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10/07/2013
PRESS-RELEASE

(Translation from Russian)
Rating of IC «NOVA» is confirmed
July 10, 2013 RA «Standard-Rating» has decided to confirm the financial stability rating / the credit rating of Private JSC «Insurance company «NOVA» at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high level of financial stability compared to other Ukrainian insurers, the level of stability is susceptible to adverse commercial, financial and economic conditions. Confirming the rating of the insurer, the Agency has based on the analysis results of the Company’s activity in the Q1 of 2013. 
Table
Key performance indicators of Private JSC «IC «NOVA» (31241449)

 in the Q1 of 2013, th. UAH, p.p., % 
	#
	Indicators
	QI of 2013 (31.03.2013)
	QI of 2012 (31.03.2012)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	9243.8
	13151.2
	-3907.4
	-29.71%

	2
	from insurants-individuals 
	2124
	3196.6
	-1072.6
	-33.55%

	3
	from reinsurers 
	1065.9
	1952.1
	-886.2
	-45.40%

	4
	Proportion of individuals in gross premiums 
	22.98%
	24.31%
	-1.33 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	11.53%
	14.84%
	-3.31 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	4845.4
	3265.2
	1580.2
	48.40%

	7
	Coefficient of dependence on the reinsurers 
	52.42%
	24.83%
	27.59 p.p.
	-

	8
	Net premiums
	4398.4
	9886
	-5487.6
	-55.51%

	9
	Premium earned 
	5849.6
	13990.2
	-8140.6
	-58.19%

	10
	Financial result from operating activity 
	302
	852
	-550
	-64.55%

	11
	ROS
	3.27%
	6.48%
	-3.21 p.p.
	-

	12
	Insurance indemnities and compensations
	2429.8
	6964.4
	-4534.6
	-65.11%

	13
	Insurance indemnities/Gross premiums ratio 
	26.29%
	52.96%
	-26.67 p.p.
	-

	14
	Shareholders’ equity
	56424
	38776
	17648
	45.51%

	15
	Liabilities
	33311
	41796
	-8485
	-20.30%

	16
	Shareholders’ equity/Liabilities ratio
	169.39%
	92.77%
	76.61 p.p.
	-

	17
	Liquid assets
	26641
	33497
	-6856
	-20.47%

	18
	Liquid assets/Liabilities ratio 
	79.98%
	80.14%
	-0.17 p.p.
	-

	19
	Net profit
	427
	737
	-310
	-42.06%

	20
	ROE
	0.76%
	1.90%
	-1.14 p.p.
	-


1. The Company has demonstrated the decrease in business volumes in the Q1 of 2013: gross premiums have decreased by 29,71% compared to the first quarter of last year, net premiums – by 55,51% and earned premiums – by 58,19%. Thus, the Company has reacted to the decrease in economic activity in Ukraine in the Q1 of 2013. IC “NOVA” has possessed a sufficient reserve of stability, which is why a considerable decrease in business volumes hasn’t influenced the financial stability of the Company and its credit risks, as indicated by the results of the analysis of liquidity and solvency of the insurer. 
2. In the period from 31.03.2012 to 31.03.2013 the liquid assets of the Company have decreased by 20,47%, and liabilities – by 20,30%, as a result, the ratio of liquid assets to liabilities of  the insurer has decreased by 0,17 p.p., having reached 79,98%. Such level of liquidity is identified by the Agency as high. 
It’s important that in the period from 31.03.2012 to 31.03.2013 the shareholders’ equity of IC “NOVA” has grown by 45,51% up to UAH 56,424 mln, and the ratio of shareholders’ equity to liabilities has grown by 76,61 p.p. up to 169,39%. In practice it meant that on 31.03.2013 the shareholders’ equity of the insurer has been in 1,69 times more than its liabilities. 
3. The decrease in gross business and the growth of expenses have resulted in the more modest financial results in the Q1 of 2013 than in the same period of last year. Thus, the financial result from operating activity has amounted to UAH 302 th. in the Q1 of 2013 that is by 64,55% less than in the Q1 of 2012, net profit has decreased by 42,06% down to UAH 427 th. In conditions of cooling of the economic activity the decrease in net profit looks as an adequate trend. 
Therefore, IC “NOVA” has entered the second quarter with significant increase in shareholders’ equity, high level of liquidity; the fact that the activity of the insurer has remained profitable in the first quarter may also be considered as positive factor. Improvement of capitalization indicators and stability of liquidity with the decrease in business volumes shows sustainability of the business model of IC "NOVA" to unfavorable market conditions and deserves high assessment. 
RA «Standard-Rating» (Ukraine)
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