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26/12/2013
PRESS-RELEASE

(Translation from Russian)
Rating of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” is confirmed 

December 26, 2013 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” at the level uaAА+. The insurer with rating uaAА+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. Updating the rating of the insurer, the Agency was guided by the results of the Company’s activity in the 9 months of 2013. 

1. Gross premiums of UIC “KNIAZHA VIENNA INSURANCE GROUP” have decreased by 4,69% in the 9 months of 2013 compared to the same period of 2012. From the position of the increase in gross business the third quarter of 2013 for the Company can be considered successful, since it has managed to considerably reduce the backlog from the volume of gross business of 2012. The Agency reminds that gross premiums of the Insurer in the 6 months of 2013 have been by 11,34% less, than in the same period of 2012. 

Earned premiums of UIC “KNIAZHA VIENNA INSURANCE GROUP” have grown by 5,89% in the first three quarters, and net premiums have decreased only by 2,2%. The proportion of individuals in gross premiums of the Insurer has grown by 7,83 p.p. in the 9 months of 2013 compared to the same period of 2012. In the Agency’s opinion, the increase in the proportion of individuals in gross premiums of the Insurer against the background of the growth of indemnities level has indicated a high efficiency of the Company’s activity on keeping market positions in the Ukrainian market. 
Table 1
Key indicators of income and expenses of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” (24175269) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	150203.21
	157588.85
	-7385.64
	-4.69%

	2
	from insurants-individuals 
	110690.5
	103797.8
	6892.7
	6.64%

	3
	from reinsurers 
	518.66
	339.42
	179.24
	52.81%

	4
	Proportion of individuals in gross premiums 
	73.69%
	65.87%
	7.83 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.35%
	0.22%
	0.13 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	21948.7
	26454.99
	-4506.29
	-17.03%

	7
	Coefficient of dependence on the reinsurers 
	14.61%
	16.79%
	-2.17 p.p.
	-

	8
	Net premiums
	128254.51
	131133.86
	-2879.35
	-2.20%

	9
	Premium earned 
	123867.83
	116979.26
	6888.57
	5.89%

	10
	Insurance indemnities and compensations
	60517.89
	51075.87
	9442.02
	18.49%

	11
	Insurance indemnities/gross premiums ratio 
	40.29%
	32.41%
	7.88 p.p.
	-


2. Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” is part of the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP Wiener Stadtische Versicherung AG (VIG), which is represented in 25 countries of the world and is the leader of the insurance market of Central and Eastern Europe. 
According to the results of the 9 months of 2013 gross written premiums of VIG have amounted to UAH 7,050 bn that is by 5,1% less, than in the same period of 2012. At the same time, VIG notes that in comparable values the Group has achieved the increase in premiums by 2% in the 9 months of 2013. Profit of VIG has amounted to UAH 232,5 mln in the first three quarters of 2013 that is by 33,7% less, than in the same period of 2012. The fall of profit has occurred due to specific circumstances of VIG business in Romania and Italy. If one clears the financial result from the impact of events in Romania and Italy, profit of VIG before taxation in the 9 months of 2013 has been by 3,3% more, than in the 9 months of 2012. As of 30.09.2013 total assets of VIG have amounted to EUR 41,755 bn, of which investments have amounted to EUR 28,901 bn, and cash and its equivalents – EUR 607 mln. 
Therefore, Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” has entered the fourth quarter of 2013 by showing a slowdown in reducing gross business compared with the first half of 2013 and with a noticeable increase in earned premiums. The Agency also gives a positive assessment to the increase in the proportion of individuals in gross business of the insurer. 
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