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26/03/2013
PRESS-RELEASE

(Translation from Russian)
The rating of PrJSC “UIC “KNIAZHA VIENNA INSURANCE GROUP” is updated
March 26, 2013 RA «Standard-Rating» has decided to update the credit rating/ the financial stability rating of Private JSC “Ukrainian insurance company “KNIAZHA VIENNA INSURANCE GROUP” at the level uaAA+. The insurer with rating uaAA+ is characterized by a very high financial stability/ solvency compared to other Ukrainian insurers. When updating the rating of the insurer, the Agency was guided by the results of the Company’s activity in 2012. 
Table
Key indicators of Private JSC «KNIAZHA VIENNA INSURANCE GROUP»

 in 2012, th. UAH, p.p., %
	#
	Indicators
	2012 (31.12.2012)
	2011 (31.12.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	204424,8
	168781,7
	35643,1
	21,12%

	2
	from insurants-individuals 
	135355,3
	121254,7
	14100,6
	11,63%

	3
	from reinsurers 
	405,4
	783,7
	-378,3
	-48,27%

	4
	Proportion of individuals in gross premiums 
	66,21%
	71,84%
	-5,63 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,20%
	0,46%
	-0,27 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	41304,8
	22228,6
	19076,2
	85,82%

	7
	Coefficient of dependence on the reinsurers 
	20,21%
	13,17%
	7,04 p.p.
	-

	8
	Net premiums
	163120
	146553,1
	16566,9
	11,30%

	9
	Premium earned 
	152142,6
	146704
	5438,6
	3,71%

	10
	Financial result from operating activity 
	-41999,1
	-2804,1
	-39195
	-

	11
	ROS
	-20,55%
	-1,66%
	-
	-

	12
	Insurance indemnities and compensations
	68908
	68679,6
	228,4
	0,33%

	13
	Insurance indemnities/Gross premiums ratio 
	33,71%
	40,69%
	-6,98 p.p.
	-

	14
	Shareholders’ equity
	121937,5
	182199,7
	-60262,2
	-33,07%

	15
	Liabilities
	130430
	146139,4
	-15709,4
	-10,75%

	16
	Shareholders’ equity/Liabilities ratio
	93,49%
	124,68%
	-31,19 p.p.
	-

	17
	Liquid assets
	110712,4
	129552,4
	-18840
	-14,54%

	18
	Liquid assets/Liabilities ratio 
	84,88%
	88,65%
	-3,77 p.p.
	-

	19
	Net profit
	-36175
	359,8
	-36534,8
	-

	20
	ROE
	-29,67%
	0,20%
	-
	-


1. Gross premiums of UIC “KNIAZHA VIENNA INSURANCE GROUP” have amounted to UAH 204,425 mln in 2012 that is by 21,12% more, than in 2011. At the same time, net premiums of the insurer have grown by 11,3%, earned premiums – by 3,71%. The Company has demonstrated a confident increase in business in the Ukrainian market. 
2. In 2012 in UIC “KNIAZHA VIENNA INSURANCE GROUP” there has been a correction of the level of liquidity and capitalization. 
Shareholders’ equity of the Company has decreased by 33,07%, and the ratio of shareholders’ equity to liabilities has decreased by 31,19 p.p. down to 93,49%. The Company has gradually passed from the excessive level of capitalization to the normal range of values of this indicator. 
Liquid assets have decreased by 14,54% in 2012, and the ratio of liquid assets to liabilities of the insurer has decreased only by 3,77 p.p. and as of 31.12.2012 has amounted to 84,88% that has been significantly higher than the average of the market. 
3. UIC “KNIAZHA VIENNA INSURANCE GROUP” has received net loss of UAH 36,175 mln in 2012. In the Agency’s opinion, this loss isn’t critical for the Company. And though a loss has resulted in the correction of the level of capitalization and a slight decrease in liquidity, but the change of these indicators can’t definitely affect the financial stability and the credit risk of the Company, which has possessed a sufficient reserve of financial stability before these changes. 
4. Preliminary results of the shareholder’s activity of Private JSC UIC “KNIAZHA VIENNA INSURANCE GROUP” – the international insurance group Vienna Insurance Group with headquarters in Austria deserves a positive assessment in 2012. VIG has provided an increase in premiums by 9,5% up to EUR 9,9 bn in 2012, also a combined ratio at the level 97%. Besides, net profit of VIG has amounted to EUR 585 mln in 2012 that is by 5% more than the same indicator of 2011. 
Therefore, at the beginning of 2013 a high rating of UIC “KNIAZHA VIENNA INSURANCE GROUP” has been caused by:

· Significant increase in gross business of the Company in 2012; 
· Excessive level of liquidity and good level of capitalization; 
· Good fundamental indicators of the main shareholder of the insurer – Vienna Insurance Group according to the results of 2012. 
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