PAGE  

	ТОВ „Стандарт-Рейтинг” (Україна)

04071, Україна, м. Київ, 

вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.biz/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 

Vvedenska St. 4,

tel. +38 /044/ 383-59-64

fax +38 /044/ 383-27-50

http://www.standard-rating.biz/



25/10/2019
Ratings of “IC “KVORUM”, ALC are updated 
October 25, 2019 RA “Standard-Rating” has decided to update the credit rating/ the financial stability (reliability) rating of ADDITIONAL LIABILITY COMPANY “INSURANCE COMPANY “KVORUM” (38730427) at the level uaАА according to the national scale. The insurer with rating uaАА is characterized by a very high financial stability/ solvency compared to other Ukrainian insurance companies. The rating of “IC “KVORUM”, ALC was updated based on the analysis results of the Company’s activity for the 9 months of 2019. 
1. For the first three quarters of 2019 the Company has collected UAH 26,123 mln. of gross premiums that by 11,61% exceeds premiums collected for the same period of 2018. At the same time, receipts from individuals have increased by 10,73% up to UAH 16,122 mln., and receipts from reinsurers were absent. Therefore, the share of individuals in gross premiums, and also in the Insurer’s client portfolio has amounted to 61,71%. The main insurance type for the Company is cargo and luggage (cargo) insurance, which according to the performance results for the 9 months of 2019 accounted for about 99% of gross premiums. 

The increase in gross business of “IC “KVORUM”, ALC, in the Agency’s opinion, deserves a positive assessment.
Table 1

Key indicators of income and expenses of 

“IC “KVORUM”, ALC (38730427) th. UAH, p.p., %
	#
	Indicators
	9 months of 2019 
	9 months of 2018 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	26123
	23406
	2717
	11,61%

	2
	from insurants-individuals 
	16122
	14559
	1563
	10,73%

	3
	from reinsurers 
	0
	0
	0
	-

	4
	Proportion of individuals in gross premiums 
	61,71%
	62,20%
	-0,49 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,00%
	0,00%
	-
	-

	6
	Insurance payments sent to reinsurers 
	10704
	10456
	248
	2,37%

	7
	Coefficient of dependence on the reinsurers 
	40,98%
	44,67%
	-3,69 p.p.
	-

	8
	Net premiums
	15419
	12950
	2469
	19,07%

	9
	Premium earned 
	15181
	12913
	2268
	17,56%

	10
	Financial result from operating activity
	5919
	2774
	3145
	113,37%

	11
	Insurance indemnities and compensations
	4901
	5065
	-164
	-3,24%

	12
	Insurance indemnities/Gross premiums ratio 
	18,76%
	21,64%
	-2,88 p.p.
	-

	13
	Net profit
	6473
	3282
	3191
	97,23%

	14
	ROE
	19,63%
	12,09%
	7,54 p.p.
	-


2. Insurance premiums, sent to the reinsurers, for the first three quarters of 2019 compared to the same period of 2018 have increased by 2,37%: from UAH 10,456 mln. up to UAH 10,704 mln. As a result of the faster growth rates of gross premiums compared to the reinsurance premiums, the coefficient of dependence on the reinsurers has reduced from 44,67% down to 40,98%, or by 3,69 p.p. 
Business activity indicators of “IC “KVORUM”, ALC have demonstrated an upward trend. Thus, net premiums of the Insurer have grown by 19,07% up to UAH 15,419 mln., and earned – by 17,56% up to UAH 15,181 mln.
3. For the first three quarters of 2019 the Insurer has paid to its clients UAH 4,901 mln that is by 3,24% lower than indemnities performed for the same period of 2018. Therefore, the indemnities’ level has reduced from 21,64% down to 18,76%, or by 2,88 p.p. 
According to the performance results for the nine months of 2019, the Insurer has demonstrated the increase of profitability indicators. Thus, the financial result from operating activity has amounted to UAH 5,919 mln that in 2,13 times exceeded the indicator for the same period of 2018. Net profit for the analyzed period of 2019 has amounted to UAH 6,473 mln that by 97,23% more than profit, received by the Insurer for the nine months of 2018. 
4. In the period from 01.01.2019 to 01.10.2019 the balance sheet indicators of “IC “KVORUM”, ALC have demonstrated multidirectional dynamics:
· Assets have grown by 8,65% up to UAH 38,601 mln.;

· Shareholders’ equity has increased by 25,76% up to UAH 32,971 mln.;

· Liabilities have reduced by 39,53% down to UAH 5,63 mln.;

· Liquid assets have increased by 43,88% up to UAH 9,853 mln.

Therefore, as at the beginning of the fourth quarter of 2019 the Company has possessed excessive levels of capitalization (585,63%) and liquidity (175,01%). 
Table 2

Key balance sheet indicators of “IC “KVORUM”, ALC (38730427) th. UAH, p.p., %
	#
	Indicators
	01.10.2019
	01.01.2019
	Change
	Growth rate, %

	1
	Assets
	38601
	35529
	3072
	8,65%

	2
	Shareholders’ equity
	32971
	26218
	6753
	25,76%

	3
	Liabilities
	5630
	9311
	-3681
	-39,53%

	4
	Shareholders’ equity/Liabilities ratio
	585,63%
	281,58%
	304,05 p.p.
	-

	5
	Liquid assets
	9853
	6848
	3005
	43,88%

	6
	Proportion of liquid assets in assets of the insurer 
	25,53%
	19,27%
	6,26 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	175,01%
	73,55%
	101,46 p.p.
	-


Having analyzed the Company’s activity for the first three quarters of 2019, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating update: 

· Increase in business activity indicators;

· High indicators of profitability;

· Excessive level of capitalization (585,63%);

· Excessive level of liquidity (175,01%).
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