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14/12/2017
Ratings of PrJSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” 

are updated 
December 14, 2017 the rating committee of Rating agency «Standard-Rating» has decided to update the financial stability rating/ the credit rating to Private JSC «UKRAINIAN INSURANCE COMPANY «KNIAZHA VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the 9 months of 2017. 
1. Gross premiums for the first three quarters of 2017 have amounted to UAH 364,659 mln., that is by 11,52% higher than the same indicator for the same period of 2016. At the same time, receipts from individuals have grown by 12,07% up to UAH 256,653 mln., and from reinsurers have decreased by 99,25% down to UAH 0,002 mln. The Insurer’s activity was concentrated on population as indicated by the proportion of individuals in gross premiums, which amounted to 70,38%.
In the Agency’s opinion, a stable increase in gross premiums throughout the 2017 year deserves a positive assessment. 
Table 1
Key indicators of income and expenses of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the 9 months of 2017, th. UAH, p.p., %
	#
	Indicators
	9 months of 2017 
	9 months of 2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	364659,00
	326979,72
	37679,28
	11,52%

	2
	from insurants-individuals 
	256652,90
	228 999,2
	27 653,7
	12,07%

	3
	from reinsurers 
	1,60
	212,01
	-210,41
	-99,25%

	4
	Proportion of individuals in gross premiums 
	70,38%
	70,03%
	0,35 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,0004%
	0,06%
	-0,0596 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	89234,7
	66724,89
	22509,81
	33,74%

	7
	Coefficient of dependence on the reinsurers 
	24,47%
	20,41%
	4,06 p.p.
	-

	8
	Net premiums
	275424,3
	260254,83
	15169,47
	5,83%

	9
	Premium earned 
	258084,80
	258105,38
	-20,58
	-0,01%

	10
	Financial result from operating activity
	-60856,70
	-1264,30
	-59592,40
	-

	11
	ROS
	-16,69%
	-0,39%
	-16,30 p.p.
	-

	12
	Insurance indemnities and compensations
	175440,40
	132469,79
	42970,61
	32,44%

	13
	Insurance indemnities/Gross premiums ratio 
	48,11%
	40,51%
	7,60 p.p.
	-

	14
	Net profit
	-52687,90
	12740,20
	-65428,10
	-

	15
	ROE
	-38,22%
	8,14%
	-46,36 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2017 compared to the same period of 2016, have grown by 33,74% up to UAH 89,235 mln. Therefore, the coefficient of dependence on the reinsurance companies has increased by 4,06 p.p. up to 24,47%. Net premiums have increased by 5,83% up to UAH 275,424 mln., and earned ones have decreased by UAH 20,58 th. down to UAH 258,085 mln.
3. For the first three quarters of 2017 the Company has paid UAH 175,440 mln to its clients that is by 32,44% more than indemnities for the same period of 2016. Therefore, the indemnities’ level has grown from 40,51% up to 48,11%, or by 7,60 p.p.
According to the results of the 9 months of 2017 IC «KNIAZHA VIENNA INSURANCE GROUP» has shown unprofitable activity. But the Agency notes that the volume of loss doesn’t bear any threat to the Insurer’s financial stability. 
4. In the period from 01.01.2017 to 01.10.2017 balance sheet indicators of the Insurer have demonstrated an upward trend: 
· Assets have increased by 22,02% up to UAH 542,728 mln.;

· Shareholders’ equity has grown by 4,66% up to UAH 137,856 mln.;

· Liabilities have increased by 29,32% up to UAH 404,872 mln.;

· Liquid assets have grown by 12,16% up to UAH 229,305 mln.

Therefore, as at the beginning of the fourth quarter of 2017 the Company had a sufficient level of liquidity (56,64%), and shareholders’ equity covered 34,05% of liabilities.
Table 2
Key balance sheet indicators of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the 9 months of 2017, th. UAH, p.p., %
	#
	Indicators
	01.10.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	542727,50
	444787,40
	97940,1
	22,02%

	2
	Shareholders’ equity
	137855,80
	131719,70
	6136,1
	4,66%

	3
	Liabilities
	404871,70
	313067,7
	91804
	29,32%

	4
	Shareholders’ equity/Liabilities ratio
	34,05%
	42,07%
	-8,02 p.p.
	-

	5
	Liquid assets
	229305,10
	204442,70
	24862,4
	12,16%

	6
	Proportion of liquid assets in assets of the insurer 
	42,25%
	45,96%
	-3,71 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	56,64%
	65,30%
	-8,67 p.p.
	-


5. The Agency reminds that the key shareholder of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP (VIG) is represented by the 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. According to the financial statements for the 9 months of 2017, VIG demonstrated the following results:

· Premiums on the Group amounted to EUR 7,153 bn., that is by 2,7% higher than the same indicator for the 9 months of 2016;

· Profit before taxation grew by 9,9% up to EUR 331,2 mln.;

· Combined ratio amounted to 97,3%. 
Having analyzed the Company’s activity for the 9 months of 2017, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating confirmation:
· Increase in gross premiums;

· High level of indemnities (48,11%);

· Sufficient level of liquidity (56,64%);

· High level of external support. 
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