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31/03/2015
Ratings of IC «Kiev insurance house» are updated 
March 31, 2015 RA «Standard-Rating» has decided to confirm the credit rating / the financial stability rating of the insurer Private JSC «Kiev insurance house» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high level of financial stability / solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of JSC «Kiev insurance house» has been updated on the basis of the analysis of the Company’s activity for 2014. 
1. In 2014 the Dnipropetrovsk Regional Directorate the Company «Kiev insurance house" insured 44 objects of communal property of the city of Krivoy Rog with a total insurance sum for more than three million hryvnia. RA “Standard-Rating” notes that against the background of the fall of gross premiums in the Ukrainian insurance market, the Company has managed to provide an increase in gross business volumes in 2014 compared to 2013. Thus, for the four quarters of 2014 IC «Kiev insurance house» has collected UAH 83.841 mln that is by 28.86% higher than the same indicator of 2013. 
Insurance payments, sent to the reinsurers, in 2014 have amounted to UAH 35.588 mln that is by 1.06% more than the indicator of 2013. Due to a noticeable increase in gross premiums the coefficient of dependence on the reinsurers has decreased by 11.68 p.p. down to 42.45%. At the same time, net and earned insurance premiums have grown: by 61.67% and 63.53%, respectively. According to the results of 2014 net premiums have amounted to UAH 48.253 mln, and earned insurance premiums – UAH 40.435 mln. 
2. For the 12 months of 2014 IC «Kiev insurance house» has performed indemnities for the amount of UAH 14.572 mln that is in 2.26 times higher than the indemnities’ volume for the same period of 2013. Therefore, the level of the insurer’s indemnities in the analyzed period has grown from 9.92% up to 17.38%, or by 7.46 p.p. 
Table 1

Key indicators of income and expenses of JSC «Kiev insurance house» (25201716) 

for 2014, th. UAH, p.p., %
	#
	Indicators
	2014 
	2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	83841.1
	65062.3
	18778.8
	28.86%

	2
	from insurants-individuals 
	54028.6
	33237.9
	20790.7
	62.55%

	3
	from reinsurers 
	2144.5
	619.2
	1525.30
	246.33%

	4
	Proportion of individuals in gross premiums 
	64.44%
	51.09%
	13.36 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2.56%
	0.95%
	1.61 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	35588.3
	35216.3
	372.00
	1.06%

	7
	Coefficient of dependence on the reinsurers 
	42.45%
	54.13%
	-11.68 p.p.
	-

	8
	Net premiums
	48252.8
	29846
	18406.8
	61.67%

	9
	Premium earned 
	40434.7
	24726.5
	15708.20
	63.53%

	10
	Financial result from operating activity
	887
	10082
	-9195.00
	-91.20%

	11
	ROS
	1.06%
	15.5%
	-14.44 p.p.
	-

	12
	Insurance indemnities and compensations
	14571.7
	6456.2
	8115.50
	125.70%

	13
	Insurance indemnities/Gross premiums ratio 
	17.38%
	9.92%
	7.46 p.p.
	-

	14
	Net profit
	162
	9764
	-9602.00
	-98.34%

	15
	ROE
	0.29%
	17.67%
	-17.38 p.p.
	-



3. It should be noted that the Company has managed to maintain profitable activity, considering difficult economic situation in the country. Thus, the financial result for the four quarters of 2014 has amounted to UAH 0.887 mln. Net profit for the same period has amounted to UAH 0.162 mln. 
4. As of 31.12.2014 IC «Kiev insurance house» has possessed an excessive level of capitalization, as indicated by the ratio of shareholders’ equity to liabilities, which has amounted to 121.11%. Balance sheet indicators of the insurer have demonstrated multidirectional dynamics. Assets in the period from 01.01.2014 to 31.12.2014 have reduced by 3.12% down to the level UAH 101.191 mln, shareholders’ equity has remained almost unchanged and its volume has amounted to UAH 55.425 mln, and gross liabilities have decreased by 6.96% down to UAH 45.766 mln. 
Liquid assets for the 12 months of 2014 have grown by 0.55% and as at the reporting date of 2014 have amounted to UAH 41.122 mln. Therefore, the insurer has managed to increase its level of liquidity by 6.7 p.p. up to 89.85% that corresponds to a high level of liquidity and noticeably exceeds the market average of this indicator.  
Table 2

Key balance sheet indicators of JSC «Kiev insurance house» (25201716) 

 for 2014, th. UAH, p.p., % 
	#
	Indicators
	31.12.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	101191
	104453
	-3262
	-3.12%

	2
	Shareholders’ equity
	55425
	55265
	160
	0.29%

	3
	Liabilities
	45766
	49190
	-3424
	-6.96%

	4
	Shareholders’ equity/Liabilities ratio
	121.11%
	112.35%
	8.75 p.p.
	-

	5
	Liquid assets
	41122
	40899
	223
	0.55%

	6
	Proportion of liquid assets in assets of the insurer 
	40.64%
	39.16%
	1.48 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	89.85%
	83.14%
	6.70 p.p.
	-


Having analyzed the activity of Private JSC «Kiev insurance house» for 2014, the Agency notes the following factors: 
· Growth of gross business (+28.86%);
· Maintenance of profitable activity in difficult economic conditions; 
· Excessive level of capitalization (121.11%);

· Good reserve of liquidity.
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