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17/08/2015
Ratings of IC «NOVA» are confirmed
August 17, 2015 RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of Private JSC “Insurance company “NOVA” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. Updating the insurer’s rating, the Agency has taken into consideration the analysis results of the Company’s statements for the first half of 2015.  
1. For the first six months of 2015 IC “NOVA” has managed to increase the volume of gross business. Gross premiums for the analyzed period have amounted to UAH 26.662 mln that is by 11.89% more than premiums for the first half of 2014. At the same time, receipts from individuals have increased: from UAH 11.554 mln up to UAH 14.585 mln, or by 26.24%. The Agency appreciates the growth of gross premiums of the Company against the background of a constantly changeable situation in the market of insurance services. 
Table 1

Key indicators of income and expenses of 

Private JSC «IC «NOVA» (31241449) for the first half of 2015, th. UAH, p.p., %
	#
	Indicators
	HI of 2015 
	HI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	26661.5
	23829.2
	2832.3
	11.89%

	2
	from insurants-individuals 
	14585.3
	11553.7
	3031.6
	26.24%

	3
	from reinsurers 
	835.5
	1424.6
	-589.1
	-41.35%

	4
	Proportion of individuals in gross premiums 
	54.71%
	48.49%
	6.22 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	3.13%
	5.98%
	-2.84 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	4426.9
	2810.2
	1616.7
	57.53%

	7
	Coefficient of dependence on the reinsurers 
	16.60%
	11.79%
	4.81 p.p.
	-

	8
	Net premiums
	22234.6
	21019
	1215.6
	5.78%

	9
	Premium earned 
	26489.5
	17024.1
	9465.4
	55.60%

	10
	Financial result from operating activity
	623
	5308
	-4685
	-88.26%

	11
	Insurance indemnities and compensations
	9371.5
	5989.9
	3381.6
	56.46%

	12
	Insurance indemnities/Gross premiums ratio 
	35.15%
	25.14%
	10.01 p.p.
	-

	13
	Net profit
	-2300
	592
	-2892
	-

	14
	ROE
	-5.90%
	1.28%
	-7.17 p.p.
	-


2. For the first half of 2015 insurance premiums, sent to the reinsurers, have grown by 57.53% up to UAH 4.427 mln. As a result, the coefficient of dependence on reinsurers has increased: from 11.79% up to 16.60%, or by 4.81 p.p. 
Net and earned insurance premiums for the analyzed period have also demonstrated a growth. Net premiums have grown by 5.78% up to UAH 22.235 mln, and earned insurance premiums – by 55.60%, having reached UAH 26.490 mln. 
3. IC “NOVA” for the first six months of 2015 has performed insurance indemnities for the amount of UAH 9.372 mln that is by 56.46% higher than indemnities, performed for the same period of 2014. The indemnities’ level of the insurer has also grown: from 25.14% up to 35.15%, or by 10.01 p.p. 
Despite a noticeable growth of insurance indemnities, the Company has managed to receive the financial result from operating activity in the amount of UAH 0.623 mln. But due to a significant increase in expenses, the insurer has received a loss of UAH 2.3 mln. The Agency notes that this loss is small for the Company and doesn’t bear any threat to the financial stability of IC “NOVA”. 
4. Balance sheet indicators of the insurer in the period from 01.01.2015 to 01.07.2015 have demonstrated a downward trend. Assets have decreased by 5.66% down to UAH 78.779 mln, shareholders’ equity has decreased by 2.07% down to UAH 38.992 mln, and gross liabilities have reduced from UAH 43.686 mln down to UAH 39.787 mln, or by 8.93%. As a result of the faster decrease rates of liabilities over shareholders’ equity, the level of capitalization has grown by 6.86 p.p. up to 98%. 
Liquid assets have also reduced: from UAH 41.098 mln down to UAH 37.751 mln, or by 8.14%. Considering the almost equal decrease rates of liabilities and cash, the level of liquidity as of 01.07.2015 has remained almost unchanged and rather high – 94.88%. 
Table 2

Key balance sheet indicators of 
Private JSC «IC «NOVA» (31241449) for the first half of 2015, th. UAH, p.p., %
	#
	Indicators
	01.07.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	78779
	83503
	-4724
	-5.66%

	2
	Shareholders’ equity
	38992
	39817
	-825
	-2.07%

	3
	Liabilities
	39787
	43686
	-3899
	-8.93%

	4
	Shareholders’ equity/Liabilities ratio
	98.00%
	91.14%
	6.86 p.p.
	-

	5
	Liquid assets
	37751
	41098
	-3347
	-8.14%

	6
	Proportion of liquid assets in assets of the insurer 
	47.92%
	49.22%
	-1.30 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	94.88%
	94.08%
	0.81 p.p.
	-


Having analyzed the activity of IC “NOVA” for the first half of 2015, RA “Standard-Rating” notes a confident growth of business, as well as high levels of capitalization and liquidity. The above factors have enabled to update the insurer’s rating at the level uaA+.
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