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25/09/2013
PRESS-RELEASE
(Translation from Russian)
Rating of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” is confirmed 
September 25, 2013 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” at the level uaAА+ according to the national scale. The insurer with rating uaAА+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. Updating the rating of the insurer, the Agency was guided by the results of the Company’s activity in the H1 of 2013. 

1. Gross premiums of UIC “KNIAZHA VIENNA INSURANCE GROUP” have decreased by 11,34% in the H1 of 2013 compared to the H1 of 2012. At the same time, in the second quarter the Company has managed to reduce the rate of decline of gross business. The Agency reminds that gross premiums of the Insurer have reduced by 13,81% in the H1 of 2013. 
At the same time, earned premiums of UIC “KNIAZHA VIENNA INSURANCE GROUP” have grown by 15,68% in the H1 of 2013 compared to the H1 of 2012, and the proportion of individuals in gross premiums has increased by 3,62% in the same period. 
In the Agency’s opinion, the increase in the proportion of individuals in gross premiums of the Insurer, against the background of the growth of the indemnities level, has indicated a high effectiveness of the Company’s activity on keeping market positions in the Ukrainian market. 
Table 1
Key indicators of income and expenses of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” (24175269) in the H1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	HI of 2013
	HI of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	91361.33
	103052.4
	-11691.07
	-11.34%

	2
	from insurants-individuals 
	65856.64
	70548.7
	-4692.06
	-6.65%

	3
	from reinsurers 
	178.91
	210.3
	-31.39
	-14.93%

	4
	Proportion of individuals in gross premiums 
	72.08%
	68.46%
	3.62 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.196%
	0.204%
	-0.008 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	13347.6
	18440.5
	-5092.9
	-27.62%

	7
	Coefficient of dependence on the reinsurers 
	14.61%
	17.89%
	-3.28 p.p.
	-

	8
	Net premiums
	78013.73
	84611.9
	-6598.17
	-7.80%

	9
	Premium earned 
	85607.38
	74003.9
	11603.48
	15.68%

	10
	Insurance indemnities and compensations
	39076.94
	34718.5
	4358.44
	12.55%


2. The Agency believes that an unprecedented high level of external support of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” may be provided by the shareholder of the insurer – an international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG) that is clearly confirmed by the results of the Group’s activity in the H1 of 2013. 
VIG has written premiums for about EUR 5 bn in the H1 of 2013 and in comparable terms it means the increase in business volumes of the Group by 2,2%. In the H1 of 2013 VIG has also demonstrated the increase in the operating result by 9,5% up to EUR 330,7 mln. Weather risks, implemented in the second quarter, have resulted in the growth of indemnities for VIG, but the Group has prevented the growth of the level of the combined ratio higher than 100%, which is why the activity of VIG has remained profitable. Net profit of VIG before taxation has amounted to EUR 230 mln. Total amount of investments of VIG, including cash and cash equivalents, has amounted to EUR 29,4 bn on 30.06.2013. 
Confident results of the activity of VIG in the H1 of 2013 have also clearly indicated the success of the Group’s activity and its leadership in the region. 
Therefore, Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” has entered the second half of 2013 by demonstrating the slowdown of the rate of decline in gross business compared to the results of the first quarter of 2013 and a significant increase in earned premiums. 
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