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28/11/2013
PRESS-RELEASE
(Translation from Russian)
Rating of IC “NOVA” is updated 
November 28, 2013 RA «Standard-Rating» has decided to confirm the financial stability rating / the credit rating of Private JSC “Insurance company “NOVA” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers, the level of stability is susceptible to adverse commercial, financial and economic conditions. Confirming the insurer’s rating, the Agency was based on the results of analysis of the Company’s indicators in the 9 months of 2013. 
1. In the 9 months of 2013 IC “NOVA” has collected gross premiums of UAH 33,345 mln that is only by 1,93% less, than in the same period of 2012. In the third quarter the Company has managed to considerably reduce the lag on collecting premiums compared to 2012. The Agency reminds that according to the results of the H1 of 2013 gross premiums of the insurer have been by 11,67% less than in the same period of 2012. Improvements in the third quarter have been related with the active sales policy of the Company. The Agency considers that, when continuing these positive trends in the Q4, according to the results of 2013 IC “NOVA” will be able to show the growth rate of gross business compared to the results of 2012. 
Table 1

Key indicators of income and expenses of PrJSC «IC «NOVA» (31241449) in the 9 months of 2013, th. UAH, p.p., %
	#
	Indicators
	9 months of 2013
	9 months of 2012
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	33344.6
	34001.1
	-656.5
	-1.93%

	2
	from insurants-individuals 
	8025.6
	9158.5
	-1132.9
	-12.37%

	3
	from reinsurers 
	3707.8
	4947.5
	-1239.7
	-25.06%

	4
	Proportion of individuals in gross premiums 
	24.07%
	26.94%
	-2.87 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	11.12%
	14.55%
	-3.43 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	12604.1
	12189.9
	414.2
	3.40%

	7
	Coefficient of dependence on the reinsurers 
	37.80%
	35.85%
	1.95 p.p.
	-

	8
	Net premiums
	20740.5
	21811.2
	-1070.7
	-4.91%

	9
	Premium earned 
	15855.8
	33926.3
	-18070.5
	-53.26%

	10
	Financial result from operating activity
	1003
	2186
	-1183
	-54.12%

	11
	Insurance indemnities and compensations
	7066.5
	18667.9
	-11601.4
	-62.15%

	12
	Insurance indemnities/Gross premiums ratio 
	21.19%
	54.90%
	-33.71 p.p.
	-

	13
	Net profit
	52
	-1501
	1553
	-


2. According to the results of the 9 months of 2013 net profit of the insurer has amounted to UAH 52 th. against the loss of UAH 1,5 mln of the same period of 2012. Returning to the profitable activity of the Company in 2013 is a positive factor in the insurer’s activity against the background of the recovery of volumes of gross business. 
3. In the 9 months of 2013 the shareholders’ equity of IC “Nova” has grown by 49,88%, and liabilities have decreased by 9,45%. In fact the Company has continued trends of the H1 of 2013, when liabilities of the insurer have decreased against the background of a considerable growth rate of shareholders’ equity. Such trend has resulted in the growth of the ratio of shareholders’ equity to liabilities by 106,88 p.p. since the beginning of 2013. As of 01/10/2013 the shareholders’ equity of the insurer has exceeded its liabilities in 2,7 times. The Company has possessed excellent reserve of capitalization. 
At the same time, in the 9 months of 2013 the Agency notes a decrease in liquid assets of IC “Nova” by 45,26%. The decrease in the ratio of liquid assets to liabilities has amounted to 32,15 p.p. and on 01/10/2013 this indicator has been 49,15% that is close to the acceptable level of liquidity and against the background of excellent reserve of capitalization doesn’t considerably affect the insurer’s stability. 
Table 2

Key balance sheet indicators of 

PrJSC «IC «NOVA» (31241449) in the 9 months of 2013, th. UAH, p.p., %

	#
	Indicators
	01/10/2013
	01/01/2013
	Change
	Growth rate, %

	1
	Assets
	112766
	88561
	24205
	27.33%

	2
	Shareholders’ equity
	82289
	54903
	27386
	49.88%

	3
	Liabilities
	30477
	33658
	-3181
	-9.45%

	4
	Shareholders’ equity/Liabilities ratio
	270.00%
	163.12%
	106.88 p.p.
	-

	5
	Liquid assets
	14980
	27365
	-12385
	-45.26%

	6
	Proportion of liquid assets in assets of the insurer 
	13.28%
	30.90%
	-17.62 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	49.15%
	81.30%
	-32.15 p.p.
	-


Therefore, IC “NOVA” has entered the fourth quarter of 2013 with the volumes of gross business almost recovered at the level of 2012, excellent reserve of capitalization and acceptable level of liquidity. In the Agency’s opinion, the Company’s activity in the Q3 of 2013 deserves a positive assessment, the main achievement of this reporting period has become the recovery of volumes of gross business at the level of 2012, while the Company’s activity has remained profitable. 
RA «Standard-Rating» (Ukraine)






PAGE  

