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16/11/2016
Ratings of IC «Kiev insurance house» are confirmed
November 16, 2016 RA «Standard-Rating» has decided to confirm the credit rating / the financial stability rating of the insurer Private JSC «Kiev insurance house» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high level of financial stability / solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of JSC «Kiev insurance house» has been updated on the basis of the analysis of the Company’s activity for the 9 months of 2016.  
1. The Company for the analyzed period of 2016 has managed to collect UAH 118,924 mln of gross premiums that is by 38,63% higher than premiums for the 9 months of 2015. At the same time, receipts from individuals have grown by 17,52% up to UAH 76,424 mln, and from reinsurers – in 21,89 times up to UAH 3,156 mln. Despite the growth of premiums from individuals, the proportion of individuals in gross premiums has decreased from 75,81% down to 64,26%, or by 11,55 p.p. The proportion of reinsurers has increased by 2,48 p.p. up to 2,65%.
The growth of gross business volumes under difficult work conditions in the insurance market, in the Agency’s opinion, deserves a positive assessment. 
2. Insurance premiums, sent to the reinsurers, for the 9 months of 2016 compared to the same period of 2015 have grown in 4,44 times: from UAH 8,649 mln up to UAH 38,442 mln. Thus, the coefficient of dependence on the reinsurers has increased from 10,08% up to 32,32%, or by 22,24 p.p. 
Net premiums have grown by 4,34% up to UAH 80,482 mln, and earned – by 24,79% up to UAH 78,559 mln.

Table 1
Key indicators of income and expenses of 
JSC «Kiev insurance house» for the 9 months of 2016, th. UAH, p.p., %
	#
	Indicators
	9 months of 2016 
	9 months of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	118924,1
	85787
	33137,1
	38,63%

	2
	from insurants-individuals 
	76423,65
	65031,13
	11392,52
	17,52%

	3
	from reinsurers 
	3156,26
	144,2
	3012,06
	2088,81%

	4
	Proportion of individuals in gross premiums 
	64,26%
	75,81%
	-11,55 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2,65%
	0,17%
	2,48 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	38442
	8649
	29793
	344,47%

	7
	Coefficient of dependence on the reinsurers 
	32,32%
	10,08%
	22,24 p.p.
	-

	8
	Net premiums
	80482
	77138
	3344,1
	4,34%

	9
	Premium earned 
	78559,1
	62952,1
	15607
	24,79%

	10
	Financial result from operating activity
	-6036
	5180
	-11216
	-

	11
	ROS
	-5,08%
	6,04%
	-11,11 p.p.
	-

	12
	Insurance indemnities and compensations
	31919
	21341
	10578
	49,57%

	13
	Insurance indemnities/Gross premiums ratio 
	26,84%
	24,88%
	1,96 p.p.
	-

	14
	Net profit
	-1740
	5974
	-7714
	-

	15
	ROE
	-2,93%
	9,73%
	-12,65 p.p.
	-


3. IC «Kiev insurance house» for the three quarters of 2016 has performed indemnities to its policyholders for the amount of UAH 31,919 mln that is by 49,57% higher than the same indicator for the same period of 2015. The indemnities’ level has increased by 1,96 p.p. up 26,84%. 
For the 9 months of 2016 income indicators have demonstrated negative values. Reduction of operating revenues and growth of net losses on the insurance indemnities has provoked unprofitable activity. However, the volume of loss, received for the 9 months of 2016, isn’t significant and can’t unbalance the insurer’s liquidity and solvency indicators. 
4. In the period from 01.01.2016 to 30.09.2016 balance sheet indicators of the insurer have demonstrated multidirectional dynamics: 
· Assets have grown by 26,46% up to UAH 160,322 mln;

· Shareholders’ equity has increased by 18,89% up to UAH 59,486 mln.;

· Liabilities have increased by 31,39% up to UAH 100,836 mln.;

· Liquid assets have decreased by 7,56% down to UAH 46,844 mln.

Therefore, as at the beginning of the fourth quarter of 2016 the Company has possessed a sufficient level of capitalization (58,99%) and liquidity (46,46%).

Table 2
Key balance sheet indicators of 
JSC «Kiev insurance house» for the 9 months of 2016, th. UAH, p.p., %
	#
	Indicators
	30.09.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	160322
	126779
	33543
	26,46%

	2
	Shareholders’ equity
	59486
	50033
	9453
	18,89%

	3
	Liabilities
	100836
	76746
	24090
	31,39%

	4
	Shareholders’ equity/Liabilities ratio
	58,99%
	65,19%
	-6,20 p.p.
	-

	5
	Liquid assets
	46844
	50677
	-3833
	-7,56%

	6
	Proportion of liquid assets in assets of the insurer 
	29,22%
	39,97%
	-10,75 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	46,46%
	66,03%
	-19,58 p.p.
	-



 Having performed analysis of IC «Kiev insurance house» activity for the 9 months of 2016, RA “Standard-Rating” notes a considerable growth of business activity indicators against the background of difficult work conditions in the insurance market, as well as sufficient levels of capitalization (58,99%) and liquidity (46,46%). These factors enabled to confirm the insurer’s financial stability rating at the level uaA+.
RA «Standard-Rating» (Ukraine)


