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10/11/2015
Ratings of IC «NOVA» are confirmed 
November 10, 2015 RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of Private JSC “Insurance company “NOVA” at the level uaA+ according to the national scale. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. Confirming the Insurer’s rating, the Agency has taken into consideration the analysis results of the Company’s indicators for the 9 months of 2015. 
1. Insurance company “NOVA” continues to improve customer service. Now for the payment of insurance premiums it is possible to use payment terminals. This became possible due to cooperation with a network of payment services “Banknota”. 
Gross premiums, collected for the first three quarters of 2015, have amounted to UAH 38.882 mln that is by 4.58% lower than for the same period of 2014. Receipts from individuals have grown by 10.54% up to UAH 22.842 mln. The decrease in gross business volumes is insignificant, according to the Agency, and acceptable against the background of difficult work conditions in the insurance market. 
Table 1

Key indicators of income and expenses of 

Private JSC «IC «NOVA» (31241449) for the 9 months of 2015, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2015 
	9 months of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	38882.1
	40749
	-1866.9
	-4.58%

	2
	from insurants-individuals 
	22841.9
	20663.5
	2178.4
	10.54%

	3
	from reinsurers 
	1132.6
	1799.3
	-666.7
	-37.05%

	4
	Proportion of individuals in gross premiums 
	58.75%
	50.71%
	8.04 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2.91%
	4.42%
	-1.50 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	6688.9
	5378.8
	1310.1
	24.36%

	7
	Coefficient of dependence on the reinsurers 
	17.20%
	13.20%
	4.00 p.p.
	-

	8
	Net premiums
	32193.2
	35370.2
	-3177
	-8.98%

	9
	Premium earned 
	36701.7
	28132.9
	8568.8
	30.46%

	10
	Financial result from operating activity
	-348
	6775
	-7123
	-

	11
	Insurance indemnities and compensations
	14611.5
	11285.1
	3326.4
	29.48%

	12
	Insurance indemnities/Gross premiums ratio 
	37.58%
	27.69%
	9.89 p.p.
	-

	13
	Net profit
	-2246
	1405
	-3651
	-

	14
	ROE
	-5.93%
	3.06%
	-8.99 p.p.
	-


Indicators of net and earned insurance premiums have demonstrated multidirectional dynamics. Net premiums have reduced by 8.98% down to UAH 32.193 mln, and earned premiums have grown by 30.46% up to UAH 36.702 mln. 
3. IC “NOVA” for the first three quarters of 2015 has performed indemnities for the amount of UAH 14.612 mln that by 29.48% exceeds the indemnities’ volume performed for the same period of 2014. As a result, the indemnities’ level has grown: from 27.69% up to 37.58%, or by 9.89 p.p. 
Profitability indicators have demonstrated negative values. The Company has finished the 9 months of 2015 with a negative financial result in the amount of UAH 348 th. The Agency draws attention that the fact of unprofitable activity doesn’t bear any threat for the Insurer’s financial stability, and the amount of loss for the Company is insignificant. 
4. As at the beginning of the fourth quarter of 2015 the Company has possessed high levels of capitalization (93.65%) and liquidity (86.13%). 
In the period from 01.01.2015 to 01.10.2015 balance sheet indicators have demonstrated a downward trend: 

· Assets have decreased by 6.15% down to UAH 78.368 mln.;

· Shareholders’ equity has reduced by 4.82% down to UAH 37.899 mln.;

· Liabilities have decreased from UAH 43.686 mln. down to UAH 40.469 mln., or by 7.36%;

· Liquid assets have reduced by 15.19% down to UAH 34.857 mln. 

Table 2

Key balance sheet indicators of 

Private JSC «IC «NOVA» (31241449) for the 9 months of 2015, th. UAH, p.p., %
	#
	Indicators
	01.10.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	78368
	83503
	-5135
	-6.15%

	2
	Shareholders’ equity
	37899
	39817
	-1918
	-4.82%

	3
	Liabilities
	40469
	43686
	-3217
	-7.36%

	4
	Shareholders’ equity/Liabilities ratio
	93.65%
	91.14%
	2.51 p.p.
	-

	5
	Liquid assets
	34857
	41098
	-6241
	-15.19%

	6
	Proportion of liquid assets in assets of the insurer 
	44.48%
	49.22%
	-4.74 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	86.13%
	94.08%
	-7.94 p.p.
	-


Having analyzed the activity of IC “NOVA” for the first three quarters of 2015, the Agency emphasizes the following factors of confirming the Insurer’s rating at the level uaA+:

· Company’s ability to prevent a noticeable decrease in gross business volumes; 
· Insurer’s aspiration to improve the provision of services to its clients; 
· High indicators of capitalization (93.65%) and liquidity (86.13%). 
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