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20/03/2020
Ratings of JSC «Motor Bank» are updated 
March 20, 2020 by the decision of the rating committee of Rating agency “Standard-Rating” a long-term credit rating of JSC “MOTOR BANK” (35345213) has been updated at the level uaAA according to the national scale. The bank or the separate bond instrument with rating uaAA is characterized by a very high solvency compared to other Ukrainian banks. The decision to update the credit rating of JSC “MOTOR BANK” is made according to the analysis results of the Bank’s activity for the 2019 year.
            The key balance sheet indicators of JSC “MOTOR BANK” as of 01.01.2020 compared to 01.01.2019 have demonstrated the following dynamics: 

· Shareholders’ equity has grown by 7,77% and has amounted to UAH 334,191 mln.;

· Bank’s assets have decreased by 13,38% down to UAH 1,228 bn.;

· Liabilities have reduced by 19,30% and have amounted to UAH 893,362 mln.;

· Funds of clients have decreased by 19,69% down to UAH 880,730 mln.;
· The Bank’s customer credits and debt has reduced by 1,55% and has amounted to UAH 666,457 mln.
           According to the results of the 2019 year in the Bank’s liabilities funds of individuals have decreased by 9,20% (from UAH 533,307 mln. down to UAH 484,230 mln.), and funds of legal entities have decreased by 29,61% (from UAH 563,313 mln. down to UAH 396,500 mln.). For the period from 01.01.2019 to 01.01.2020 in the resource base of JSC “MOTOR BANK” the proportion of funds of individuals has grown by 1,82 p.p. and has amounted to 39,45%, and the proportion of funds of legal entities has decreased by 7,45 p.p. down to 32,30%.
Table 1 

Key balance sheet indicators of JSC «MOTOR BANK», th. UAH, %
	Indicator
	01.01.2020
	01.01.2019
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of clients
	880 730
	71,75%
	1 096 620
	77,38%
	-19,69%

	Funds of legal entities
	396 500
	32,30%
	563 313
	39,75%
	-29,61%

	Funds of individuals
	484 230
	39,45%
	533 307
	37,63%
	-9,20%

	Total liabilities
	893 362
	72,78%
	1 107 077
	78,12%
	-19,30%

	Authorized capital of the bank 
	200 000
	16,29%
	200 000
	14,11%
	-

	Total shareholders’ equity 
	334 191
	27,22%
	310 086
	21,88%
	7,77%

	Cash and its equivalents
	120 404
	9,81%
	118 298
	8,35%
	1,78%

	Customer credits and debt 
	666 457
	54,29%
	676 959
	47,77%
	-1,55%

	Funds in other banks
	120 189
	9,79%
	232 344
	16,40%
	-48,27%

	Investment securities 
	260 387
	21,21%
	300 768
	21,22%
	-13,43%

	Fixed assets and intangible assets 
	55 453
	4,52%
	54 590
	3,85%
	1,58%

	Other assets
	3 619
	0,29%
	33 419
	2,36%
	-89,17%

	Total assets:
	1 227 553
	100,00%
	1 417 163
	100,00%
	-13,38%


Source: NBU data and financial statements of the Bank 
           As of 01.01.2020 compared to 01.01.2019 the Bank’s asset structure underwent the following changes: 

· Share of cash and its equivalents grew by 1,46 p.p.: from 8,35% up to 9,81%;
· Share of customer credits and debt increased by 6,52 p.p.: from 47,77% up to 54,29%;

· Share of funds in other banks decreased by 6,61 p.p.: from 16,40% down to 9,79%;
· Share of investment securities decreased by 0,01 p.p.: from 21,22% down to 21,21%.
Thus, according to the results of the 2019 year the key balance sheet indicators of JSC “MOTOR BANK” demonstrated a multidirectional dynamics. At the same time, the Bank increased its shareholders’ equity that deserves a positive assessment. 
2. For the period from 01.01.2019 to 01.01.2020 the regulatory capital of JSC “MOTOR BANK” (N1) has decreased by 2,05%: from UAH 298,565 mln. down to UAH 292,448 mln. At the same time, as of 01.01.2020 the Bank’s N1 ratio has exceeded by UAH 92,448 mln the limit value for this normative, set by NBU, at the level UAH 200 mln. The regulatory capital adequacy normative of JSC “MOTOR BANK” (N2) as of 01.01.2020 compared to 01.01.2019 has decreased by 26,61 p.p. and has amounted to 52,46%, that by 42,46 p.p. exceeded the limit value, set by NBU, and also has been by 32,80 p.p. more, than the average indicator of this normative on the Ukrainian banking system. The fixed capital adequacy normative of the Bank (N3) as of 01.01.2020 has amounted to 42,18% that has been by 34,56 p.p. higher than the minimal value, set by NBU (taking into account the buffer stock of capital in the amount of 0,625%) and by 28,68 p.p. more, than the average-market indicator. 
Additionally, the Agency draws attention to the fact that as of 02.03.2020 the Bank’s N1 ratio has amounted to UAH 306,109 mln., the Bank’s N2 ratio has been at the level 51,56%, and the N3 ratio has amounted to 39,58%. High indicators of the Bank’s equity positively affect its credit rating.
      The Agency also draws attention to the results of the banks’ stability rating, performed by the National bank of Ukraine in 2019, according to which JSC “MOTOR BANK” has a sufficient reserve level of N2 and N3 ratios.
Table 2 

Key norms of JSC «MOTOR BANK», th. UAH, % 
	Indicator
	Normative indicator
	01.01.2020
	01.01.2019

	
	
	on the system, mln UAH
	bank, th. UAH
	on the system, mln UAH
	bank, th. UAH

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln.
	150 313,80
	292 448
	126 116,70
	298 565

	Norm of regulatory capital adequacy (N2)
	>10%
	19,66%
	52,46%
	16,18%
	79,07%

	Norm of fixed capital adequacy (N3) 
	>7,625%
	13,50%
	42,18%
	-
	46,26%*

	Norm of short-term liquidity (N6)
	>60%
	94,35%
	125,49%
	93,52%
	114,92%

	Liquidity Coverage Ratio on all currencies (LCRac)
	>100%
	-
	318,20%
	-
	278,28%*

	Liquidity Coverage Ratio in foreign currency (LCRfc) 
	>100%
	-
	331,93%
	-
	312,91%*

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	17,61%
	21,52%
	19,83%
	10,79%

	Norm of large loan risks (N8)
	<800%
	105,00%
	81,62%
	176,23%
	33,83%


Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day 
* data on N3, LCRac and LCRfc are presented as of 01.02.2019
As of 01.01.2020 compared to 01.01.2019 short-term liquidity normative of JSC “MOTOR BANK” (N6) has grown by 10,57 p.p. and has amounted to 125,49% that by 65,49 p.p. has exceeded the limit value, set by NBU, and has been by 31,14 p.p. higher than the average of this normative on the Ukrainian banking system. 
For the period from 01.02.2019 to 01.01.2020 the liquidity coverage ratio on all currencies (LCRac) has grown by 39,92 p.p. and has amounted to 318,20%, and the liquidity coverage ratio in foreign currency (LCRfc) has increased by 19,02 p.p. up to 331,93%. As of 01.01.2020 the Bank’s normative indicators LCRac and LCRfc more than in thrice have exceeded the limit values, set by NBU. High indicators of LCRac and LCRfc indicate that JSC “MOTOR BANK” has formed a noticeable liquidity provision for covering net expected outflow of cash during 30 days under conditions of stress-scenario implementation. As well, the Agency draws attention to the fact that as of 02.03.2020 the Bank’s N6 ratio has amounted to 121,45%, the normative LCRac has amounted to 523,00%, and the normative LCRfc has been at the level 372,32%. 
Therefore, as at the beginning of March, 2020 JSC “MOTOR BANK” has maintained a very good liquidity provision, as indicated by the Bank’s respective ratios (N6, LCRac and LCRfc), which in times have exceeded the limit levels, set by NBU.  
3. According to the results of the 2019 year JSC “MOTOR BANK” has received profit of UAH 24,106 mln., that is by 31,66% less, than the Bank’s profit for the same period of 2018. Among the factors of the decrease in the Bank’s profit one should note the decrease of the interest income (by UAH 18,615 mln. or by 12,86%), and the decrease of commission income (by UAH 3,340 mln. or by 7,13%), and also the increase of commission expenses (by UAH 1,675 mln. or by 19,28%). At the same time, the Agency draws attention to the increase of the Bank’s net interest income by 7,68%, which has resulted from a rather noticeable decrease of interest expenses (by 36,39%). 
Table 3

Data on key articles of income and expenses of JSC «MOTOR BANK», th. UAH, %
	Indicator
	For the 2019 year
	For the 2018 year
	Change
	Growth rate, %

	Interest income
	126 153
	144 768
	-18 615
	-12,86%

	Interest expenses
	42 908
	67 459
	-24 551
	-36,39%

	Net interest income/ (Net interest expenses)
	83 244
	77 309
	5 935
	7,68%

	Commission income
	43 477
	46 817
	-3 340
	-7,13%

	Commission expenses
	10 361
	8 686
	1 675
	19,28%

	Net commission income/ (Net commission expenses)
	33116
	38131
	-5015
	-13,15%

	Administrative and other operating expenses
	12 049
	26 070
	-14 021
	-53,78%

	Profit / (loss)
	24 106
	35 273
	-11 167
	-31,66%


Source: NBU data and financial statements of the Bank 
Therefore, according to the results of the 2019 year the key balance sheet indicators of JSC “MOTOR BANK” have demonstrated a multidirectional dynamics. At the same time, the Bank has increased the shareholders’ equity that deserves a positive assessment. As at the beginning of March, 2020 JSC “MOTOR BANK” has maintained a good liquidity provision and a high level of capital (fixed and regulatory) adequacy, as indicated by the Bank’s respective ratios. According to the results of the 2019 year JSC “MOTOR BANK” has generated a rather noticeable volume of profit and also has shown the increase of net interest income compared to the 2018 year. The Bank’s ability to generate revenues and to maintain profitable activity is positively assessed by the Agency.
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