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07/05/2020
Ratings of “IC “KVORUM”, ALC are updated 
May 7, 2020 RA “Standard-Rating” has decided to update the credit rating/ the financial stability rating of ADDITIONAL LIABILITY COMPANY “INSURANCE COMPANY “KVORUM” (38730427) at the level uaАА according to the national scale. The insurer with rating uaАА is characterized by a very high financial stability/ solvency compared to other Ukrainian insurance companies. The rating of “IC “KVORUM”, ALC was updated based on the analysis results of the Company’s activity for the first quarter of 2020. 
1. For the first three months of 2020 the Company has collected UAH 8,837 mln. of gross premiums that by 16,98% has exceededed premiums collected for the same period of 2019. At the same time, receipts from individuals have amounted to UAH 5,336 mln., and receipts from reinsurers have been absent. Therefore, the proportion of individuals in gross premiums, and also in the Insurer’s client portfolio has amounted to 60,39%. The main insurance type for the Company in the analyzed period was cargo and luggage (cargo) insurance, which according to the performance results throughout the first three months of 2020 accounted for over 99% of gross premiums. 
The increase in gross business volume of “IC “KVORUM”, ALC is appreciated by the Agency. 
Table 1

Key indicators of income and expenses of 

“IC “KVORUM”, ALC (38730427) th. UAH, p.p., %
	#
	Indicators
	QI of 2020 
	QI of 2019
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	8 837
	7 554
	1 283
	16,98%

	2
	from insurants-individuals 
	5 336
	0
	5 336
	-

	3
	from reinsurers 
	0
	0
	0
	-

	4
	Proportion of individuals in gross premiums 
	60,39%
	0,00%
	60,39 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	3 995
	3 044
	951
	31,23%

	7
	Coefficient of dependence on the reinsurers 
	45,20%
	40,30%
	4,90 p.p.
	-

	8
	Net premiums
	4 842
	4 510
	332
	7,37%

	9
	Premium earned 
	4 807
	4 450
	357
	8,01%

	10
	Financial result from operating activity
	1 565
	2 997
	-1 432
	-47,78%

	11
	Insurance indemnities and compensations
	1 214
	1 237
	-23
	-1,85%

	12
	Insurance indemnities/Gross premiums ratio 
	13,74%
	16,38%
	-2,64 p.p.
	-

	13
	Net profit
	1 526
	3 144
	-1618
	-51,46%

	14
	ROE
	4,52%
	10,97%
	-6,45 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the first quarter of 2020 compared to the same period of 2019 have increased by 31,23%: from UAH 3,044 mln. up to UAH 3,995 mln. As a result of the faster growth rates of premiums, sent to the reinsurers, compared to gross premiums the coefficient of dependence on the reinsurers has grown from 40,30% up to 45,20%, or by 4,90 p.p. 
Business activity indicators of “IC “KVORUM”, ALC in the analyzed period have demonstrated an upward trend. Thus, net premiums of the Insurer have grown by 7,37% up to UAH 4,842 mln., and earned – by 8,01% up to UAH 4,807 mln. 
3. For the first quarter of 2020 the Insurer has paid to its clients UAH 1,214 mln of insurance indemnities and reimbursements that is by 1,85% lower than indemnities performed for the same period of 2019. Therefore, the indemnities’ level has reduced from 16,38% down to 13,74%, or by 2,64 p.p. 
According to the performance results for the first three months of 2020, the Insurer has demonstrated the profitable activity. Thus, the financial result from operating activity has amounted to UAH 1,565 mln that is by 47,78% less than the indicator for the same period of 2019. Net profit of “IC “KVORUM”, ALC for the analyzed period of 2020 year has amounted to UAH 1,526 mln that is by 51,46% lower than profit, received by the Insurer for the first quarter of 2019. 
4. In the period from 01.01.2020 to 31.03.2020 the balance sheet indicators of “IC “KVORUM”, ALC have demonstrated multidirectional dynamics:
· Assets have decreased by 1,15% down to UAH 39,863 mln.;

· Shareholders’ equity has increased by 4,71% up to UAH 33,796 mln.;

· Liabilities have reduced by 24,65% down to UAH 6,067 mln.;

· Cash and its equivalents have decreased by 6,60% down to UAH 11,953 mln.

Therefore, as at the beginning of the second quarter of 2020 the Company has possessed excessive levels of capitalization (557,05%) and liquidity (197,02%). 
Table 2

Key balance sheet indicators of “IC “KVORUM”, ALC (38730427) th. UAH, p.p., %
	#
	Indicators
	31.03.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	39 863
	40 327
	-464
	-1,15%

	2
	Shareholders’ equity
	33 796
	32 275
	1 521
	4,71%

	3
	Liabilities
	6 067
	8 052
	-1 985
	-24,65%

	4
	Shareholders’ equity/Liabilities ratio
	557,05%
	400,83%
	156,22 p.p.
	-

	5
	Cash and its equivalents
	11 953
	12 798
	-845
	-6,60%

	6
	Proportion of cash in assets of the insurer 
	29,99%
	31,74%
	-1,75 p.p.
	-

	7
	Cash/Liabilities ratio 
	197,02%
	158,94%
	38,08 p.p.
	-


Having analyzed the Company’s activity for the first quarter of 2020, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating update: 

· Increase in business activity indicators;

· Good indicators of profitability;

· Excessive level of capitalization (557,05%);

· Excessive level of liquidity (197,02%).
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