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30/12/2013
PRESS-RELEASE

(Translation from Russian)

Rating of IC «Kiev insurance house» is updated
December 30, 2013 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of the insurer Private JSC «Kiev insurance house» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high level of financial stability / solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of JSC «Kiev insurance house» has been updated on the basis of the analysis of the Company’s activity in the 9 months of 2013. 
1. Gross premiums of JSC “Kiev insurance house” have grown by 154,66% up to UAH 47,117 mln in the 9 months of 2013, at the same time, net premiums have increased by 75,20%, and earned premiums have grown by 18,27%. The Agency gives a positive assessment to the dynamics of business volumes of the Insurer. 
With the growth of business volumes, the activity of JSC “Kiev insurance house” according to the results of the 9 months of 2013 has remained profitable. Thus, the financial result from operating activity of JSC “Kiev insurance house” in the 9 months of 2013 has amounted to UAH 2,302 mln, and net profit in the same period – UAH 1,957 mln. 
Table 1

Key indicators of income and expenses of JSC «Kiev insurance house» (25201716) 

in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	47117.3
	18501.7
	28615.6
	154.66%

	2
	from insurants-individuals 
	22853.0
	5301.2
	17551.8
	331.09%

	3
	from reinsurers 
	535.6
	666.5
	-130.9
	-19.64%

	4
	Proportion of individuals in gross premiums 
	48.50%
	28.65%
	19.85 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1.14%
	3.60%
	-2.47 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	23588.6
	5072.3
	18516.3
	365.05%

	7
	Coefficient of dependence on the reinsurers 
	50.06%
	27.42%
	22.65 p.p.
	-

	8
	Net premiums
	23528.7
	13429.4
	10099.3
	75.20%

	9
	Premium earned 
	17492.8
	14790.2
	2702.6
	18.27%

	10
	Financial result from operating activity
	2302.0
	11758.0
	-9456.0
	-80.42%

	11
	ROS
	4.89%
	63.55%
	-58.67 p.p.
	-

	12
	Insurance indemnities and compensations
	3778.8
	2015.4
	1763.4
	87.50%

	13
	Insurance indemnities/Gross premiums ratio 
	8.02%
	10.89%
	-2.87 p.p.
	-

	14
	Net profit
	1957.0
	11281.0
	-9324.0
	-82.65%


3. In the period from 01.01.2013 to 01.10.2013 the shareholders’ equity of JSC “Kiev insurance house” has increased by 23,61%, and the liabilities have grown by 46,75%. Due to such dynamics of indicators the ratio of shareholders’ equity to liabilities of the Insurer has decreased by 26,85 p.p., down to 143%. Therefore, as of 01.10.2013 the shareholders’ equity of the Company has exceeded its liabilities in 1,43 times. This level of capitalization indicates the availability of noticeable reserve of equity in JSC “Kiev insurance house” and reserves for further increasing business volumes. 
In the first 9 months of 2013 the liquid assets of JSC “Kiev insurance house” have grown by 1,33% up to UAH 37,453 mln. The ratio of liquid assets to liabilities of the Insurer has decreased by 42,77 p.p. down to 95,4%. Despite a noticeable reduction of general liquidity, its value is characterized as excessive. 
Table 2

Key balance sheet indicators of JSC «Kiev insurance house» (25201716) 

in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	01.10.2013
	01.01.2013
	Change
	Growth rate, %

	1
	Assets
	95501.0
	72251.0
	23250.0
	32.18%

	2
	Shareholders’ equity
	56243.0
	45499.9
	10743.1
	23.61%

	3
	Liabilities
	39258.0
	26751.1
	12506.9
	46.75%

	4
	Shareholders’ equity/Liabilities ratio
	143,27%
	170,09%
	-26.82 p.p.
	-

	5
	Liquid assets
	37453.0
	36962.0
	491.0
	1.33%

	6
	Proportion of liquid assets in assets of the insurer 
	39.22%
	51.16%
	-11.94 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	95.40%
	138.17%
	-42.77 p.p.
	-


Therefore, Joint-Stock Company “Kiev insurance house” has entered the fourth quarter of 2013 with excessive capitalization, good reserve of liquidity and significantly growing volumes of business, at the same time the Company’s activity has remained profitable. 
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