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16/11/2018
Ratings of PJSC «MOTOR BANK» are updated 
November 16, 2018 by the decision of the rating committee of Rating agency “Standard-Rating” a long-term credit rating of PJSC “MOTOR BANK” (35345213) has been updated at the level uaAA according to the national scale. The bank or the separate bond instrument with rating uaAA is characterized by a very high solvency compared to other Ukrainian banks. 

The decision to update the credit rating of JSC “MOTOR BANK” is made according to the analysis results of the Bank’s activity for the 9 months of 2018: 
1. According to the statements of the Bank for the first nine months of 2018, funds of legal entities and individuals have amounted to UAH 1,11 bn that by 5,8% exceed the same indicator for the first nine months of 2017. Key balance sheet indicators of the Bank according to the results of the third quarter of 2018 have demonstrated the following rates of changes:

· Assets have increased by 7,35%;
· Customer credits and debt have grown by 1,58%;

· Liabilities have increased by 6,54%;

· Shareholders’ equity has grown by 10,44%.
Table 1 

Key balance sheet indicators of PJSC «MOTOR BANK», th. UAH, %
	Indicator
	01.10.2018
	01.01.2018
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	0
	0,00%
	0
	0,00%
	-

	Funds of legal entities and individuals 
	1 109 672
	77,44%
	1 048 824
	78,57%
	5,80%

	Total liabilities:
	1 129 384
	78,82%
	1 060 014
	79,41%
	6,54%

	Authorized capital of the bank
	200 000
	13,96%
	200 000
	14,98%
	0,00%

	Total shareholders’ equity:
	303 505
	21,18%
	274 813
	20,59%
	10,44%

	Cash and its equivalents
	190 267
	13,28%
	63 908
	4,79%
	197,72%

	Bank credits and debt 
	270 157
	18,85%
	98 470
	7,38%
	174,35%

	Customer credits and debt
	672 094
	46,90%
	661 637
	49,57%
	1,58%

	Fixed assets and intangible assets
	54 864
	3,83%
	39 438
	2,95%
	39,12%

	Other assets
	43 694
	3,05%
	25 449
	1,91%
	71,69%

	Total assets:
	1 432 889
	100%
	1 334 827
	100%
	7,35%


The Agency also draws attention to the changes in the Bank’s asset structure for the 9 months of 2018:

· Share of the Bank’s customer credits and debt has decreased by 2,67 p.p. down to 46,9%;

· Share of bank credits and debt has increased up to 18,85%;

· Share of cash and equivalents has grown by 8,49 p.p. up to 13,28%.
The Agency believes that the increase in all the key balance sheet indicators of JSC “MOTOR BANK” positively affects the Bank’s activity. 
2. Regulatory capital of JSC “MOTOR BANK” (N1) on 01.10.2018 has amounted to UAH 278,824 mln. and has exceeded the limit indicator, set by NBU in July, 2017, in the amount of UAH 200 mln. For the nine months of 2018 the Bank’s regulatory capital adequacy normative (N2) has decreased from 79,07% down to 50,91%, or by 28,16 p.p. Therefore, the Bank has maintained a high reserve of N2 ratio, which has been higher than the normative value and the average indicator of this normative on the banking system. A high level of the Bank’s provision with regulatory capital positively influences its credit rating. As of 01.11.2018 the Bank’s N1 ratio has amounted to UAH 282,068 mln., and N2 ratio – 58,09%. 
Table 2 

Key norms of PJSC «MOTOR BANK», th. UAH, %
	Indicator
	Normative indicator
	01.10.2018
	01.01.2018

	
	
	on the system
	bank
	on the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln
	122 538,1
	278 824
	115 817,6
	298 565

	Norm of regulatory capital adequacy (N2)
	>10%
	15,73%
	50,91%
	16,10%
	79,07%

	Norm of instant liquidity (N4)
	>20%
	70,03%
	124,58%
	55,55%
	118,98%

	Norm of current liquidity (N5)
	>40%
	102,12%
	85,53%
	108,08%
	82,16%

	Norm of short-term liquidity (N6)
	>60%
	95,54%
	113,85%
	98,37%
	114,92%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	20,06%
	18,00%
	20,29%
	10,79%

	Norm of large loan risks (N8)
	<800%
	172,28%
	68,99%
	208,31%
	33,83%


Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day 
Liquidity ratios of JSC “MOTOR BANK” as of 01.10.2018 compared to 01.01.2018 have had the following changes:

· Instant liquidity ratio (N4) has increased by 5,6 p.p. and has amounted to 124,58%;

· Current liquidity ratio (N5) has grown by 3,37 p.p. – up to 85,53%;

· Short-term liquidity ratio (N6) has decreased by 1,07 p.p. down to 113,85%.
Therefore, dynamics of the Bank’s liquidity ratios during the nine months of 2018 has been multidirectional. Nevertheless, as at the end of the third quarter of 2018 all the three liquidity ratios of JSC “MOTOR BANK” (N4, N5 and N6) have demonstrated high values compared to the limit normative values, set by NBU, as well as to the average values on the banking system. As of 01.11.2018 the Bank’s N4 ratio has amounted to 117,69%, N5 ratio – 88,29%, N6 ratio – 116,17%. All the liquidity ratios of the Bank have exceeded the limit values of norms, set by NBU. Thus, as of 01.11.2018 the Bank has been very well provided with liquidity. 
3. According to the results of the first nine months of 2018 the Bank’s profit has amounted to UAH 7,213 mln., for the 12 months of 2017 profit – UAH 1,737 mln., for the 9 months of 2017 the profit has amounted to UAH 2,559 mln., for the first half of 2017 the Bank’s loss has amounted to UAH 3,401 mln., for the first quarter of 2017 the loss has amounted to UAH 4,196 mln. The Agency draws attention that since the second half of 2018 JSC “MOTOR BANK” has demonstrated the profitable activity and with every period increases the volume of profit that deserves a positive assessment. 
Table 3

Data on key articles of income and expenses of PJSC «MOTOR BANK», th. UAH, %
	Indicator
	For the 9 months of 2018 
	For the 9 months of 2017
	Change
	Growth rate, %

	Interest income
	111 451
	50 386
	61 065
	121,19%

	Net interest income
	55 620
	29 723
	25 897
	87,13%

	Commission income
	33 342
	20 597
	12 745
	61,88%

	Interest expenses
	55 831
	20 663
	35 168
	170,20%

	Commission expenses
	5 763
	8 791
	-3 028
	-34,44%

	Administrative and other operating expenses
	56 371
	45 777
	10 594
	23,14%

	Profit / (loss)
	28 692
	2 559
	26 133
	1021,22%


The Bank has demonstrated an upward trend on all the income items. Thus, interest income has increased more than in twice up to UAH 111,451 mln, commission income – by 61,88% up to UAH 33,342 mln, and net interest income has grown by 87,13% up to UAH 55,62 mln. Despite a slight increase in administrative and other operating expenses, the Bank has demonstrated high level of profit. 
Therefore, according to the results of the 9 months of 2018 the Bank has provided a high reserve of regulatory capital and regulatory capital adequacy normative, as well as liquidity ratios and good indicators of profitability. These factors enable the Agency to confirm the rating of PJSC “MOTOR BANK”. 
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