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17/02/2014
PRESS-RELEASE
(Translation from Ukrainian)
Ratings of PJSC «Kredobank» are updated 
February 17, 2014 the rating committee of RA «Standard-Rating» has decided to update the ratings of PJSC «Kredobank» (09807862): 
· Long-term credit rating of PJSC «Kredobank» is updated at the level uaAA according to the national scale. The Bank or the separate bond instrument with rating uaAA is characterized by a very high solvency compared to other Ukrainian borrowers or bonds. 
· Short-term credit rating of PJSC «Kredobank» is updated at the level uaK1 according to the national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a very high solvency compared to other Ukrainian borrowers or bonds in the short term. 
· Rating of deposits of PJSC «Kredobank» is confirmed at the level ua.1 according to the scale of RA «Standard-Rating».

Making decision to update the ratings of PJSC «Kredobank», the Agency was guided by the analysis results of the Bank’s activity in 2013:
1. Assets of the Bank have decreased by 3,95% over the year, liabilities – by 4,44%, and shareholders’ equity – by 0,97%. There have been also changes in the resource base of the Bank: funds of the banks have decreased by 14,72%, funds of legal entities have increased by 1,66%, and funds of individuals have decreased by 4,7%. The Agency considers the changes of key balance sheet indicators of the bank as insignificant and those that are the result of the correction of indicators under the impact of current activity. 
2. Customer credits and debt have increased by 7,89% (up to UAH 2,374 bn) in 2013. Such dynamics has increased the proportion of customer credits and debt in assets from 48,24% up to 54,19%. The growth of the proportion of customer credits and debt in the asset structure of the Bank deserves a positive assessment, since such growth can positively affect the Bank's income  in future. 
Table 1 

Key balance sheet indicators of PJSC «KREDOBANK» (09807862)

in 2013, th. UAH, %, p.p.

	Indicator
	01.01.2014
	01.01.2013
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	558 374
	12,74%
	654 747
	14,35%
	-14,72%

	Funds of legal entities
	926 539
	21,14%
	911 393
	19,98%
	1,66%

	Funds of individuals
	1 855 739
	42,35%
	1 947 262
	42,68%
	-4,70%

	Total liabilities:
	3 738 904
	85,33%
	3 912 780
	85,77%
	-4,44%

	Authorized capital of the bank 
	1 918 969
	43,79%
	1 918 969
	42,06%
	-

	Total shareholders’ equity:
	642 943
	14,67%
	649 241
	14,23%
	-0,97%

	Cash and its equivalents
	346 469
	7,91%
	885 236
	19,40%
	-60,86%

	Funds of mandatory reserves in NBU 
	36 826
	0,84%
	0
	0,00%
	-

	Funds in other banks
	6 540
	0,15%
	4 678
	0,10%
	39,80%

	Customer credits and debt
	2 374 468
	54,19%
	2 200 727
	48,24%
	7,89%

	Securities in the bank’s portfolio for sale
	735 462
	16,78%
	574 799
	12,60%
	27,95%

	Securities in the bank’s portfolio for redemption 
	102 550
	2,34%
	122 799
	2,69%
	-16,49%

	Fixed assets and intangible assets
	544 416
	12,42%
	535 212
	11,73%
	1,72%

	Other financial assets
	13 364
	0,30%
	32 586
	0,71%
	-58,99%

	Total assets:
	4 381 847
	100,00%
	4 562 021
	100,00%
	-3,95%


3. PJSC «Kredobank» has strictly maintained the equity norms, set by NBU during the year. The Bank has increased the regulatory capital (N1) by 42% up to UAH 779,186 mln during the year. The Bank has also increased the norm of the regulatory capital adequacy (N2) by 3,64 p.p. and the norm of the ratio of the regulatory capital to total assets (N3) by 4,89 p.p. As a whole, at the beginning of 2014 N2 and N3 of the Bank have significantly exceeded the averages of these norms on the banking system. Therefore, the Bank has entered the 2014 year with significant reserve of regulatory capital and the excess of the norms N2 and N3 that has provided the increase in the level of the Bank’s solvency. 
4. February 5, PJSC «Kredobank» has received the next tranche of investment support in an amount equivalent to UAH 50 million from the strategic shareholder – the largest bank in Poland with state equity PKO Bank Polski S.A. The given funds have become the second investment of the largest Polish bank over last few months. In December of 2013 PKO Bank Polski S.A. has already provided PJSC «Kredobank» with the financial support in the amount equivalent to UAH 170 million. 

5. As of 01.01.2014 the Bank has moved away from the practice of maintaining significant excess of liquidity. Instant liquidity has decreased down to 34,06%, and short-term – down to 67,82%. The Agency appreciates the decrease in the liquidity norms of the Bank, since such step can positively affect its income in future. Instead, the availability of credit lines of PKO Bank Polski S.A. open to the subsidiary bank in the amount of USD 85 mln provides PJSC «Kredobank» with additional reserve of stability in conditions of current economic and socio-political events. 
Table 2 

Key norms of PJSC «KREDOBANK» (09807862)

in 2013, th. UAH, %, p.p. 
	Indicator
	The norm
	01.01.2014
	01.01.2013

	
	
	on the system
	bank
	on the system
	bank

	Regulatory capital (N1)
	>120 mln
	-
	779 186
	-
	548 593

	Norm of regulatory capital adequacy (N2)
	>10%
	18,26%
	19,78%
	18,06%
	16,14%

	Norm of Regulatory capital/Total assets ratio (N3)
	>9%
	13,98%
	16,58%
	14,89%
	11,69%

	Norm of instant liquidity (N4)
	>20%
	56,99%
	34,06%
	69,26%
	100,75%

	Norm of current liquidity (N5)
	>40%
	80,86%
	88,27%
	79,09%
	100,57%

	Norm of short-term liquidity (N6)
	>60%
	89,11%
	67,82%
	90,28%
	82,68%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	22,33%
	13,17%
	22,10%
	18,80%

	Norm of large loan risks (N8)
	<800%
	172,05%
	26,18%
	172,91%
	44,90%


6. PJSC «Kredobank» has finished the 2013 year with profit of UAH 0,5 mln against loss of UAH 61,025 mln in 2012. The Bank has significantly increased net interest income and the result from operations with foreign currency in 2013 and at the same time has decreased administrative and other operating expenses. The result of such trends has become the recovery of profitable activity in 2013. 
Table 3

Data on key articles of income and expenses of PJSC «KREDOBANK» (09807862)

in 2013, th. UAH
	Indicator
	In 2013
	In 2012
	Change
	Growth rate, %

	Interest income
	432 968
	383 332
	49 636
	12,95%

	Net interest income
	163 506
	154 381
	9 125
	5,91%

	Commission income
	152 303
	142 277
	10 026
	7,05%

	Result from operations with foreign currency 
	12 007
	7 299
	4 708
	64,50%

	Interest expenses
	269 462
	228 951
	40 511
	17,69%

	Commission expenses
	12 017
	11 095
	922
	8,31%

	Administrative and other operating expenses
	362 605
	396 152
	-33 547
	-8,47%

	Profit/(loss)
	498
	(61 025)
	-
	-


Therefore, the activity of PJSC «Kredobank» in 2013 was profitable. The Bank has formed noticeable reserve on all the equity norms (N1, N2 and N3), has optimized the liquidity norms, has increased the part of customer credits and debt in assets and has actively used most of most of the mechanisms of external support from PKO Bank Polski S.A.
PKO Bank Polski S.A. is the largest bank of Poland, one of the largest financial institutions of Central and Eastern Europe and the leader of Polish banking sector that occupies the leading positions in the market of loans and deposits. The consolidated net profit of the Bank has exceeded PLN 2,29 bn according to the results of the three quarters of 2013, and its assets have exceeded PLN 200 bn in the same period. The shareholder of the Bank is the Republic of Poland represented by the State Treasury. 
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