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06/11/2020
Ratings of PrJSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” 

are updated 
November 6, 2020 the rating committee of RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of the insurer to PRIVATE JOINT-STOCK COMPANY «UKRAINIAN INSURANCE COMPANY «KNIAZHA VIENNA INSURANCE GROUP» at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability/solvency compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the 9 months of 2020. 
1. Gross premiums, collected by IC «KNIAZHA VIENNA INSURANCE GROUP» for the first three quarters of 2020 year, have amounted to UAH 606,05 mln. that is by 9,59% less than premiums for the same period of 2019 year. Receipts from individuals have decreased by 17,92% down to UAH 397,984 mln., and from reinsurers – by 13,84% down to UAH 0,398 mln. According to the results of the nine months of 2020 year the proportion of individuals in gross premiums of the Company has amounted to 65,67%, the proportion of reinsurers – 0,07%. Therefore, individuals prevail in the Insurer’s client portfolio. 
Table 1
Key indicators of income and expenses of PrJSC «UIC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the 9 months of 2020 year, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2020 
	9 months of 2019
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	606 050
	670 332
	-64 282
	-9,59%

	2
	from insurants-individuals 
	397 984
	484 852
	-86 869
	-17,92%

	3
	from reinsurers 
	398
	462
	-64
	-13,84%

	4
	Proportion of individuals in gross premiums 
	65,67%
	72,33%
	-6,66 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,07%
	0,07%
	-
	-

	6
	Insurance payments sent to reinsurers 
	167 396
	239 821
	-72 425
	-30,20%

	7
	Coefficient of dependence on the reinsurers 
	27,62%
	35,78%
	-8,16 p.p.
	-

	8
	Net premiums
	438 654
	430 511
	8 143
	1,89%

	9
	Premium earned 
	455 981
	401 371
	54 610
	13,61%

	10
	Financial result from operating activity
	58 257
	-52 094
	110 351
	-

	11
	ROS
	9,61%
	-7,77%
	17,38 p.p.
	-

	12
	Insurance indemnities and reimbursements
	225 426
	246 470
	-21 045
	-8,54%

	13
	Insurance indemnities/Gross premiums ratio 
	37,20%
	36,77%
	0,43 p.p.
	-

	14
	Net profit
	97 841
	-6 574
	104 415
	-

	15
	ROE
	31,75%
	-3,13%
	34,88 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first three quarters of 2020 compared to the same period of 2019, have reduced by 30,20%: from UAH 239,821 mln. down to UAH 167,396 mln. As a result, the coefficient of the reinsurance companies participation in insurance premiums has decreased from 35,78% down to 27,62%, or by 8,16 p.p.
Business activity indicators of the Insurer in the analyzed period have demonstrated an upward trend: net premiums have increased by 1,89% up to UAH 438,654 mln., and earned premiums have grown by 13,61% up to UAH 455,981 mln. 
3. For the first three quarters of 2020 year IC «KNIAZHA VIENNA INSURANCE GROUP» has paid to its clients UAH 225,426 mln of insurance indemnities and reimbursements that is by 8,54% less than indemnities for the same period of 2019 year. Taking into consideration the faster reduction rates of gross premiums over insurance reimbursements, the indemnities level has increased by 0,43 p.p. up to 37,20%. 
According to the results of the 9 months of 2020 year the activity of PrJSC «UIC «KNIAZHA VIENNA INSURANCE GROUP» has been profitable. Thus, the financial result from operating activity for the three quarters of 2020 year has amounted to UAH 58,257 mln., compared to a loss of UAH 52,094 mln. for the three quarters of 2019. Net profit of the Insurer has amounted to UAH 97,841 mln. for the 9 months of 2020 year, while for the same period of 2019 the Insurer has received net loss of UAH 6,574 mln. Such significant indicators of profit are positively assessed by the Agency.
4. For the period from 01.01.2020 to 01.10.2020 balance sheet indicators of the Insurer have demonstrated a multidirectional dynamics:
· Assets have increased by 16,40% up to UAH 1,257 bn.;

· Shareholders’ equity has grown by 46,87% up to UAH 308,122 mln.;

· Liabilities have increased by 9,06% up to UAH 949,215 mln.;

· Cash and its equivalents have decreased by 59,22% down to UAH 102,189 mln.

Therefore, as at the end of the third quarter of 2020 year the Company has had a satisfactory level of capitalization (32,46%), and cash has covered 10,77% of its liabilities. At the same time, the Agency notes that as of 01.10.2020 the Insurer performed long-term and current financial investments of UAH 501,021 mln., 28,89% of which consisted of internal state loan bonds, and 67,55% – deposits in banks with the high level of credit rating. This fact positively affects the provision of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” with highliquid assets. 
Table 2
Key balance sheet indicators of PrJSC «KNIAZHA VIENNA INSURANCE GROUP» (24175269) for the 9 months of 2020 year, th. UAH, p.p., % 
	#
	Indicators
	01.10.2020
	01.01.2020
	Change
	Growth rate, %

	1
	Assets
	1 257 337
	1 080 159
	177 178
	16,40%

	2
	Shareholders’ equity
	308 122
	209 792
	98 330
	46,87%

	3
	Liabilities
	949 215
	870 367
	78 848
	9,06%

	4
	Shareholders’ equity/Liabilities ratio
	32,46%
	24,10%
	8,36 p.p.
	-

	5
	Cash and its equivalents
	102 189
	250 609
	-148 420
	-59,22%

	6
	Proportion of cash in assets of the insurer 
	8,13%
	23,20%
	-15,07 p.p.
	-

	7
	Cash/Liabilities ratio 
	10,77%
	28,79%
	-18,02 p.p.
	-


5. The Agency reminds that the key shareholder of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP (VIG) is represented by the 50 companies in 30 countries of the world and is the leader of the insurance market of Central and Eastern Europe.
According to the information, provided by the Insurer to the Agency, in the reported period PrJSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio.
Having analyzed the activity of IC “KNIAZHA VIENNA INSURANCE GROUP” for the 9 months of 2020 year, RA “Standard-Rating” notes the following factors of the insurer’s financial stability rating update:
· Increase of net and earned insurance premiums;

· High indicators of profitability;

· Sufficient level of provision with liquid assets;

· Very high level of external support.
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