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11/20/2012
PRESS-RELEASE
(Translation from Russian)
The rating of Private JSC "UIC "KNIAZHA VIENNA INSURANCE GROUP" is updated 

November 20, 2012 RA «Standard-Rating» has decided to update the credit rating/the financial stability rating of the insurer at the level uaAA+ to Private JSC "Ukrainian Insurance Company "KNIAZHA VIENNA INSURANCE GROUP". The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. When updating the rating of the insurer, the Agency was guided by the results of the Company’s activity in the 9 months of 2012. 
Table
Key indicators of Private JSC “KNIAZHA VIENNA INSURANCE GROUP” in the 9 months of 2012, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2012 (01.10.2012)
	9 months of 2011 (01.10.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	157588,85
	119006
	38582,85
	32,42%

	2
	from insurants-individuals 
	103797,8
	88826
	14971,8
	16,86%

	3
	from reinsurers 
	339,42
	587,5
	-248,08
	-42,23%

	4
	Proportion of individuals in gross premiums 
	65,87%
	74,64%
	-8,77 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,22%
	0,49%
	-0,28 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	26454,99
	9584
	16870,99
	176,03%

	7
	Coefficient of dependence on the reinsurers 
	16,79%
	8,05%
	8,73 p.p.
	-

	8
	Net premiums
	131133,86
	109422
	21711,86
	19,84%

	9
	Premium earned 
	116979,26
	110182,5
	6796,76
	6,17%

	10
	Financial result from operating activity 
	-4008,73
	-1348,7
	-2660,03
	197,23%

	11
	ROS
	-2,54%
	-1,13%
	-
	-

	12
	Insurance indemnities and compensations
	51075,87
	49222,7
	1853,17
	3,76%

	13
	Insurance indemnities/Gross premiums ratio 
	32,41%
	41,36%
	-8,95 p.p.
	-

	14
	Shareholders’ equity
	128071,7
	182305,8
	-54234,1
	-29,75%

	15
	Liabilities
	147023,49
	139719,4
	7304,09
	5,23%

	16
	Shareholders’ equity/Liabilities ratio
	87,11%
	130,48%
	-43,37 p.p.
	-

	17
	Liquid assets
	121440,55
	151322,6
	-29882,05
	-19,75%

	18
	Liquid assets/Liabilities ratio 
	82,60%
	108,30%
	-25,71 p.p.
	-

	19
	Net profit
	199,44
	297
	-97,56
	-32,85%

	20
	ROE
	0,16%
	0,16%
	-
	-


1. Private JSC "UIC "KNIAZHA VIENNA INSURANCE GROUP" has collected UAH 157,588 mln of gross premiums in the 9 months of 2012 that is by 32,42% more, than in the same period of past year. At the same time, net premiums have grown by 19,84% in the same period, and earned premiums – by 6,17%. The insurer’s business has been growing faster than the market, which means the increase in the market share of the Company. 
2. The indemnities of Private JSC "UIC "KNIAZHA VIENNA INSURANCE GROUP" have amounted to UAH 51,072 mln in the 9 months of 2012 that is by 3,76% more, than in the same period of past year. Due to the fact that premiums have been growing faster than indemnities, the level of indemnities has decreased by 8,95% and has amounted to 32,41% according to the 9 months of 2012 that corresponds to the market average indicator in the segment of classical insurance. 
3. In the period from 30.09.2011 to 30.09.2012 the liquid assets of Private JSC "UIC "KNIAZHA VIENNA INSURANCE GROUP" have decreased by 19,75%, and the liabilities of the insurer have grown by 5,23%. As a result, the ratio of shareholders’ equity to liabilities has decreased by 43,37 p.p. down to 87,11%. Despite a slight decrease in liquidity, as of the beginning of the fourth quarter its level has remained higher than the average indicator of the market approximately by 5 p.p. During the last 12 months the Company has moved from excess liquidity to the strategy of maintaining its optimum. 
4.  In the period from 30.09.2011 to 30.09.2012 the shareholders’ equity of the insurer has reduced by 29,75%, while the ratio of shareholders’ equity to liabilities has amounted to 87,11% as of 30.09.2012. In the Agency’s opinion, the decrease in the capitalization level of the insurer during the last 12 months doesn’t bear any potential for the growth of the credit risk of the Company. Capitalization of Private JSC "UIC "KNIAZHA VIENNA INSURANCE GROUP", fixed at the beginning of the fourth quarter of 2012, has approximately corresponded to the market average indicator in the segment of classical insurance. The potential of improving the Company’s capitalization, when needed, was reinforced by external support of the key shareholder of the insurer – Vienna Insurance Group. 
Therefore, Private JSC "UIC "KNIAZHA VIENNA INSURANCE GROUP" has entered the fourth quarter of 2012 with the growth rates of gross business, which have significantly exceeded the market average indicators, with an acceptable level of liquidity and capitalization. Good fundamental indicators of the insurer’s activity in the 9 months of 2012 have been complemented by a high level of external support from the shareholder – Vienna Insurance Group. 
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