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11/08/2020
Ratings of PrJSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” 

are updated 
August 11, 2020 the rating committee of RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of the insurer to PRIVATE JOINT-STOCK COMPANY «UKRAINIAN INSURANCE COMPANY «KNIAZHA VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the first half of 2020. 
1. IC «KNIAZHA VIENNA INSURANCE GROUP» for the first six months of 2020 has collected UAH 387,5 mln. of gross premiums that is by 11,78% lower than premiums for the same period of 2019. At the same time, receipts from individuals have decreased by 49,67% down to UAH 160,059 mln., and from reinsurers – by 3,65% down to UAH 0,301 mln. According to the results of the first half of 2020 the proportion of individuals in gross premiums of the Company has amounted to 41,31%, the proportion of reinsurers – 0,08%. Therefore, legal entities started to prevail in the Insurer’s client portfolio. 
Table 1
Key indicators of income and expenses of PrJSC «UIC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the I half of 2020 year, th. UAH, p.p., % 
	#
	Indicators
	HI of 2020 
	HI of 2019
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	387 500
	439 254
	-51 754
	-11,78%

	2
	from insurants-individuals 
	160 059
	318 051
	-157 992
	-49,67%

	3
	from reinsurers 
	301
	313
	-12
	-3,65%

	4
	Proportion of individuals in gross premiums 
	41,31%
	72,41%
	-31,10 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,08%
	0,07%
	0,01 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	107 268
	173 725
	-66 457
	-38,25%

	7
	Coefficient of dependence on the reinsurers 
	27,68%
	39,55%
	-11,87 p.p.
	-

	8
	Net premiums
	280 232
	265 529
	14 703
	5,54%

	9
	Premium earned 
	306 169
	240 853
	65 316
	27,12%

	10
	Financial result from operating activity
	20 982
	-45 997
	66 979
	-145,62%

	11
	ROS
	5,41%
	-10,47%
	15,88 p.p.
	-

	12
	Insurance indemnities and compensations
	144 136
	173 201
	-29 065
	-16,78%

	13
	Insurance indemnities/Gross premiums ratio 
	37,20%
	39,43%
	-2,23 p.p.
	-

	14
	Net profit
	50 579
	-17 420
	67 999
	-390,35%

	15
	ROE
	19,43%
	-8,74%
	28,17 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first half of 2020 compared to the same period of 2019, have decreased by 38,25%: from UAH 173,725 mln. down to UAH 107,268 mln. Thus, the coefficient of dependence on the reinsurance companies has reduced from 39,55% down to 27,68%, or by 11,87 p.p.
Business activity indicators of the Insurer in the analyzed period have demonstrated an upward trend: net premiums have increased by 5,54% up to UAH 280,232 mln., and earned premiums – by 27,12% up to UAH 306,169 mln.
3. For the first six months of 2020 IC «KNIAZHA VIENNA INSURANCE GROUP» has paid to its clients UAH 144,136 mln of insurance indemnities and compensations that is by 16,78% less than indemnities for the same period of 2019. Taking into consideration the reduction of insurance indemnities and reimbursements, the indemnities level has decreased from 39,43% down to 37,20%, or by 2,23 p.p. 
According to the performance results in the first half of 2020 IC «KNIAZHA VIENNA INSURANCE GROUP» has received profit. Thus, the financial result from operating activity for the analyzed period of 2020 has amounted to UAH 20,982 mln., and net profit – UAH 50,579 mln., while for the same period of 2019 the Insurer has received operating and net losses. The Agency appreciates the Insurer’s return to the profitable activity. 
4. For the period from 01.01.2020 to 01.07.2020 balance sheet indicators of the Insurer have demonstrated a multidirectional dynamics:
· Assets have increased by 10,56% up to UAH 1,194 bn.;

· Shareholders’ equity has grown by 24,07% up to UAH 260,284 mln.;

· Liabilities have increased by 7,30% up to UAH 933,905 mln.;

· Cash and its equivalents have decreased by 37,53% down to UAH 156,552 mln.

Therefore, as at the end of the second quarter of 2020 the Company has had a satisfactory level of capitalization (27,87%), and cash has covered 16,76% of its liabilities. At the same time, the Agency notes that as of 01.07.2020 the Insurer performed long-term and current financial investments of UAH 412,226 mln., 26,22% of which consisted of internal state loan bonds and 73,78% of which – deposits in banks with the investment level credit rating. This fact positively affects the provision of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” with highliquid assets. 
Table 2
Key balance sheet indicators of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the I half of 2020 year, th. UAH, p.p., % 
	#
	Indicators
	01.07.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	1 194 189
	1 080 159
	114 030
	10,56%

	2
	Shareholders’ equity
	260 284
	209 792
	50 492
	24,07%

	3
	Liabilities
	933 905
	870 367
	63 538
	7,30%

	4
	Shareholders’ equity/Liabilities ratio
	27,87%
	24,10%
	3,77 p.p.
	-

	5
	Cash and its equivalents
	156 552
	250 609
	-94 057
	-37,53%

	6
	Proportion of cash in assets of the insurer 
	13,11%
	23,20%
	-10,09 p.p.
	-

	7
	Cash/Liabilities ratio 
	16,76%
	28,79%
	-12,03 p.p.
	-


5. The Agency reminds that the key shareholder of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP (VIG) is represented by the 50 companies in 30 countries of the world and is the leader of the insurance market of Central and Eastern Europe. 
Having analyzed the activity of IC “KNIAZHA VIENNA INSURANCE GROUP” for the first half of 2020, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating update:
· Increase of net and earned insurance premiums;

· Good level of indemnities (37,20%);

· Good indicators of profitability;

· Sufficient level of provision with liquid assets;

· Very high level of external support.
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