PAGE  

	ТОВ „Стандарт-Рейтинг” (Україна)

04071, Україна, м. Київ, 

вул. Введенська 4, 

тел.    +38 /044/ 383-59-64

факс  +38 /044/ 383-27-50

http://www.standard-rating.biz/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

04071, Ukraine, Kyiv, 

Vvedenska St. 4,

tel. +38 /044/ 383-59-64

fax +38 /044/ 383-27-50

http://www.standard-rating.biz/



05/12/2018
Ratings of PrJSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” 

are updated 
December 5, 2018 the rating committee of RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating to Private JSC «UKRAINIAN INSURANCE COMPANY «KNIAZHA VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the 9 months of 2018. 
1. For the first three quarters of 2018 the Insurer has collected UAH 443,256 mln. of gross premiums that by 21,55% exceed premiums for the same period of 2017. At the same time, receipts from individuals have increased by 15,78% up to UAH 297,149 mln., and from reinsurers – almost in 130 times, up to UAH 0,207 mln. In the Agency’s opinion, such a noticeable increase of gross business volumes deserves a positive assessment. 
IC «KNIAZHA VIENNA INSURANCE GROUP» continues to improve its products to make them more accessible to customers. Thus, recently a new service has been launched - an electronic policy for traveling abroad. That means that now everyone can easily and conveniently place a policy without a visit to the insurance company, receive it on their e-mail and print as necessary. This service is a complete analogue of the traditional paper version, which is sufficient for guaranteed insurance coverage. 
Table 1
Key indicators of income and expenses of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the 9 months of 2018, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2018 
	9 months of 2017
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	443256,3
	364659
	78597,3
	21,55%

	2
	from insurants-individuals 
	297149,2
	256652,9
	40496,3
	15,78%

	3
	from reinsurers 
	207,4
	1,6
	205,80
	12862,50%

	4
	Proportion of individuals in gross premiums 
	67,04%
	70,38%
	-3,34 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,05%
	0,0004%
	0,046 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	84811,6
	89234,7
	-4423,10
	-4,96%

	7
	Coefficient of dependence on the reinsurers 
	19,13%
	24,47%
	-5,34 p.p.
	-

	8
	Net premiums
	358444,7
	275424,3
	83020,4
	30,14%

	9
	Premium earned 
	316831
	258084,8
	58746,20
	22,76%

	10
	Financial result from operating activity
	-43973
	-60857
	16883,40
	-27,74%

	11
	ROS
	-9,92%
	-16,69%
	6,77 p.p.
	-

	12
	Insurance indemnities and compensations
	194766,3
	175440,4
	19325,90
	11,02%

	13
	Insurance indemnities/Gross premiums ratio 
	43,94%
	48,11%
	-4,17 p.p.
	-

	14
	Net profit
	-22921
	-52688
	29767,00
	-56,50%

	15
	ROE
	-12,80%
	-38,22%
	25,42 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the 9 months of 2018 compared to the same period of 2017, have decreased by 4,96%: from UAH 89,235 mln. down to UAH 84,812 mln. Thus, the coefficient of dependence on the reinsurers has reduced from 24,47% down to 19,13%, or by 5,34 p.p.
Business activity indicators of the Insurer have demonstrated an upward trend: net premiums have increased by 30,14% up to UAH 358,445 mln., and earned premiums – by 22,76% up to UAH 316,831 mln.

3. For the first three quarters of 2018 IC «KNIAZHA VIENNA INSURANCE GROUP» has paid UAH 194,766 mln of compensations to its clients that is by 11,02% more than indemnities for the same period of 2017. Due to the faster growth rates of gross premiums over compensations, the indemnities’ level has decreased from 48,11% down to 43,94%, or by 4,17 p.p. Despite the unprofitable activity of the Company according to the results of the 9 months of 2018, RA “Standard-Rating” notes a considerable reduction of loss (almost in twice). 
4. In the period from 01.01.2018 to 01.10.2018 balance sheet indicators of the Insurer have demonstrated an upward dynamics: 
· Assets have increased by 65,83% up to UAH 789,729 mln.;

· Shareholders’ equity has grown by 258,26% up to UAH 179,06 mln.;

· Liabilities have increased by 43,27% up to UAH 610,668 mln.;

· Liquid assets have shown the increase of 14,5% up to UAH 250,823 mln.

Therefore, as at the beginning of the fourth quarter of 2018 the Company has had a sufficient level of liquidity (41,07%) and a satisfactory level of capitalization (29,32%). The Agency draws attention that in December, 2017 in order to maintain the development of IC “Kniazha” and strengthening of its positions in the Ukrainian market it was decided to increase equity by EUR 4,5 mln. 

Table 2
Key balance sheet indicators of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the 9 months of 2018, th. UAH, p.p., %
	#
	Indicators
	01.10.2018
	01.01.2018
	Change
	Growth rate, %

	1
	Assets
	789729
	476229,10
	313499,5
	65,83%

	2
	Shareholders’ equity
	179060
	49981,20
	129079
	258,26%

	3
	Liabilities
	610668
	426247,9
	184420,5
	43,27%

	4
	Shareholders’ equity/Liabilities ratio
	29,32%
	11,73%
	17,60 p.p.
	-

	5
	Liquid assets
	250823
	219059,40
	31763,5
	14,50%

	6
	Proportion of liquid assets in assets of the insurer 
	31,76%
	46,00%
	-14,24 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	41,07%
	51,39%
	-10,32 p.p.
	-


5. The Agency reminds that the key shareholder of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP (VIG) is represented by the 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. 
Having analyzed the Company’s activity for the 9 months of 2018, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating confirmation:
· Increase of business activity indicators;

· High level of indemnities (43,94%);

· Sufficient level of liquidity (41,07%);

· Very high level of external support. 
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