591
	1408.15%

	15
	ROE
	4.78%
	0.40%
	4.38 p.p.
	-



4. Shareholders’ equity of the insurer has grown by 5,02% in the Q1 of 2014, and liabilities have decreased by 29,9%. As a result of such dynamics the ratio of shareholders’ equity to liabilities has grown up to 168%. Thus, the Company has created a good reserve of shareholders’ equity. 
5. Liquid assets of JSC “Kiev insurance house” have grown by 1,31%, but due to the fall of liabilities the ratio of liquid assets to liabilities has grown up to 120,16%. Therefore, on 01.04.2014 liquid assets of the insurer have been by 20,16% more than liabilities. The level of the Company’s liquidity on 01.04.2014 is characterized as unprecedented high. 
Table 2
Key balance sheet indicators of JSC «Kiev insurance house», th. UAH, p.p., %
	#
	Indicators
	01/04/2014
	01/01/2014
	Change
	Growth rate, %

	1
	Assets
	92521
	104453
	-11932
	-11.42%

	2
	Shareholders’ equity
	58038
	55263
	2775
	5.02%

	3
	Liabilities
	34483
	49190
	-14707
	-29.90%

	4
	Shareholders’ equity/Liabilities ratio
	168%
	112%
	55.96 p.p.
	-

	5
	Liquid assets
	41436
	40899
	537
	1.31%

	6
	Proportion of liquid assets in the insurer’s assets 
	44.79%
	39.16%
	5.63 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	120.16%
	83.14%
	37.02 p.p.
	-


Therefore, JSC “Kiev insurance house” has entered the second quarter of 2014 with a very noticeable increase in business volumes, a growing reserve of equity and a very high reserve of liquidity. At the same time, the Company’s activity in the Q1 of 2014 has remained profitable. The Agency highly appreciates achievements of the Company and its management in a difficult period for the economy and believes that with the continuation of the positive trends in the second and third quarter of 2014 the insurer’s ratings can be improved. 
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