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23.08.2016
Rating is assigned to PJSC “KSG BANK” 
August 23, 2016 according to the results of the research of the rating committee of RA “Standard-Rating” (Ukraine) made a decision to assign a long-term credit rating at the level uaВВВ+ to PJSC “KSG BANK” (19364584). The bank or the separate bond instrument with rating uaBBB+ is characterized by sufficient solvency compared to other Ukrainian borrowers or bond instruments. The level of solvency depends on the impact of adverse commercial, financial and economic conditions. 

Generalizing the results of the analysis, the Agency was based on the following conclusions: 
1. PJSC “KSG BANK” started its activity in 1993 and has a significant work experience in Ukraine. The Bank’s activity was aimed at providing reliability, high liquidity and solvency. The Bank conducted a reasonable loan policy, didn’t have securities in significant volumes at the balance. The peak of the Bank’s development was in the crisis 2014-2015 that had its advantages.  
2. The Agency estimates the proportion of PJSC “KSG BANK” in the Ukrainian banking system by assets in the amount of 0,0365%. The Bank occupied the 79th place of the 101 solvent banks in the NBU ranking. 

3. PJSC “KSG BANK” at the beginning of the third quarter of 2016 was very well provided with regulatory capital, in advance prepared for increasing the NBU requirements to the authorized and regulatory capital from 11.07.2017. The controlling shareholder of PJSC “KSG BANK” had a parallel business in the agricultural sector, which can be defined as successful. Due to this business the shareholder had access to one of the best equity markets of the Eastern Europe in the Warsaw stock exchange. 
4. For the last 12 months the Bank’s regulatory capital adequacy normative N2 decreased by 15,24 p.p. down to 54,32%. It should be noted that on 01.07.2016 the value of N2 ratio in average on the banking system amounte dto 13,03%, and the limit value of the normative set by NBU at the level not less 10%. 
5. Most of the Bank's assets at the beginning of the third quarter of 2016 was represented by loans. The Bank’s loan portfolio at the beginning of the third quarter was characterized by moderate quality and according to the Bank’s statements didn’t contain more than 3% of loans, for which the delay of payment reached more than a year. 
6. PJSC “KSG BANK” during the first 7 months of 2016 continued to keep the reserve of liquidity at a very high level with respect to the limit value of norms, set by NBU. The revealed tendency occurred not only on the reporting dates of the months or quarter, and during the entire period on a regular basis.  
7. PJSC “KSG BANK” finished the first half of 2016 with profit of UAH 340 th. and net interest income of UAH 20,573 mln. The Agency appreciates the fact of the Bank’s profitable activity and the ability to provide a sustainable volume of net interest income in difficult economic conditions. 
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