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16/08/2021
Ratings of “IC “KVORUM”, ALC are updated 
August 16, 2021 RA “Standard-Rating” has decided to update the credit rating/ the financial stability rating to ADDITIONAL LIABILITY COMPANY “INSURANCE COMPANY “KVORUM” (38730427) at the level uaАА according to the national scale. The insurer with rating uaАА is characterized by a very high financial stability/ solvency compared to other Ukrainian insurance companies. The rating of “IC “KVORUM”, ALC was updated based on the analysis results of the Company’s activity for the first half of 2021 year. 
1. Premiums, collected by “IC “KVORUM”, ALC for the first six months of 2021 year compared to the same period of 2020 year, have grown by 82,62%: from UAH 19,144 mln. up to UAH 34,961 mln. Such a significant increase in gross business volumes of the Insurer, in conditions of quarantine restrictions, caused by coronavirus pandemic, is positively assessed by the Agency. At the same time, receipts of gross premiums from individuals have increased by 85,72% up to UAH 21,649 mln., and receipts from reinsurers have been absent. Therefore, according to the results of the first half of 2021 year individuals prevail in the Insurer’s client portfolio, as indicated by the proportion of individuals in gross premiums, which has amounted to 61,92%. The Company, as before, in the analyzed period made the main accent on providing insurance coverage for the activities of logistics companies in the transportation of goods and baggage, which accounted for 99,70% of gross premiums according to the performance results of the first half of 2021 year.
Table 1

Key indicators of income and expenses of 

“IC “KVORUM”, ALC (38730427) th. UAH, p.p., % 
	#
	Indicators
	HІ of 2021 
	HІ of 2020
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	34 961
	19 144
	15 817
	82,62%

	2
	from insurants-individuals 
	21 649
	11 657
	9 992
	85,72%

	3
	from reinsurers 
	0
	0
	0
	-

	4
	Proportion of individuals in gross premiums 
	61,92%
	60,89%
	1,03 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	11 534
	8 078
	3 456
	42,78%

	7
	Coefficient of reinsurers’ participation in insurance premiums
	32,99%
	42,20%
	-9,21 p.p.
	-

	8
	Net premiums
	23 427
	11 066
	12 361
	111,70%

	9
	Premium earned 
	22 911
	10 903
	12 008
	110,13%

	10
	Financial result from operating activity
	9 567
	3 714
	5 853
	157,59%

	11
	Insurance indemnities and compensations
	5 412
	2 702
	2 710
	100,30%

	12
	Insurance indemnities/Gross premiums ratio 
	15,48%
	14,11%
	1,37 p.p.
	-

	13
	Net profit
	9 984
	4 186
	5 798
	138,51%

	14
	ROE
	21,16%
	12,22%
	8,94 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the first half of 2021 year compared to the same period of 2020 year have increased by 42,78%: from UAH 8,078 mln. up to UAH 11,534 mln. Considering the faster growth rates of gross premiums compared to premiums, sent to the reinsurers, the coefficient of the reinsurers participation in insurance premiums has decreased by 9,21 p.p. down to 32,99%. 
Business activity indicators of “IC “KVORUM”, ALC in the analyzed period have demonstrated an upward trend. In particular, net premiums of the Insurer have grown in 2,12 times up to UAH 23,427 mln., and earned premiums – in 2,1 times up to UAH 22,911 mln.
3. For the first half of 2021 year the Insurer has paid to its clients UAH 5,412 mln of insurance indemnities and reimbursements that more than in twice has exceeded the indemnities performed for the same period of 2020 year. Therefore, in the analyzed period the indemnities’ level has grown from 14,11% up to 15,48%, or by 1,37 p.p. 
According to the performance results throughout the first six months of 2021 year compared to the same period of 2020 year, the Insurer has noticeably increased its financial results and profitability. Thus, the profit from operating activity of “IC “KVORUM”, ALC has grown in 2,58 times up to UAH 9,567 mln, net profit – in 2,39 times up to UAH 9,984 mln., and ROE – by 8,94 p.p. up to 21,16%.
4. In the period from 01.01.2021 to 01.07.2021 the balance sheet indicators of “IC “KVORUM”, ALC have demonstrated the following dynamics:
· Assets have grown by 21,14% up to UAH 54,847 mln;

· Shareholders’ equity has shown the increase by 26,84% up to UAH 47,181 mln;

· Liabilities have reduced by 5,12% down to UAH 7,666 mln;

· Cash and its equivalents have grown by 53,71% up to UAH 23,662 mln.

Therefore, as at the beginning of the third quarter of 2021 year the Company has possessed excessive levels of capitalization (615,46%) and the ratio between cash and liabilities (308,66%).

Table 2

Key balance sheet indicators of “IC “KVORUM”, ALC (38730427) th. UAH, p.p., %
	#
	Indicators
	01.07.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	54 847
	45 277
	9 570
	21,14%

	2
	Shareholders’ equity
	47 181
	37 197
	9 984
	26,84%

	3
	Liabilities
	7 666
	8 080
	-414
	-5,12%

	4
	Shareholders’ equity/Liabilities ratio
	615,46%
	460,36%
	155,10 p.p.
	-

	5
	Cash and its equivalents
	23 662
	15 394
	8 268
	53,71%

	6
	Proportion of cash in assets of the insurer 
	43,14%
	34,00%
	9,14 p.p.
	-

	7
	Cash/Liabilities ratio 
	308,66%
	190,52%
	118,14 p.p.
	-


5. According to the information, provided by “IC “KVORUM”, ALC to the Agency, as of 01.07.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio. 
Therefore, having analyzed the activity of “IC “KVORUM”, ALC for the first half of 2021 year, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating update: 

· Considerable increase in business activity indicators;

· Good indicators of profitability;

· Excessive level of capitalization (615,46%);

· Excessive provision with highliquid assets (308,66%).
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