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08/04/2019
Ratings of JSC “Kredobank” are updated at the level uaAAA 
           April 8, 2019 at the meeting of the rating committee of RA “Standard-Rating” it was decided to confirm the ratings of JSC «KREDOBANK» (09807862) according to the national scale: 
· Long-term credit rating of JSC «KREDOBANK» at the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. 
· Short-term credit rating of JSC «KREDOBANK» at the level uaK1 according to the Agency’s national scale. 
· Rating of deposits of JSC «KREDOBANK» is confirmed at the level ua.1 according to the scale of RA «Standard-Rating». 
· Rating of bonds of Series A and B is confirmed at the level uaAAA according to the national scale. 
            The decision to update the ratings of JSC «KREDOBANK» has been made according to the results of the analysis of the Bank’s activity for the 12 months of 2018, regular and particular information of the Bank as an issuer of securities and separate forms of statistical statements of the Bank for January-February, 2019. 

1. According to the results of 2018 key balance sheet indicators of JSC «KREDOBANK» has demonstrated good growth rates, namely:
· Net assets have grown by 17,37%;

· Customer credits and debt has grown by 22,51%;

· Liabilities have increased by 15,15%;

· Shareholders’ equity has grown by 36,27%.
Table 1 

Key balance sheet indicators of JSC «KREDOBANK», th. UAH, %, p.p.
	Indicator
	01.01.2019
	01.01.2018
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	2 021 544
	12,04%
	1 585 372
	11,08%
	27,51%

	Funds of legal entities
	5 964 349
	35,52%
	5 770 145
	40,33%
	3,37%

	Funds of individuals
	5 758 597
	34,29%
	4 872 272
	34,05%
	18,19%

	Total liabilities:
	14 744 127
	87,80%
	12 804 172
	89,49%
	15,15%

	Authorized capital of the bank 
	2 248 969
	13,39%
	2 248 969
	15,72%
	-

	Total shareholders’ equity:
	2 048 822
	12,20%
	1 503 496
	10,51%
	36,27%

	Cash and its equivalents
	948 631
	5,65%
	820 549
	5,74%
	15,61%

	Funds in other banks
	981 129
	5,84%
	1 344 845
	9,40%
	-27,05%

	Customer credits and debt (without provisions)
	9 624 870
	57,31%
	7 856 641
	54,91%
	22,51%

	Securities at fair value through other comprehensive income (without provisions)
	2 892 620
	17,23%
	1 996 362
	13,95%
	44,89%

	Securities accounted at amortized cost (without provisions) 
	1 141 124
	6,80%
	1 285 514
	8,98%
	-11,23%

	Fixed assets and intangible assets 
	982 024
	5,85%
	833 511
	5,83%
	17,82%

	Other financial assets
	44 331
	0,26%
	31 017
	0,22%
	42,92%

	Total net assets:
	16 792 950
	100,00%
	14 307 668
	100,00%
	17,37%


Source: NBU data
Throughout the 2018 year the Bank has successfully increased the resource base. Thus, for the period from 01.01.2018 to 01.01.2019 funds of individuals have grown by 18,19% (from UAH 4,872 bn. up to UAH 5,759 bn.), funds of legal entities have grown by 3,37% (from UAH 5,770 bn. up to UAH 5,964 bn.), and funds of banks have increased by 27,51% (from UAH 1,585 bn. up to UAH 2,022 bn.). In the structure of the Bank’s resource base for the given period the share of funds of legal entities has decreased by 4,81 p.p. and as of 01.01.2019 has amounted to 35,52%, the share of funds of individuals has increased by 0,24 p.p. and has amounted to 34,29%, and the share of banks’ funds has grown by 0,96 p.p. and has amounted to 12,04%.
For the 2018 year in the asset structure of JSC «KREDOBANK» there have been the following changes:

· Share of the Bank’s customer credits and debt has increased by 2,40 p.p.: from 54,91% up to 57,31%;

· Share of securities at fair value through other comprehensive income has grown by 3,27 p.p.: from 13,95% up to 17,23%;

· Share of securities accounted at amortized cost has decreased by 2,19 p.p.: from 8,98% down to 6,80%.
The Agency draws attention that in 2018 the Bank has considerably increased the portfolio of securities at fair value through other comprehensive income and which consists only of bonds of internal state loan that indicates its high quality. 
In general, in 2018 JSC «KREDOBANK» has maintained a good level of business activity, as indicated by the dynamics of its key balance sheet indicators. That has positively reflected on the indicators of its revenues and profit. Besides, the Agency draws attention that JSC «KREDOBANK» continues to actively provide loans for small and average business. Throughout the 2018 year the Bank has issued over 2500 loans to small and average enterprises for the total amount of UAH 2,06 bn. 

2. Regulatory capital normative of JSC «KREDOBANK» as of 01.01.2019 has amounted to UAH 1,806 bn. that is by 28,05% more than as of 01.01.2018, and significantly exceeds the limit value of N1 ratio, set by NBU. For the same period the regulatory capital adequacy normative of the Bank (N2) has grown by 1,61 p.p.: from 15,27% up to 16,88%. Therefore, the Bank’s N2 ratio has exceeded by 6,88 p.p. the limit value, set by NBU, and by 0,7 p.p. more than the average of this normative on the banking system of Ukraine.  
Additionally, one should note that as of 01.03.2018 the Bank’s regulatory capital (N1) has amounted to UAH 1,865 bn., and the regulatory capital adequacy normative (N2) has been at the level 16,63%. Thus, the Bank has formed and maintains a high level of the regulatory capital adequacy, as indicated by the N1 and N2 ratios, which with a reserve exceed the limits, set by NBU. 

Besides, the Agency draws attention to the data of the Ukrainian National Bank, obtained according to the results of the banks’ stability assessment in current year, according to which JSC «KREDOBANK» doesn’t have any need (lack) of equity in 2019. 
Table 2 

Key norms of JSC «KREDOBANK», mln. UAH, %, p.p.
	Indicator
	Normative indicator
	01.01.2019
	01.01.2018

	
	
	on the system
	bank
	on the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln.
	-
	1 806 165
	-
	1 410 537

	Norm of regulatory capital adequacy (N2)
	>10%
	16,18%
	16,88%
	16,10%
	15,27%

	Norm of instant liquidity (N4)
	>20%
	68,66%
	40,98%
	55,55%
	29,30%

	Norm of current liquidity (N5)
	>40%
	99,12%
	51,77%
	108,08%
	47,62%

	Norm of short-term liquidity (N6)
	>60%
	93,52%
	70,18%
	98,37%
	68,90%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	19,83%
	3,98%
	20,29%
	5,38%

	Norm of large loan risks (N8)
	<800%
	176,23%
	0,00%
	208,31%
	0,00%


3. Liquidity ratios of JSC «KREDOBANK» for the period from 01.01.2019 compared to 01.01.2018 have shown the growth:

· Instant liquidity ratio (N4) has grown by 11,68 p.p.: from 29,30% up to 40,98%;

· Current liquidity ratio (N5) has increased by 4,15 p.p.: from 47,62% up to 51,77%;

· Short-term liquidity ratio (N6) has grown by 1,28 p.p.: from 68,90% up to 70,18%.


As of 01.01.2019 all the three liquidity ratios of the Bank with a noticeable reserve have exceeded the limits, set by NBU. Thus, instant liquidity ratio (N4) has been by 20,98 p.p. higher than the minimal value, set by NBU, current liquidity ratio (N5) – by 11,77 p.p., and short-term liquidity ratio (N6) – by 10,18 p.p. At the same time, all the three liquidity ratios of the Bank have been lower than the averages of these norms on the banking system of Ukraine that indicates the Bank's implementation of liquidity management policy, oriented on profitability, which is rather acceptable in emerging markets and has resulted in the increase of the key items of the Bank’s revenues. 

As well, one should note that JSC «KREDOBANK» throughout January and February, 2019 has strictly kept the liquidity ratios N4, N5 and N6. As of 01.03.2019 instant liquidity ratio (N4) has amounted to 39,28%, current liquidity ratio (N5) – 50,63%, and short-term liquidity ratio (N6) – 69,01%. That is, the Bank’s liquidity ratios have continued to exceed the limits, set by NBU, with a noticeable reserve. 

4. According to the results of 2018 JSC «KREDOBANK» has received profit of UAH 520,342 mln., that is by 29,38% more than the Bank’s profit according to the results of 2017. In 2018 the Bank has increased all the three key items of its revenues. Thus, the Bank’s interest income has grown by 21,15% and has amounted to UAH 1,846 bn., net interest income has increased by 20,62% and has amounted to UAH 1,304 bn., and commission income has grown by 19,92%, having amounted to UAH 575,511 mln. The Agency highly evaluates the results of the Bank’s activity. 
Table 3

Data on key articles of income and expenses of JSC «KREDOBANK», th. UAH, %
	Indicator
	For the 2018 year
	For the 2017 year
	Change
	Growth rate, %

	Interest income
	1 845 660
	1 523 417
	322 243
	21,15%

	Net interest income
	1 304 457
	1 081 453
	223 004
	20,62%

	Commission income
	575 511
	479 897
	95 614
	19,92%

	Interest expenses
	541 203
	441 964
	99 239
	22,45%

	Commission expenses
	139 034
	91 297
	47 737
	52,29%

	Administrative and other operating expenses
	1 120 990
	880 910
	240 080
	27,25%

	Profit / (loss)
	520 342
	402 180
	118 162
	29,38%


            Therefore, in 2018 JSC «KREDOBANK» has maintained a good level of business activity, as indicated by the dynamics of its key balance sheet indicators. The Bank has increased the resource base, has increased the loan portfolio and the securities portfolio. According to the results of 2018 JSC «KREDOBANK» has generated a noticeable profit, which has exceeded by 29,38% the Bank’s profit for the 2017 year. The Bank’s equity and liquidity ratios with a reserve have exceeded the limits, set by NBU, and indicate a good level of JSC «KREDOBANK» provision with regulatory capital and liquidity that, with the availability of external support from PKO Bank Polski S.A., enables to confirm the Bank’s status with the highest credit rating according to the national scale.
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