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04/04/2018
Rating of IC «Kiev insurance house» is updated 
April 4, 2018 RA «Standard-Rating» has decided to update the credit rating / the financial stability rating of the insurer Private JSC «Kiev insurance house» at the level uaA- according to the national scale. The insurer with rating uaA- is characterized by a high level of financial stability / solvency compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating of JSC «Kiev insurance house» has been updated on the basis of the analysis of the Company’s activity for the 12 months of 2017. 
1. For the four quarters of 2017 compared to the same period of 2016 IC «Kiev insurance house» has managed to increase gross premiums by 22,15%: from UAH 157,154 mln. up to UAH 191,961 mln. At the same time, receipts from individuals have increased by 33,46% up to UAH 132,679 mln., and from reinsurers have decreased by 70,27% down to UAH 1,895 mln. Thus, the proportion of individuals in gross premiums has grown by 5,86 p.p. up to 69,12%, and the proportion of reinsurance companies has decreased by 3,07 p.p. down to 0,99%. Based on that, the Insurer’s activity was mostly concentrated on population. 
The Agency appreciates a noticeable growth of the Company’s gross business volume, considering difficult work conditions in Ukraine.  
2. Insurance premiums, sent to the reinsurers for the 2017, have amounted to UAH 65,695 mln that is by 39,2% higher than the same indicator for 2016. Therefore, the coefficient of dependence on the reinsurance companies has grown: from 30,03% up to 34,22%, or by 4,19 p.p.
Business activity indicators of IC «Kiev insurance house» have demonstrated an upward trend. Net premiums have increased by 14,83% up to UAH 126,266 mln., and earned premiums – by 32,57% up to UAH 135,747 mln.

Table 1
Key indicators of income and expenses of 
JSC «Kiev insurance house» (25201716) for the 2017, th. UAH, p.p., % 
	#
	Indicators
	2017 
	2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	191960,94
	157154
	34806,94
	22,15%

	2
	from insurants-individuals 
	132679,05
	99412,14
	33266,91
	33,46%

	3
	from reinsurers 
	1895,4
	6374,31
	-4478,91
	-70,27%

	4
	Proportion of individuals in gross premiums 
	69,12%
	63,26%
	5,86 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,99%
	4,06%
	-3,07 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	65695,4
	47194
	18501,40
	39,20%

	7
	Coefficient of dependence on the reinsurers 
	34,22%
	30,03%
	4,19 p.p.
	-

	8
	Net premiums
	126266
	109960
	16305,54
	14,83%

	9
	Premium earned 
	135747,04
	102396
	33351,04
	32,57%

	10
	Financial result from operating activity
	6570
	-8610
	15180,00
	-

	11
	ROS
	3,42%
	-5,48%
	8,90 p.p.
	-

	12
	Insurance indemnities and compensations
	45310,03
	43192
	2118,03
	4,90%

	13
	Insurance indemnities/Gross premiums ratio 
	23,60%
	27,48%
	-3,88 p.p.
	-

	14
	Net profit
	3009
	-4563
	7572,00
	-

	15
	ROE
	4,80%
	-7,89%
	12,69 p.p.
	-


3. The Company for the 12 months of 2017 has performed indemnities for the amount of UAH 45,310 mln that by 4,90% exceed the indemnities performed for the same period of 2016. Considering the faster growth rates of gross premiums over insurance indemnities, the indemnities’ level has decreased by 3,88 p.p.: from 27,48% down to 23,60%.
According to the results of 2017 IC «Kiev insurance house» has demonstrated profitable activity. Thus, the financial result from operating activity has amounted to UAH 6,57 mln against a negative result for 2016 in the amount of UAH 8,61 mln. Net profit for 2017 has amounted to UAH 3,009 mln. against loss for 2016 in the amount of UAH 4,563 mln.
4. In the period from 01.01.2017 to 01.01.2018 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics: 
· Assets have grown by 7,76% up to UAH 162,667 mln.;

· Shareholders’ equity has increased by 8,33% up to UAH 62,685 mln.;

· Liabilities have grown by 7,41% up to UAH 99,982 mln.;

· Liquid assets have decreased by 31,03% down to UAH 37,29 mln.

Therefore, as at the beginning of 2018 the Company has possessed a good level of capitalization (62,70%) and 37,29% of its liabilities have been covered with liquid assets. 
Table 2
Key balance sheet indicators of JSC «Kiev insurance house» (25201716) 
for the 2017, th. UAH, p.p., % 
	#
	Indicators
	01.01.2018
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	162667
	150950
	11717
	7,76%

	2
	Shareholders’ equity
	62685
	57866
	4819
	8,33%

	3
	Liabilities
	99982
	93084
	6898
	7,41%

	4
	Shareholders’ equity/Liabilities ratio
	62,70%
	62,17%
	0,53 p.p.
	-

	5
	Liquid assets
	37286
	54063
	-16777
	-31,03%

	6
	Proportion of liquid assets in assets of the insurer 
	22,92%
	35,82%
	-12,89 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	37,29%
	58,08%
	-20,79 p.p.
	-



5. October 19 the state regulator of insurance market in Ukraine the National Financial Services Market Commission annulled a number of licenses of Private Joint-Stock Company "Kiev Insurance House", but this decision did not enter into legal force, as it was appealed by the Company in courts and the State Regulatory Service. Considering the specifics of the Insurer’s activity, its specialization and the availability of some precedents, when the decision of the NFSMC were abolished by the courts, the Agency does not believe that this factor will have a significant impact on the business of the Insurer when challenging the activities of the Insurer. The Agency also reminds that unlike other sectors of the financial market, the fact of revocation of licenses from the Insurer does not exempt the company from fulfilling its obligations. According to the Unified State Register of Court Decisions, on December 22, 2017, the District Administrative Court of Kyiv, by its decision, abolished the National Financial Services Market Commission №4128 from 19.10.2017, by which the regulator tried to cancel the licenses of IC «Kiev insurance house». The National Financial Services Market Commission appealed against the decision of the court of first instance, but at the time of updating the rating the decision was not yet made. Considering the decision of the court of first instance in favor of the Insurer and the availability of similar practice for other companies, the Agency considers this legal proceeding as a risk for the company's work with a low probability for implementation in practice. 
Having performed the analysis of IC «Kiev insurance house» activity for the 12 months of 2017, RA “Standard-Rating” highlights the following factors of confirming the financial stability rating:
· Increase in business activity indicators;
· High indicators of profitability;
· Good level of capitalization (62,7%);
· Satisfactory level of liquidity.

RA «Standard-Rating» (Ukraine)


