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17/08/2021
Ratings of JSC “KREDOBANK” are updated at the level uaAAA 
August 17, 2021 at the meeting of the rating committee of RA “Standard-Rating” it was decided to update the ratings of JSC «KREDOBANK» (09807862) according to the national scale:
· Long-term credit rating of JSC «KREDOBANK» at the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments.
· Short-term credit rating of JSC «KREDOBANK» at the level uaK1 according to the Agency’s national scale. 
· Rating of deposits of JSC «KREDOBANK» at the level ua.1 according to the scale of RA «Standard-Rating». 
· Rating of bonds of Series A and B at the level uaAAA according to the national scale.
The decision to update the ratings of JSC «KREDOBANK» has been made according to the results of the analysis of the Bank’s activity for the first half of 2021 year, regular and particular information of the Bank as an issuer of securities and separate forms of statistical statements of the Bank for January-July, 2021. 

1. According to the results of the first half of 2021 year the key balance sheet indicators of JSC «KREDOBANK» have demonstrated a positive dynamics:
· Shareholders’ equity has grown by 15,42%;
· Assets have increased by 8,37%;

· Loans and advances to customers have grown by 20,74%;

· Liabilities have shown the increase by 7,37%.
Table 1 

Key balance sheet indicators of JSC «KREDOBANK», th. UAH, %, p.p. 
	Indicator
	01.07.2021
	01.01.2021
	Growth rate, %

	
	th. UAH
	%
	th. UAH
	%
	

	Funds of banks
	3 863 759
	14,13%
	2 839 280
	11,25%
	36,08%

	Funds of clients:
	18 843 153
	68,92%
	18319765
	72,62%
	2,86%

	· Funds of legal entities
	10 102 870
	36,95%
	10 580 640
	41,94%
	-4,52%

	· Funds of individuals
	8 740 283
	31,97%
	7 739 125
	30,68%
	12,94%

	Total liabilities
	23 736 608
	86,82%
	22 106 548
	87,63%
	7,37%

	Authorized capital of the bank 
	2 248 969
	8,23%
	2 248 969
	8,91%
	0,00%

	Shareholders’ equity of the bank
	3 602 976
	13,18%
	3 121 582
	12,37%
	15,42%

	Cash and its equivalents
	3 482 056
	12,74%
	4 201 484
	16,65%
	-17,12%

	Loans and advances to customers
	16 036 214
	58,66%
	13 282 029
	52,65%
	20,74%

	Investment securities 
	6 203 857
	22,69%
	6 187 229
	24,53%
	0,27%

	Fixed assets and intangible assets 
	1 179 613
	4,31%
	1 183 681
	4,69%
	-0,34%

	Total assets:
	27 339 584
	100,00%
	25 228 130
	100,00%
	8,37%


Source: Separate interim short financial statements of the Bank 
As of 01.07.2021 compared to 01.01.2021 funds of individuals in liabilities of JSC «KREDOBANK» grew by 12,94% (up to UAH 8,740 bn.), funds of banks showed the increase by 36,08% (up to UAH 3,864 bn), and funds of legal entities decreased by 4,52% (down to UAH 10,103 bn). At the same time, for the period from 01.01.2021 to 01.07.2021 in the liabilities structure of JSC «KREDOBANK» there were the following changes: the share of funds of individuals increased by 1,29 p.p. (from 30,68% up to 31,97%), the share of funds of legal entities decreased by 4,99 p.p. (from 41,94% down to 36,95%), and the share of funds of banks, which were represented by 58,23% with loans from NBU refinancing, grew by 2,88 p.p. (from 11,25% up to 14,13%). 
As of 01.07.2021 compared to 01.01.2021 the asset structure of JSC «KREDOBANK» changed in the following way:
· Share of loans and advances to the Bank’s customers increased by 6,01 p.p.: from 52,65% up to 58,66%;

· Share of investment securities decreased by 1,84 p.p.: from 24,53% down to 22,69%;
· Share of cash and its equivalents reduced by 3,91 p.p.: from 16,65% down to 12,74%.
At the same time, as of 01.07.2021 the 99,999% of Bank’s investment securities portfolio were formed by internal state loan bonds. 
The Agency notes that JSC «KREDOBANK» is an active participant in national and international business lending programs. In particular, according to the results of the first half of 2021 JSC “KREDOBANK” entered the TOP-10 banks that most finance businesses under the state program “Affordable loans 5-7-9%”, having issued loans of over UAH 2,2 bln under this program. 
JSC “KREDOBANK” also maintains its leading positions in mortgage lending: as of the beginning of August 2021, the Bank's share in the mortgage loan market in Ukraine amounted to about 23%. From the beginning of 2021 to August 10, 2021, JSC “KREDOBANK” issued 1,300 mortgage loans of over UAH 1,1 bln. At the same time, within the framework of the State Program “Affordable Mortgage 7%” from the moment of joining it (from February 26, 2021) the Bank issued 170 loans worth over UAH 145 mln. 
Therefore, in the analyzed period JSC “KREDOBANK” demonstrated the good growth rates of the Bank’s key balance sheet indicators and demonstrated the high lending activity in business lending and in the mortgage market.

2. As of 01.07.2021 compared to 01.01.2021 the regulatory capital of JSC «KREDOBANK» (N1) has grown by 3,53% up to UAH 2,366 bn that in 11,8 times exceeded the limit value, set by NBU, for this normative at the level of UAH 200 mln.
The Bank’s regulatory capital adequacy normative (N2) for the period from 01.01.2021 to 01.07.2021 has decreased by 2,32 p.p. down to 13,89% that by 3,89 p.p. has exceeded the limit value, set by NBU, but has been by 7,76 p.p. lower than the average indicator of this normative on the Ukrainian banking system. As of 01.07.2021 compared to 01.01.2021 the fixed capital adequacy normative of JSC "KREDOBANK" (N3) has decreased by 2,17 p.p. and has amounted to 13,28%, that by 6,28 p.p. has exceeded the limit value, set by the regulator, but has been by 2,84 p.p. less than the average market indicator. 
Additionally, the Agency notes that as of 01.08.2021 the Bank’s N1 ratio has amounted to UAH 2,343 bn., the N2 ratio has amounted to 13,59%, and the N3 ratio has amounted to 12,98%. Therefore, as at the beginning of August, 2021 year JSC "KREDOBANK" was well provided with regulatory and fixed capital, as confirmed by the Bank’s respective ratios (N1, N2 and N3). 
Table 2 

Key norms of JSC «KREDOBANK», th. UAH, %, p.p. 
	Indicator
	Normative indicator
	01.07.2021
	01.01.2021

	
	
	on the system
	bank
	on the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln
	191 534,9
	2 365 582  
	182 283,6
	2 284 846

	Norm of regulatory capital adequacy (N2)
	>10%
	21,65%
	13,89%
	21,98%
	16,21%

	Norm of fixed capital adequacy (N3)
	>7%
	16,12%
	13,28%
	15,67%
	15,45%

	Norm of short-term liquidity (N6)
	>60%
	89,72%
	72,67%
	86,82%
	71,84%

	Net Stable Funding Ratio (NSFR)
	>80%
	-
	104,53%
	-
	-

	Liquidity coverage ratio on all currencies (LCRac)
	>100%
	-
	115,84%
	-
	142,16%

	Liquidity coverage ratio in foreign currency (LCRfc) 
	>100%
	-
	109,82%
	-
	112,41%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<20%
	18,84%
	6,53%
	19,14%
	7,42%

	Norm of large loan risks (N8)
	<800%
	77,29%
	0,00
	87,39%
	0,00%


Source: NBU data and statistical statements of the Bank 
Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day 
3. As of 01.07.2021 the Bank’s liquidity ratios with reserve have exceeded the limit values, set by NBU. In particular, the Bank’s short-term liquidity ratio (N6) has been by 12,67 p.p. higher than the minimal level, set by NBU for this ratio, the liquidity coverage ratio on all currencies (LCRac) by 15,84 p.p. has exceeded the limit level, and the liquidity coverage ratio in foreign currency (LCRfc) – by 9,82 p.p. 
Net stable funding ratio (NSFR) mandatory from April 1, 2021, which is a long-term liquidity normative and determines a minimal required level of the bank’s liquidity on the horizon of one year, at JSC «KREDOBANK» as of 01.07.2021 has amounted to 104,53%, that by 24,53 p.p. has exceeded the minimal required value of 80%, set by NBU for this normative. 
Additionally, the Agency draws attention that as of 01.08.2021 the Bank’s N6 ratio has amounted to 68,31%, NSFR has equaled 105,29%, LCRac has amounted to 114,09%, and LCRfc –112,59%. 
Therefore, as at the beginning of August, 2021 JSC «KREDOBANK» with reserve has fulfilled the liquidity ratios (N6, NSFR, LCRac and LCRfc), while continuing to adhere to a profitability-oriented policy of liquidity management. Such policy was justified given the scale of the Bank's activities and the level of its external support from the shareholder (PKO Bank Polski S.A.). The agency notes that according to the results of the annual stress test published in late July 2021 by the European Banking Authority (EBA), PKO Bank Polski S. A. was recognized as one of the most resilient banks in Europe to adverse macroeconomic scenarios. 

4. According to the results of the first half of 2021 year JSC «KREDOBANK» received profit of UAH 423,886 mln that in 1,78 times exceeded the Bank’s profit for the first half of 2020 year. At the same time, the key items of revenues of JSC «KREDOBANK» also considerably grew for the given period: net interest income of the Bank grew by 15,89% (up to UAH 961,713 mln.), and net commission income grew by 20,16% (up to UAH 248,601 mln.). 
Table 3

Data on key articles of income and expenses of JSC «KREDOBANK», th. UAH, % 
	Indicator
	For the HІ of 2021 
	For the HІ of 2020 
	Change
	Growth rate, %

	Interest income
	1 250 697
	1 203 593
	47 104
	3,91%

	Interest expenses
	288 984
	373 751
	-84 767
	-22,68%

	Net interest income 
	961 713
	829 842
	131 871
	15,89%

	Commission income
	336 457
	278 514
	57 943
	20,80%

	Commission expenses
	87 856
	71 628
	16 228
	22,66%

	Net commission income 
	248 601
	206 886
	41 715
	20,16%

	Administrative and other operating expenses
	234 623
	208 679
	25 944
	12,43%

	Profit / (loss)
	423 886
	237 767
	186 119
	78,28%


Source: Separate interim reduced financial statements of the Bank 
Therefore, in the first half of 2021 year JSC “KREDOBANK” continued to maintain a high level of business and lending activity: the Bank’s loan portfolio grew by 20,74% up to UAH 16,036 bln. According to the results of the first half of 2021 year compared to the first quarter of 2020 year JSC «KREDOBANK» increased its net interest income by 15,89%, net commission income – by 20,16%, and profit – in 1,78 times up to UAH 423,886 mln. At the same time, the Bank continued to adhere to a profitability-oriented policy of liquidity management, which was justified given the scales of its activity and the level of the Bank’s external support from the shareholder (PKO Bank Polski S.A.). As at the beginning of August, 2021 year JSC «KREDOBANK» was well provided with the regulatory and fixed capital that, with the availability of external support from PKO Bank Polski S.A., enables to update the Bank’s credit rating with the highest assessment according to the national scale.
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