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09/11/2021
 Ratings are assigned to Insurance company «NADIYNA” 
November 9, 2021 the rating committee of RA “Standard-Rating” made decision to assign the credit rating / the financial stability (reliability) of the insurer to Private Joint-Stock Company “INSURANCE COMPANY “NADIYNA” (34350924) at the level uaА+ according to the national scale. The insurer with rating uaА+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. Making decision to assign the rating, the Agency was guided by the following conclusions:
1. PrJSC “IC “NADIYNA” belongs to the category of medium-sized gross business insurers. According to the results of 9 months of 2021 in comparison with the same period the Company showed a steady dynamics of volumes of gross business, but considerably increased the volume of net and operating profit. As well, in the analyzed period the activity of PrJSC “IC “NADIYNA” is characterized by an increase in business volumes in terms of net and earned premiums. According to the results of three quarters of 2021 the Insurer received more than 96% of gross premiums from legal entities.
2. According to the results of 9 months of 2021 the Insurer received 92,55% of the gross premiums under financial risk insurance agreements. RA “Standard-Rating” assesses the level of diversification of the Insurer's business by types of insurance as low. At the same time, the activity of PrJSC “IC “NADIYNA” remains profitable, while for 9 months of 2021 the level of profitability of the Insurer grew significantly. And although the dependence on one of the types of insurance for PrJSC “IC “NADIYNA” is high, but the impact of such dependence on the financial results of the Insurer and its sustainability is quite limited. 
3. In the period from 30.09.2020 to 30.09.2021 the volume of interest-bearing assets of PrJSC “IC “NADIYNA” grew by 2,22%. The Insurer’s interest-bearing assets were represented by funds on deposit accounts in banks. In general, as at the end of the third quarter of 2021, UAH 8,466 million was placed on the Company’s current and deposit accounts. As of September 30, 2021, the funds on the Company’s accounts exceeded its liabilities in 1.54 times, and the amount of indemnities for the three quarters of 2021 – in 10,25 times. In the Agency’s opinion, PrJSC “IC “NADIYNA” formed more than a sufficient provision of highly liquid assets to ensure uninterrupted operation.
4. As of 30.09.2021 PrJSC “IC “NADIYNA” formed provisions in the amount that meets the requirements of Ukrainian legislation. The largest share of provisions (88,93%) consisted of unearned premium provisions. In the first nine months of 2021, the Company’s indemnities level amounted to 0,49%, which is low compared to the market average, but is quite acceptable given the specialization of the Insurer. At the same time, PrJSC “IC “NADIYNA” has an excessive ratio between liquid assets and indemnities, which according to the results of 9 months of 2021 amounted to 1025%, which also has a positive effect on the stability of the Insurer. 
5. The provision level of the Insurer’s liabilities with equity for the 9 months of 2021, given the growth of shareholder’s equity against the background of a reduction in its liabilities, increased. Thus, for the period from 30.09.2020 to 30.09.2021 the ratio between shareholders’ equity and liabilities of PrJSC “IC “NADIYNA” grew from 417% to 942%, that corresponds to more than a sufficient level of provision with shareholders’ equity, and even indicates the excessive balance capitalization (calculated according to the Company’s statements) of the Insurer. 
6. The Agency notes that the level of external support of PrJSC “IC “NADIYNA” the Agency considers uncertain, which is traditional for companies whose founders (shareholders) are individuals. Given the excessive capitalization and the high level of provision with highly liquid assets, in the near future the external financial support from the shareholders of PrJSC “IC “NADIYNA” will not be needed. 
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