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12/06/2015
Ratings of IC «Kiev insurance house» are updated 
June 12, 2015 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of the insurer Private JSC «Kiev insurance house» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high level of financial stability / solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of JSC «Kiev insurance house» has been updated on the basis of the analysis of the Company’s activity for 2014 and the first quarter of 2015. 
1. For the first quarter of 2015 IC “Kiev insurance house” has managed to collect UAH 21.133 mln of gross premiums that is by 5.85% more than the same indicator for the first quarter of 2014. At the same time, receipts from individuals have considerably grown: from UAH 9.543 mln up to UAH 15.034 mln, or by 57.54%. The proportion of individuals in gross premiums has increased up to 71.14%. The Agency emphasizes the Company’s ability to increase the volumes of gross business in difficult economic conditions. 
2. For the first three months of 2015 compared to the same period of 2014 the volume of insurance premiums, sent to the reinsurers, has sharply reduced: from UAH 9.067 mln down to UAH 0.878 mln, or by 90.32%. Net and earned insurance premiums have demonstrated a noticeable growth. Net premiums have increased by 85.85% up to UAH 20.255 mln, and earned premiums have grown from UAH 9.229 mln up to UAH 13.946 mln, or by 51.11%. 
3. IC “Kiev insurance house” for the first quarter of 2015 has performed the indemnities for the amount of UAH 5.581 mln that is by UAH 2.633 mln or by 89.34% more than the same indicator of last year. Despite this growth, the indemnities’ level remains acceptable and doesn’t exceed the average indicator of the market. 
Table 1

Key indicators of income and expenses of 
JSC «Kiev insurance house», th. UAH, p.p., % 
	#
	Indicators
	QI of 2015 
	QI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	21132.8
	19965
	1167.8
	5.85%

	2
	from insurants-individuals 
	15033.8
	9542.8
	5491
	57.54%

	3
	from reinsurers 
	144.2
	402.1
	-257.90
	-64.14%

	4
	Proportion of individuals in gross premiums 
	71.14%
	47.80%
	23.34 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.68%
	2.01%
	-1.33 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	878
	9066.7
	-8188.70
	-90.32%

	7
	Coefficient of dependence on the reinsurers 
	4.15%
	45.41%
	-41.26 p.p.
	-

	8
	Net premiums
	20254.8
	10898.3
	9356.5
	85.85%

	9
	Premium earned 
	13946
	9228.8
	4717.20
	51.11%

	10
	Financial result from operating activity
	-7423
	9111
	-16534.00
	-

	11
	ROS
	-35.13%
	45.6%
	-
	-

	12
	Insurance indemnities and compensations
	5581
	2947.6
	2633.40
	89.34%

	13
	Insurance indemnities/Gross premiums ratio 
	26.41%
	14.76%
	11.65 p.p.
	-

	14
	Net profit
	-7159
	2775
	-9934.00
	-

	15
	ROE
	-14.83%
	4.78%
	-
	-



4. Income indicators according to the results of the first quarter of current year have demonstrated negative values. The financial result from operating activity for the analyzed period has amounted to UAH -7.423 mln. Net loss has amounted to UAH 7.159 mln. The Agency draws attention that the result of the first quarter is not indicative and in the following periods the Company will be able to enter the profitable activity. 
5. In the period from 31.12.2014 to 31.03.2015 assets of the insurer have decreased by 10.06% down to the level UAH 91.011 mln, shareholders’ equity has fallen by 12.92% down to UAH 48.266 mln, and gross liabilities have reduced from UAH 45.766 mln down to UAH 42.745 mln, or by 6.60%. At the same time, the Company continues to possess an excessive level of capitalization as indicated by the ratio of shareholders’ equity to liabilities, which on 31.03.2015 has amounted to 112.92%. 
6. Liquid assets as of 31.03.2015 have amounted to UAH 41.396 mln that is by 0.67% higher than the same indicator at the beginning of the year. As a result, the level of the insurer’s liquidity has increased as indicated by the ratio between cash and liabilities, which at the reported date of the first quarter of 2015 has amounted to 96.84%. This value indicates a rather high level of liquidity. 
Table 2
Key balance sheet indicators of JSC «Kiev insurance house», th. UAH, p.p., % 

	#
	Indicators
	31.03.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	91011
	101191
	-10180
	-10.06%

	2
	Shareholders’ equity
	48266
	55425
	-7159
	-12.92%

	3
	Liabilities
	42745
	45766
	-3021
	-6.60%

	4
	Shareholders’ equity/Liabilities ratio
	112.92%
	121.11%
	-8.19 p.p.
	-

	5
	Liquid assets
	41396
	41122
	274
	0.67%

	6
	Proportion of liquid assets in assets of the insurer 
	45.48%
	40.64%
	4.85 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	96.84%
	89.85%
	6.99 p.p.
	-


Having analyzed the activity of IC “Kiev insurance house” for the first quarter of 2015, RA “Standard-Rating” notes the following factors influencing the decision to update the insurer’s rating: 
· Growth of gross business volumes in a difficult economic period; 
· Excessive level of capitalization;
· Company’s ability to increase its liquidity. 
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