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18/03/2015
Ratings of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” are confirmed 
March 18, 2015 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of the insurer Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” at the level uaAА+. The insurer with rating uaAА+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. Updating the rating of the insurer, the Agency was guided by the results of the Company’s activity for 2014. 
1. According to the results of 2014 the Company has managed to increase gross business volumes, despite a difficult economic situation in the country. Thus, for the 4 quarters of 2014 IC “KNIAZHA VIENNA INSURANCE GROUP” has collected UAH 269.457 mln of gross premiums that is by 25.23% higher than the same indicator of 2013. This increase is contrary to the market trend, since most insurance companies, which specialize in classic types of insurance, couldn’t provide the increase in gross business volumes in 2014. 
Net and earned premiums of the Company have also demonstrated a growth. For 2014 compared to 2013 the net premiums have increased from UAH 182.769 mln up to UAH 228.792 mln, or by 25.18%. Earned premiums have grown by 26.26% up to UAH 213.454 mln. At the same time, insurance premiums, sent to reinsurers, for 2014 have amounted to UAH 40.665 mln that is by 25.53% higher than the same indicator of 2013. 
Table 1
Key indicators of income and expenses of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” (24175269) for 2014, th. UAH, p.p., %
	#
	Indicators
	2014 
	2013 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	269456,60
	215162,05
	54294,55
	25,23%

	2
	from insurants-individuals 
	190141,45
	159906,52
	30234,93
	18,91%

	3
	from reinsurers 
	281,52
	596,94
	-315,42
	-52,84%

	4
	Proportion of individuals in gross premiums 
	70,56%
	74,32%
	-3,75 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,10%
	0,28%
	-0,17 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	40 664,58
	32393,05
	8271,53
	25,53%

	7
	Coefficient of dependence on the reinsurers 
	15,09%
	15,06%
	0,04 p.p.
	-

	8
	Net premiums
	228792,0
	182769
	46023,02
	25,18%

	9
	Premium earned 
	213453,64
	169059,08
	44394,56
	26,26%

	10
	Financial result from operating activity
	-20565,96
	-35373,04
	-
	-

	11
	ROS
	-7,63%
	-0,16
	-
	-

	12
	Insurance indemnities and compensations
	109783,46
	82823,6
	26959,86
	32,55%

	13
	Insurance indemnities/Gross premiums ratio 
	40,74%
	38,49%
	2,25 p.p.
	-


2. IC “KNIAZHA VIENNA INSURANCE GROUP” in 2014 has performed the indemnities on insurance cases in the amount of UAH 109.783 mln that is by UAH 26.96 mln or by 32.55% higher than insurance indemnities performed in 2013. Thus, the indemnities level of the Company has increased: from 38.49% up to 40.74%, or by 2.25 p.p. 
3. Key balance sheet indicators of the Company for 2014 have demonstrated a noticeable growth. Assets in the period from 31.12.2013 to 31.12.2014 have grown by 25.41% up to UAH 298.766 mln, shareholders’ equity has grown by 28.91% up to UAH 114.651 mln, and gross liabilities have increased from UAH 149.294 mln up to UAH 184.115 mln, or by 23.32%. As a result of the faster growth rates of shareholders’ equity over liabilities, the capitalization level of the Company has grown by 2.7 p.p. up to 62.27%. 
Table 2
Key balance sheet indicators of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” (24175269) for 2014, th. UAH, p.p., % 
	#
	Indicators
	31.12.2014
	31.12.2013
	Change
	Growth rate, %

	1
	Assets
	298766,04
	238235,17
	60530,87
	25,41%

	2
	Shareholders’ equity
	114651,19
	88940,97
	25710,22
	28,91%

	3
	Liabilities
	184114,85
	149294,2
	34820,65
	23,32%

	4
	Shareholders’ equity/Liabilities ratio
	62,27%
	59,57%
	2,70 p.p.
	-

	5
	Liquid assets
	120716,04
	74834,31
	45881,73
	61,31%

	6
	Proportion of liquid assets in assets of the insurer 
	40,40%
	31,41%
	8,99 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	65,57%
	50,13%
	15,44 p.p.
	-


4. The Agency reminds that the key shareholder of Private JSC “UKRAINIAN INSURANCE COMPANY “KNIAZHA VIENNA INSURANCE GROUP” is the international insurance group with headquarters in Austria VIENNA INSURANCE GROUP, which provides an unprecedented high level of external support to the Ukrainian subsidiary company. VIENNA INSURANCE GROUP is represented by the 50 companies in 24 countries of the world and is the leader of the insurance market of Central and Eastern Europe. 
According to the preliminary results of 2014, despite the processes of devaluating the national currencies to euro in some countries of the Group’s operations, the volume of written premiums of VIENNA INSURANCE GROUP has amounted to about EUR 9.4 bn that corresponds to the level of the previous year. Also there has been a high dynamics of business growth in the markets of Central and Eastern Europe. VIENNA INSURANCE GROUP notes that, despite a military conflict and a political uncertainty, all the 4 subsidiary companies of the Group in Ukraine have reached a significant overall growth of 15.9%. Premiums from motor third party liability insurance have grown by 26.5%, and the growth of premiums in property insurance has amounted to 19.3%. These indicators of growth prove that the international insurance group VIG has a huge growth potential and offers good insurance products even under severe economic conditions for the market.

Having analyzed the activity of Private JSC “UIC “KNIAZHA VIENNA INSURANCE GROUP”, RA “Standard-Rating” notes the following factors affecting the rating confirmation at such a high level:
· For 2014 the Company has achieved excellent growth rates of gross business (+25.23%) and net premiums (+25,18%);

· Against the background of the increase in business the Insurer has noticeably improved the capitalization and liquidity ratios; 
· Despite a difficult external economic situation the Company covers its commitments in full. 
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